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wfa, waiforg s @ &1 ofd, oud Qumlen wfods wom Samden
yaE @l B uf wige o e owunhl, o FdEs  d vEweus, gum et
(et wawer ) G8and, fafcen, wwe v, @3 Ref-110 001 @ s
FrarEl &g sifta &t awdt 8

HHE W yegd Wl @ @ Aol 99 Y ) sl gy 9w 3 e
wegd by 7 4, sw e ® 9w Ad @ FiEs-reeanias & siay w

woll @yl
Jl__ﬁn}lh

ﬁém (q .. 1)
uw o, |eE, v ame dt L /2004-05/

ufa, o aifdes o o1 wf, e sargden wiasT aur e wH-
v @ 2= wfa wiRe sh §iead afe vowm afle® (Rodg #) o &
Frias-sEcadas &1 s@fay, 10, FegeEmE awy a9, 98 Ref-110 002 #
it =it ot 21

18 79 n.Raasa @ arghe & ol e o v 2

&°

s (voast. )



a4 2001-02 & forg waw wwe (et T frwn) w2 Reel & S
W rErien ufades

L ES IR

TN 9RE (WG GERO ), UG & awvd Ae 643 feeie
23.11.1997 A wfEengi=m woe & sRfes gm wnfie B ol fres & e
TReT &- .

> wiral @ W, R v SRR i S SR St @ andee ud
‘ & U9 e offv Sefifaws W uwwe & e Rem gihieaa

FHEAT:
> B9 W Al (9 y@sa & wwiean sy whem @ et @ afteenfia
AT

> U A AR @FEd ® 9 9e W Woadyds, adiTel g
e wa @ wriel & fidl @) gwn oen aur G ffaN $ e &
T ST wE 41 AR aw @ 9EeE A oY oA et oe gaeeil
& oftd @ Qwferd warE &1 gegd o9,

> fomn ofv wewan diar, oY, T e, s, Wwes gd oRan
Foarvr 3 fasm ve Wiaifie! & &3 4 vy == &

» woge N WGl @ Aiw WY § F9a T e fF W geed i
WIS-@ e B AaAl @ WedTea (odl o T,

> fafs W o oawmer & sfaftes 999 wnfts owe e gfaast @
formm e |

- 2252000 i WY WHR R T6R WG & 49 Y6 g 90=gT B
T & ATER TER 9Nl J 2000-01 9§ IRETT e 75 ol TS AU | o
R ARaa Bl g2 auR ARl @ wl el @ ol o Rl gei 1 v
A (A R Frm), e S sl @S e snereEh 3R gReE
7 1.4.2000 9 39 S AN IR Y € 39 @) @9 @ &g vfolke iy o
YA & oF-o Yoo AT 600 ALY, widTeEl & gN Frafe i o €

Fra=e-weadas @ (Fte, Tieadr v dar ) afbfmm 1979,
@ e 19 (2) T WEN W] (Wedig wane ) afefe 1997 @ s
21 (3) & aFwila TON WG @ ol @ eargaen @t widt &

FER ARGl @& URG SNeR §Edl Ud AR HAed W W
s vd ol @ faauifya gxll 81 suw A A ad 2001-02 & @R WRG
@I ¥ 930.13 TS W @ A Ud 142.05 FWe . @ w0 wa
3ua AfaRe 3 |\en F 9RaR Fam #aey offk o #3a@dl ¥ 9.09
e W B FEEdl FqEE W A 39 3w of & 2N 56246 U
aiftifors witrr st 1.09 3% ® & I~ afnfSos it gfem &)



wanait a¥ fewfiri

2. g 7

2.1 ELEIY

241 T, <A I WIEHE (FATEE-T)

(&) aTe gaam: e fAwior & & 9 e sfien 20,42 30 =,
STESl UE {9 ARl g o i w @ w0 A urm o d 9

5 w1 e, it @ sifos guid 0 1 gRemerass T Saard § 466

BS W T HVIAE 9N i O, o % wowe o9 Y & et o6 o
ot ) o) w9 @ 999 oY oasReRa-an e fefafee &

(e wud H)
| q1.u.31. &1 9 3T NIy q9 & & | Af" asEn
R ghr
it qIrEr
duan, S, 9= 0.13| [-) 3.92 -1 () 380
9.3, snwmeEl, SeeE] () 251.61 -| 15459 | (-) 406.20
e, LS, R 19.07 72.58 93.63 () 1.98
q.3., aereaET, g () 54.00 - -1 (-) s4.00
qrea., 3., [EE - 0.99 1.15| () o.18
A (-) 466.14

O A F WY TSI T4 9 YR B @ ged anaeaadl
TR HINE A aran (Wvast 2005) 6 9NG WRAR @ od@l #§ @ o e
I/ e WSl @ i WONeTE WYl BT aRrd U BT @ B0 Ui
g4, THT W el e A wn en| @ fEe o g ud wanm
WA W UET @ WA S @ forg Faga e on) swoners 99l @ wma
B & gE FoneTe Il @1 fAge o Rar s

2.1.1.2 9 <TG - S, @@ I, Sl afdygeen w6127 oYe 9.

(i) 79 <gal A WL el 78 el g gfta 28.72 @@ w @
mifey mire oft st R vor ot & oaedl § . faw Y & siate =ofm
AT A1) G A B S el (B dd) @ g 11 F are] aRefy,
vd 1w Nl @1 Saarll @ W Wi @ sl fewe @ a9 39 28.72 @@
W W Fiedl @, 9@ 991 @ W @ sl aersy fowrar S aifRe @ e
TRUmEST SaaRl 9o aReRig & 28.72 T w9 e g9 T 8 yER
Wl | qarar (Wvast 2005) 6 f@AdT 9§ 2003-04 & el § aETEE guR W
forar mr 21

(ii) argdl wifddl @ 99y € wieEa ARy e afn 98.42 og w9l
& S # wie 5 @y o1l 2001-02 9 & oraeit @ Wifeed AT 99T SaR
T &Y 90 Ud oian Afeer g Wifer OF e ot @ Wl § s g @
& e gd faawwr afterd g ara i F R/ fear mar ques SR



TH @ T A W @ TS O e o) weed 9T STare d 4.19 TS
TS FOMAS T B M B & SRV ST DI ot Ar W & aarEn T
off| SOMeid 919 @1 909 Ud st e fefaieg 8-

(ea =, o)

9.0.31. & 4 IR awr | W | qOds | AW et
gt g3, ana wg feowt 66.03 | 392.07 | 500.34 () 42.24
Wu.al. amal T8 (-) 40.58 | - 117.08| () 157.66
41U 3. oA eEEE 0.18 45.67 58.58 () 12.73
dt.7.30. gveerE, Bierdral 0.02 0.20| 14430 () 144.00
.y, g, T () 39.16 = | () 39.18
d.u.af. 391 Has (-) 35.39 17.86 = () 17.53
dl.u.ai, gwee, A5 Reell - - 6.14 (-) 6.14

s (-) 419.48

FHOMHS dH1El @ oY Jedre T4 99 [OR @ qva aewsdr £
TER HRdl A gard (GvEs) 2005) R avew @ o § us o @l e o)
/g SE WY @ il UEiad gV a9 @ BN @Y ® @ d
FOTES 9 9| g o fYEEw, e Ud SO Aued @ WeR W) |
i @ B fan e e an) e A6 @ aw @ o @ @
urgr fFuers o @ smami

2113 3 = UGG - 994 U Hoigdl, TS W age - 21.31 HUS W,
Sugm # FEfataa mite 2

(i) a9 2000-2001 & RF AEHT & 1,19 AT T ATABL B fOwg w1
R g e FRTel § g Y T oY 78.86 STE & anuey affam &
wrEeTEl ® fawg o A8l S T A 3 SEansl &1 frers | s e
@ favg o WO ARdl A qar (wRad 2005) # Gar wiitg @ o f ol
oA ARV g1 T WG Hefad dav vd o Afmial @ @ Serr T ail

(ii) 2.01 s W FEEET & wWe & Tor yaedy g 9
walad 21 wife 98 Sgar et A aed oot @ e T8 @ owrd o,
2.01 TS WA H TO A TR ARG B o B w9 F e arh afde o
IS URVTREEY 3491 2.01 TN . 4 aifte g E oft 3w ey 2.01 w9
W o ®9 guld T yuR ARGt F 99 (SeEd 2005) fF 2003-04 @ d@EnRd A
YHR &Y forar ar o) :

(iif) W B Y | 7 agfaal (e wihd Y0 89 1.58 TN 6,
@1 g e <gar a9 2 | SRR 91 3R 9 agfedr & e gy @ s e
oil R wifedl/agferdl @1 fR-orare eawd § Tead aiitew @) g s &




-

—

(o w. )

q st @A | o o 1.4.2001 &1 | wifcat | S 31.3.200 JT
SR af=m v
dtuall  ouedev | Ae @ ST O awjerdl - 8.64 4054 | () 3190 |
o 9 3 - {) 144.78 - - oS, 144-?3-«4
R - TqE - () 13.34 - - () 13.34
JTeTIaml, S
WER @ 3 4 ayfod il | o.07 17.26 & 1740
geas, | - T8 - {-) 116.95 24 97 2031 | () 121.26-
o s e 0 2| - @ 0ss]
JrEHTETR,
fusn e, | WeR @ AR W ey | () 3.02 | () 43.29 - () 46.31~
s (-) 414.66 |

FUTHT qHMEl B GAEE T Bg AEte o Hed 9oH @
AavaSdr &l

AR ARAT A garn (Wwed 200s8) fF oween wefEm @9 @@
crapiREd F R @ guR v &g Sfa o R T 8l
(iv) ama aiiv et &Y wieg aven @ I ¥ agfedl § wafRa 1.58

TS WA W WA @ g g 3, Frafoia ame WLoeh BN wqe Al
M & aage 4w = E Ry

(oma . #)

ut,q. 31, &7 "M =adl TN F8l @ 15
1 uan, arepreanl, 92 Rt 49.03
ot.u.3ll. I, awas 3.80
17,30, SETIETHl, Hierdr 1373.10
0.3, ¥, TErEe ’ 644.78
.3, geeelE, e 3.97
di.u.af, gveelE, s 3.80
fl.oal Us.S, g 69.32
.73, gEeH, ol 0.30

s 2148.10

a§ 2001-02 B A AT (4 AERIEN, gETT Ba@al, guedT
feeeht, & wxara ol # ¥ &1 90 & on) wREw B IR 37 H Iyt
1 oft avgelt T8 F 7S oftl IS AR 2001-02 B SR WBR & AR a9 @

i~

-~

-



cawias arEEal, ¥ Rl ddssna, ¥WE AdaigE, TERE,
da3gE, AR LANLS, dad o swon, € Rl ¥ amd ol F feed
W SRyl w1 E geiar ol

FER 9RGl 7 SO (G¥ed 2005) fF oam vd fA wfaetwi @ o
2001-02 & SN WHd IER o¥ A § § % o 3R Ge aged @ 9.9
YAl @ 4/fEAe gUe g N6U Hve @ WEN T o1 §9 WEY 9 awyfe
I oERI A Tl Sud] T Wi depl @ a0 HHaTRdl © e 359 ® 9y
v e Suarst @ foem o9 1 s W & B # & oo @ R
dEl # g aiftewn| 40d o, AfEmiRar 3 foewe G S e T Al

21.4.4 9 7w - Aty S9Ew - 3 3.21 o R

WIaT Gd 7T S ® A e H SN oo wi @ e fafde-
- aifedt den et afie” i @ area werdes @ w0 A aufar
oTl 39 UEN o 9F 9 95O & @y Sen W @ sl Tod & o @
gRuRES SUdl @1 3.21 B w § A g5

TR AT A gar (ReEEe 2005) @ 321 @ w @ STaT § W
1.79 RIS FHAI F A0 AW 9F H GHEE © e ot 1.42 08 w99 o
i afis & fawe waareE 21 Tt 9

21.1.5 ¥EEH A B,

(i) A 425808 TS ®. & WIHN WY UX 7 Wo@d @ & 9 318.93
TS 6. = Wi T8 GT| GE HH HER 9N g ARER @ 6 AT 5 8
E! 26 @ fewvii-5 & =HEgd | oM Sorw T # ot 9% WNER T W
il & NG H) Wer T8 2

(ii) FEH 281,35 TUS WU B WEI WU W 14.5 UG P = B W
¥ 30,47 HS WA F A Wik TE A7l FH & I FO B A TR T D
I BT NER T o a9 (FeEY 2004) SheR T2 o

(i) @Rl H g IRl W R @ awl AIge 9 Hegre
Ol @1 i wraer T famar &1 g wied] 9 gann (GeEd 2005) oW
THGEO B AT A1 I A DI o H Py wEEE A8 fHar T o)
TR 9% W TE  wif e IReERE W e g FE 2

242 @R/ G (sEE)
WErdal S 911.77 TS .

930.13 TNIS W B WHIpd I P eE I W TR HHeE
| W e & MY @ oaid Had 011.77 TS W, D wier & ot v R
aRUIT®T 3T 1 @2 56 HHR HRIG/(ETa ff @ 18,36 TS ¥ 9@
& gl AT YHR WRA A Fard (Bvad 2005) fF 2002-03 @ % ot d
Ffedi i St W faar war =1



2.2 gftwrafeai
2.2.1 e wHfy (SF9E-8) 5052.88 FRIS WU

TER W @ 31.3.2002 F AT 9 7 5052.88 TS WA
e ml uiesidl Feleiea M6 @ =6 SuEl T9F E

.4, Ity o S9al H
1. T/ Ud Su@R e
() FURY] R 159289.09
(@) dad 256391.25
() ar=r J 7721.32
2 aTe 42.65
A HeEY A ftharay 158.71
4. T Il 256.86
5. | a1 srge el - RN arse W geilTa o 81428.30
am 505288.18

wmrg fasity Fadl @ srele, we wfRfoie 9 sl R o
arer anfd @i oft Bt Wl WRe IR IRE g1 e T8 R T 9
wafa ey & W A 5052.88 T W & Tod H WHA H A
JETAET BN WU A8 @ W Wel| WEN Wl 3 #arar (eiie 2004) &
snepTeraTefi/gyays et # & M frll & orpEr At e g oRemfy
el @ ol S A 81 IR 9 Wd AEl 2 Wife Hwd Jons B
faem, < s gom v A A T Saet wiftredr SREaden § wenfd A8 @
1 Wt gER W A qqr (FRad 2006) 6 adHE IEN @ ATER WA @l
wel T o1 o a1 ARG S 9N W TER AR el 9
=o' P W wrAaiG 4258 TS w0l @ gl @1 woida @l
o wedl & o Wit W @ greE ol qof @ e 4 g e @ fag e
uRvergfa e @ s o) weEE W) REr R aan g

2.2.2 faftw 3R - @ .

TUd 31.3.2002 @ faftr= wifcal & war ofy wiefem =& @t 3
forae faaver gfe d g@lEa =& o ™ @k 7 § ywipaaifea oY o
gEdEl § g owe WaR Al & sfw owet § afefen e mm oan wew
ANl g S Hs vaell @ aga A s wféal @ avEh g oft sl
W TR SR AR S gar (GRad 2005) AW 9w MR W a9 91 I
| SR T Hid T8 & egite A @ FR aered e Srarew Fod &
1 A 6 @it gl



2.2.3 are] aitaatan, For st sifim enfd (SrggEt-11)

2.2.31 = uRwefidl - safe St 4 9 - g @@l 7 47,65 S0 w9
Td WuEur @iEl | 5.89 WS W,
I 2001-02 ¥ gORE 9wl 2N FrefeatEs 4% = oReifaa /D =
W 4| GUI FRURE JEIE § dERG waien e W 6 weeeR e
foavelt anfe arRigg =8 53 o) 45 g 78 fea T ar o srerefae
HiHel @ THR A & 2001-02 &9 & A= ol 4 miEe T8l o o

d® @1 am T @Il |, | o & M Waad w9 | gt

DT 4B 1657 e o
o)

(e

.. (@I ) A (@) |

WA e 49 | 01000503122 | Qi ol

L. (41,307 ¢.)qd iLgE. (4

AT Fc 4% | 01000503120 | MW @i

wi1.9H. (41.30% v)ud sitem. ()

TR ANl A qardn (Bvad 2005) i @S daw G @ @ el
2,2.3.2 g yRwAfygi-ds vv-om fafrs safadl 3-159.58 &8 &,

(i) 7% 2001-02 & fov 4% @wdl ol § W9 95 wnews faof
A BV WA UF HREd 2004 F OGB4 G wiw UF e ohasHi
&1 WAfEd B¢ form aiiv srdNe gEney g aERIRa v fear T o) faaver @
e yftemRal & A=/ % ) &, rEfes afwe ot F Ted 78 &%
form o, Rrges ooy W 2.62 HUg ® (7 WA §) @ FAlGd g8 a2l
(5 wmel #) afem 99 & 1.72 T w R saw (@) d@ o/ (9=
) |

(ii) 339 A, 7 el & dfe e 49 @ Bed T8
T @ BNV 6.84 TG W94 @ YAlad g3 | TR ARl 4 qandr (Had 2008)
o5 fdwor qd amexwr sifteRal &1 4% wweiee AePEl aa 8 8 @
. BT gV Fraita i © Wy g gfveo @t wrg T8 @t T ol

(iii) 4% WAl @ oudr v vl 9 Wi" B9 8g 49 gN 9uae ov
4 faavor & wr grage A g el off faf o I § 4% dem @ e
T8 1 9y fofy ¥ @ & 49 G@E wfEel yuR w39 aRes
AR (@) (1)/8.M0a. (@ gos Q) Riw 20.2.2001 & g¥ T W W A
AR TW T W A Rar 5 Wit e §5 gaem dur 5 o e e
yife od e et & e e e e el oft e ud o sftee &
wrafeadl 4 94 2001-02 # d& WA faaww =# wega fEn om: IwE At
# &9l T 150.68 HUS W 4P aHEl B YEAT DI AGUVEn A FeANud TEél
o = w1l wER ARGl F A (Bead 2005) 6 on. ¢4 WL @ A U9 W
w1, § g wareeE fAaweft @ o @ o g o @ 9

(iv) 79 2001-02 & ol H W9 909 U o afSeRal @ eiaal 99



TR @ Wie a@ist A suid o afRm gl § owed 11,59 WS w TG
A HUR RG R A9 aney Wy 9.4 @ @ e (@ e v) Ry
20.2.2001 ¥ @ifore AR avfrsn el @Y, goe 4@ @, R wie o eea
€ forad g W ufes 58 2§ oo e g e U4 ISRV i) &)
FeT &3 T ) guR WGl & §Eg ol | gie w1 S oul Ue WA e
miey aar PatfRa ®e § Sl ofk ariral @7 qof e &3 £ STev gd wwp)
HATed] R 491 U4 ol Siter @ Wega Sl afih ol d69 U9 aw
Al w1 gEd gaw F wieml ot 5w a9 § om owg 1 f |
g Wit s gd W et Rt oo el & of & (@ we )
@ TE Wi qEed/arEEEf awe i @ ae wrel off, e faewe duw
@ B Brd w9 2 or Gy twr R, Sed o ot § o @ o afa
AT N NG @ g ol d A e, B R a9 A aur wwdl B we
T8l foFa o1 9@ ag A e sfRegl g Rara mar 877 #Nie WY @
Ffwm I F wifg ol & ala Wi @ wg dw 2.25(v) F Swifea g
eraden § wanfye w8 fem o W wuR w3 wdr (GRad 2005)
HTEW U WRR0 AfEET GO .S B Y U Iy B db wHEE fdave daw
T B wE T O vy ol T SwrEat S wdifte & e ero gEriee @
@i qof & T s |

(v) M, Y 4 ARl & mie od fTar ot # iy o o
® Fia wfwm A9l A A= @ e R war or o ¥ s 9w B o A
oF @ YN a4 & R Wil 9e1 SUR YR @ AT e o ¥ ufy @
v fara s arfee o) wt S Ry m &-

(w9 &, #)
917,30, & AW 1.4.2001 | a¥ 2001-|2001-02 |2001-02 |31.3.2002 | =¥
@ wiw | 02 @@ SRHE| D Wi | D e
Td e | SRE fAfedl = | e & SR
oren @ | wfaa | @ dt | ormat W | aif<m v
FTER 3™ q@ o | gt
o E| =
T | 99
TeHTIETR HrEE 159.61 | 1810.38| 1686.47 | 283.52 315.83 | 32.31
YrBTIET TS 4.26 36.18 26.26 14.18 17.57 | 3.39
THTIETON BicHal 50.87 | 50814 | 138.61| 420.40 478.96 | 58.56
TRed PrawEl 21.14 30.81 31.92| 2002 2071 069
eveE TarEre 8.43 26.54 1.87 |  33.10 3088 ()
. 2.24
eI AT 2.25 10.61 - 12.86 13.00 | 0.14
Gits | 784.08 876.93




9 SN TUR WGl 7 Sudde e @ wareE ey @ & afen
¥ Ran wER AR A wwrr (el 2005) B owmen @afd ¥ ud onan
AfERIING] & | Farg] S Y81 o7

2.2.3.3 = R TemeandEel, ym wfte oifte ¥ wemee:
32.20 BYIS B.
(i) 2001-02 99 @ 37 99 & W 2000-01 ¥ & oET & w98 |

Frfofaa el & araila 103.84 s w0 o1 =aw oo & foras =i i
fem a1 1

(o oAl #)
ol T 9N 31.2.2001 1| 1.4.2001 &1 320 | ¥
sif= o EiL
d% 99

1 HETET 13260.04 2807.83 | (-)10452.21

T@ma 70.20 64.70 (-) 5.50

HAEY 281.17 354.84 (3) 73.67
Are 13611.41 3227.37 | 10384.04

$H@ UlRUmH W IPEE B 73.67 9@ W 9 afcdliad aardr a2l 104.52
Te WY AN 5.50 @ WU 9 HAW: T WG - I SEied 0 Tme 8
<Al g% | W AT (3 2004) SEa § IEd s @ g @ v qam
(wvadl 2008) % wrrer Rana v 359 & Wiy THEN ol o)

(ii) FEN UG ® 31.3.2002 W) GHIE gY wifer oF e et # wiid
et & sifww oftd 1, wifcrl @ sifem ofid F smfoor & welien, & arafa Rt
11.17 BNS W99 WA & FAGT T S 9 @ A aw A Ry o &

(eE waai #)
g3, S Re 1075.33
el S & 3-8 17.36
dt. 7.3, L3 JFETS 23.93

IE I @ era w9 @ g ¥ wRve afm PrefeRes e §
AFH[RFe W & 99 T N B g /A0 & Ay I 3 culd &1 eway
9§ SR 3R B TAEeE § IRHEed gl § 11.17 79 W &
e gl MR AR A (3 2004) T 6 WARE 1.9 @ owEd o
W @1 e ) @AY wE T 9 aos, ¥ 9w e 8 @ UvEn 59
Af? @ wHrEneE R o S|

2.2.3.4 QUR Ud 3flH - 30 - |, 2.96 FUE

d mﬂﬂﬂhﬁau.zﬂnzﬂwﬁtﬁﬁmmﬁqﬁwﬂﬁﬁ
e A A I gl @ g Y @ ala 40.36 WE W @ witg
fosar ar el S wfafe @1 e @ oely srave smies § Suea 6 o0




mnmﬁlaﬁaﬂﬁﬂdﬁéﬁﬁaﬁmmmlmmﬁ#wma*ﬁzms}.“
fe wre sy S afteaRa, S8, TR vd e ¥ wErems o

3. YUY &1
3.1 GiE:
311 = I .

(i) HY HYhN BN WG 4258.08 TU% ¥ B Wit ¥ w99 7
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W A W FeAed 1y B A o 58

TR WGl 7 a9 (BeEN 2005) R O O @ @ ATH W @)
HFS HHTA & WY UEe § & Ierar may g
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st FE T 41| 43 BT WY W el ww ) et @re @ wraee 9 e
TH & ERY AT W 2 @ ey @ dfSe e st a9 geR aRdr 3
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Audit Report on the Accounts of the Prasar Bharati (Broadcasting Corporation of
India), New Delhi, for the year 2001-02

1. Introduction

The Prasar Bharati (Broadcasting Corporation of India) was established under an
Act of Parliament notified in the Gazette of India No. 643 of 23.11.1997. The main
objectives of the Corporation are:

» to organise and conduct public broadcasting services to inform, educate and
entertain the public and to ensure a balanced development of broadcasting on radio
and television;

» to uphold the unity and integrity of the country and the values enshrined in the
Constitution;,

> to safeguard the citizen’s right to be informed freely, truthfully and objectively on
all matters of public interest, national or international, and to present a fair and
balanced flow of information including contrasting views without advocating any
opinion or ideology of its owmn;

> to pay special attention to the field of education and spread literacy, agriculture,
rural development, environment, health and family welfare and science and
technology,

b to provide adequate coverage to sports and games so as to encourage healthy
competition and the spirit of sportsmanship;

» to expand broadcasting facilities by establishing additional channels of transmission
at various levels,

As per Memorandum of Understanding of 22.5.2000 entered between Prasar
Bharati and the Union Government, Prasar Bharati had switched over to the present new
accounting system with effect from 2000-01. The accounts represents the consolidated
position of the accounts of all the units of Praser Bharati scattered all over India. The
Prasar Bharati (Broadcasting Corporation of India) which commenced its activity as a
corporate body w.e.f. 14,2000 has two wings, namely AIR (All India Radio) and DD
(Doordarshan), The day to day transactions of receipts and payments of these two wings of
Prasar Bharati are basically executed by about 600 DDOs.

The accounts of Prasar Bharati are audited under Section 19 (2) of the Comptroller
and Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971 read with
Section 21 (3) of the Prasar Bharati (Broadcasting Corporation of India) Act, 1997.

The Prasar Bharati is financed mainly by grants-im-aid and loan from the
Government of India, Ministry of Information & Broadcasting. The Prasar Bharati received
grants totaling Rs. 930.13 crore and loan of Rs. 142.05 crore from the Government of India
during 2001-02. Besides, it received grants-in-aid of Rs. 9.09 crore from the Ministry of
Health & Family Welfare and other Ministries. It also generated commercial receipts of
Rs. 562.46 crore and non-commercial receipts of Rs. 1.09 crore during the year.
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Comments on accounts
Z. Balance Sheet
2.1 Liabilities

2.1.1 Current liabilities and provisions (Schedule-7)
2.1.1.1 Current liabilities-Advances received against deposit work: Rs. 20.42 crore

The payments made out of the amounts received as deposit work by the DDOs were
shown more than the receipts. Consequently, the current liabilities included minus balances
of Rs. 4.66 crore resulting in the understatement of lability by the same amount. The PAO-

wise break-up of minus balances is given below:-

(Rs. in lakh)
Name of the PAO | Opening Receipts Payments | Closing balance |
balance during the” | during
year the year

PAQ: DD, Chennai 0.13 (-)3.92 - (-)3.80
PAO, AIR, Kolkata (-) 251,61 . 154.59 (-) 406.20
PAO, DD, Nagpur 19.07 72.58 93.63 (-} 1.98
PAO, AlR, (-) 54.00 - - (-} 54.00
Mumbai
PAO, DD, - 0.99 1.15 () 0.16
Guwahati

Total (-) 466.14

The minus balances need to be urgently investigated and rectified. Prasar Bharati
stated (February 2005) that minus balances were due to non-transfer of accumulated
balances under the head SD/EMD and ‘Deposit work’ lying in Government Account. Chief
Controller of Accounts, M/o Information and Broadcasting had been requested to transfer

the balances to Prasar Bharati. On receipts of balances the minus balances would be
liquidated.

2.1.1.2 Current liabilities- Deposits, earnest money, caution money/security deposit:
Rs. 1.27 crore

(i) This liability included a receipt of Rs. 28.72 lakh reparted by PAQ, AIR, New Delhi
and shown under the head FDR in the accounts of Prasar Bharati, The receipt of Rs, 28.72
lakh should have been reduced from the balance shown under the head ‘Bank balances with
scheduled banks on deposit accounts’ (Canara Bank) in schedule 11 of current assets, loans
and advances etc. instead of showing it as liability under the above head. This has resulted
in the overstatement of liability as well as assets by Rs. 28.72 lakh. Prasar Bharati stated

(February 2005) that necessary rectification had been made in the accounts for the financial
year 2003-04,

<. - This liability included Rs. 98,42 lakh pertaiing to Security Deposit/Bamest Moncy

Deposit _refundable 1o outside partics, Scrutiny of Receipts and Payments
submitted by Pay and Accounts Offices to the Prasar Bharati headquarters for consolidation
and preparation of annual accounts for the year 2001-02 revealed that the payments made
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out of the amounts received as security deposit/eamest money deposit by the DDOs were
more than the receipts. Consequently, the current liabilities included minus balances of
Rs. 4.19 crore resulting in the understatement of liability by the same amount, The PAOs-
wise break-up of minus balances is given below:-

(Rs. in lakh)
Name of the PAO Opening Receipts Payments Closing
Balance Balance
PAQ, AIR, New Delhi 66.03 392.07 500.34 (-)42.24
PAQ, AIR Chennai (-) 40.58 - 117.08 {(-) 157.66
PAO, AIR, Lucknow 0.18 45.67 58.58 (-) 12.73
PAQ, DD, Kolkata 0.02 0.29 144.30 (-) 144.00
PAQ, DD, Chennai (-) 39.16 - (-) 39.16
PAD, AIR, Kolkata (-) 35.39 17.86 - (-) 17.53
PAQ, DD, New Delhi - - 6.14 (-) 6.14
- Total (-) 419.46

The minus balances need to be urgently investigated and rectified. Prasar Bharati

" stated (February 2005) that minus balance were due to non-transfer of accumulated balances

under the head SD/EMD and ‘Deposit work® lying in Govi. Account. Chief Controller of

Accounts, M/o Information & Broadcasting had been requested to transfer the balances to
Prasar Bharati. On receipts of balances the minus balances would be liquidated.

2.1.1.3 Current liabilities- recovery from salary and wages ete: Rs, 21,31 crore
The above included:

(i)  Rs.1.19 crore towards Income Tax recovered from the Station Directors for
depositing with the Income Tax department including Rs. 72.86 lakh pertaining to Income
Tax recovered during the year 2000-2001. The above liability had not been discharged
contrary to provisions under Income Tax Act. Prasar Bharati stated (February 2005) that it
seemed to be misclassification in accounts and matter had been taken up with all the
concerned PAOs.

(i)  Rs.2.01 crore pertaining to ‘rent/licence fee for AIR staff housing’. Since the
above liability was not payable to any outside agency/party, the entire receipt of Rs. 2.01
crore. should have been shown as income of the Prasar Bharati. This had resulted in
overstatement of liability by Rs. 2.01 crore as well as understatement of income by the same
amount. Prasar Bharati stated (February 2005) that correction had been made in 2003-04
accounts.

(i) A net liability of Rs. 1.58 crore pertaining to recoveries on behalf of Government
dues (including income tax). Remittances of recoveries on behalf of Government were
more than the recoveries which indicates misclassification in accounts or non-accounting of

receipts/recoveries.
(Rs. in lakh)
Name of the | Head of | Opening Balance | Rececipts Remittances | Closing Balance
PAO account as on 1.4.2001 as on 31.3.2002
PAQ,DD, ‘| Recoveries on - §.64 40.54 (-) 31.90
N./Delhi: | behalf of Govt. ' i
-Do- I-Tax from (-) 144.78 - - (-) 14478
Contractors
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PAQ,AIR, -do- (-) 13.34 - - (=) 13.34
Chennai
-do- Recoveries on Nil 0.07 17.26 (<) 17.19

behalf of Govt.
PAO, DD, | -do - (-) 116.95 2497 29.31 (-) 121.29
Chennai
PAO, AIR, | I-Tax from (-) 39.25 - - (-) 3985
Kolkata contractors
PAQO, DD, | Recovenies on (-} 3.02 (-)43.29 - (-} 46.31
Kolkata behalf of Govt.

Total () 414.66

Vigorous steps need to be taken to reconcile the minus balances,

Prasar Bharati stated (February 2005) that matter had been referred to the concerned
PAOs to propose rectification of errors.

(iv)  Rs. 1.58 crore pertaining to recoveries on behalf of Government including income

and professional tax which had not been discharged by the following eight PAOs inspite of
sufficient funds.

(Rs. in lakh)

Name of the PAO Liability not discharged
PAO, AIR New Delhi 4903
PAQ, AIR, Lucknow 3.80:
PAQ, AIR, Kolkata 1373.10
PAO, DD, Guwahti ) 644,78
PAQ, DD, Nagpur 3.97
PAO, DD, Mumbai 3.80
PAO, FD, Mumbai 69.32
PAQ, DD, Kolkata 0.30

Total 2148.10

PAO, DD, Kolkata, PAO, DD, Guwahati, PAO, DD, Nagpur, PAO, DD, Mumbai
and PAO, AIR New Delhi had not remitted any money into Government account during
2001-02, out of the recoveries effected by them on behalf of the Government. Further,
accounts of PAO, AIR, New Delhi, PAO, AIR, Chennai, PAO, DD, Guwahati, PAO, DD,
Nagpur, PAO, ED, Mumbai and IRLA, New Delhi did not reflect any recoveries on behalf
of Government during 2001-02,

Prasar Bharati stated (February 2005) that in the vear 200102 funds were released
to the DDOs on gross basis and they were asked to remit the recoveries to the PAOs by
cheque/DD. As such the recoveries were not reflected in account as the cheques were
drawn simultaneously alongwith drawal of net salaries to the employees. Non-discharge of

liabilities might be either due to shortage of funds or misclassification in accounts. PAOs
had been asked to furnish the details.

2.1.1.4 Current liabilities- Sundry creditors- others: Rs. 3.21 erore
The amount booked under the above head was adjustable against amount shown

under the head 'Other Misc. payments-Other parties and Departmental advances’ on
payment side of the Receipt & Payments Accounts. Thus, wrong booking under the head
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*Sundry Creditors" as liability in the Balance Sheet resulted into overstatement of lability
by Rs. 3.21 crore.

Prasar Bharati stated (February 2005) that out of liability of Rs. 3.21 crore, Rs. 1.79
crore shown in payment side was adjustable agamst it. Rs. 1.42 crore was yet to adjusted
against departmental advances.

2.1.1.5 Provisions Rs. Nil

(i) This does not include Rs. 318.93 crore being the interest at the rate of 7 per cent on
Government loan of Rs. 4258.08 crore. The matter has been taken up by Prasar Bharati with
the Government for waiver vide note 4 of Schedule 25. The Government has not yet
(November 2004) accepted its request.

(i)  This does not include Rs. 30.47 crore towards interest at the rate of 14.5 per cent on
Government loan of Rs. 281.35 crore. The request of the Corporation to make the loan
interest free has not yet been accepted by the Government (November 2004).

(iii) No provision has been made for depreciation on fixed assets and for bad and
doubtful debts in the accounts. Prasar Bharati stated (February 2005) that it had adopted
cash accounting, hence, no provision for depreciation had been made in account. Reply is
not tenable as depreciation is to be charged on fixed assets.

2.1.2 Corpus/Capital Fund (Schedule-1)

Grants-in-aid: Rs. 911.77 crore

Against the sanctioned grants of Rs. 930.13 crore, only Rs. 911.77 crore were shown
as receipt under the head ‘Grants received from Ministry of Information and Broadcasting’
resulting into understatement of income as well as corpus/capital funds by Rs. 18.36 crore.

Prasar Bharati stated (February 2005) that correction had been made in the accounts for the
year 2002-03.

2.2 Assets _
2.2.1 Fixed Assets (Schedule-8): Rs. 5052.88 crore

The Balance Sheet of Prasar Bharati showed assets valued at Rs. 5052.88 crore as on
31* March 2002 under following heads:

Heads (Rs. in lakh)

Plant, Machinery & Equipment

(a)  Studio 159289.09
(b) Transmitters 256391.25
(¢)  Ofthers 7721.32
Vehicles 42.65
Fumiture & fixtures 158.71
Office equipment 256.86
Other fixed assets- Capital expenditure on various schemes 81428.30
Total 505288.18
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A Central Assets Register required to be maintained under General Financial Rules
in form GFR-19 was not maintained by Prasar Bharati. In the absence of Assets Register,
the correctness of value of assets of Rs. 5052.88 crore could not be verified in audit. Prasar
Bharati stated (April 2004) that as per the procedure laid down in AIR/DD manual, field
units were required to maintain Asset Registers. The reply is not tenable as without a
Central Register, authenticity of the figures shown in the Balance Sheet could not be
verified. Prasar Bharati stated (February 2005) that as per existing instructions stations had
been asked to continue to maintain asset register. Correctness of assets of Rs. 4258 crore
transferred to Prasar Bharati as ‘Loan in perpetuity’ would be verified on completion of

proforma accounts of all the stations. Feasibility of maintaining Central Asset Register for
land and building was being considered.

2.2.2 Sundry Debtors: Rs. 0

This does not include the amount due from various parties as on 31.3.2002, the
details of which have not been collected from the units and not been compiled/ consolidated
and brought to books of accounts and incorporated in the final accounts of Prasar Bharati.
The amount recoverable from various parties in lieu of services provided by Prasar Bharati
should have been reflected in the accounts, Prasar Bharati stated (February 2005) that the
accounts were being made on cash basis. Reply is not tenable, as the policy of the
Corporation is not in consonance with the generally accepted accounting principles.

2.2.3 Current assets, Loans and Advances ete. (Schedule-11)

2.2.3.1 Current assets- Bank balances with scheduled banks- on current account:
Rs. 47.65 crore and on collection account: Rs. 5.89 crore

Following bank accounts were being operated by Prasar Bharati during 2001-02.
However, the Corporate Headquarters has not maintained the relevant accounting records
viz. account-wise cash book, account-wise ledger, journal books, general ledger, account-
wise monthly bank reconciliation statements etc. Bank reconciliation has not been

conducted and the un-reconciled figures have been included in the final accounts of Prasar
Bharati for the year 2001-02.

Name of the Bank | Current Name of the Account Operated jointly by
Ale No,
Canara Bank 1657 Sports A/c (Receipt A/e) | GM (B&A) & GM (P)
State Bank of India | 01000503122 | Receipt Ale GM(B&A) & GM(P)
| State Bank of India | 01000503120 | Receipt Alc GM(B&A) & GM(P)

Frasar Bharati stated (February 2005) that the record was being constructed.

2.2.3.2 Current assets- Bank Balances- with various offices: Rs. 159.58 crore

(i) Bank reconciliation statement for the year 2001-2002 relating to Expenditure Bank
Accounts were received by P.A.O. in January and February, 2004 when the Receipts and
Payments Accounts were consolidated and approved by the Corporate headquarters. The
closing balances already adopted in the approved final accounts in respect of some D.D.Qs,
were not correct resulting into understatement by Rs.2.67 crore (in 7 cases) and

overstatement by Rs. 1.72 crore (5 cases) of closing balances (A) Bank Account (other
offices). -
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(i)  This was understated by Rs.6.84 lakh due to non-cancellation of time barred
cheques relating to PAO, AIR, New Delhi. Prasar Bharati stated (February 2005) that since
bank reconciliation statements were not being received from DDOs, PAOs were not able to
check the quantum and status of time-barred cheques.

(iii)  In order to judge the accuracy or correciness of bank account with the statement of
accounts provided by the bank the pass book balance on any date must tally with the
balance shown by bank column of the cash book on the same date. Prasar Bharati had
issued instructions vide its circular No, PB(B)(1/DGM(B&A) dated 20.2.2001 and stressed
on the need for preparation of bank reconciliation statement on monthly basis and sending it
with Receipt and Pavments Accounts. None of the Pay and Accounts offices had submitted
bank reconciliation statements for the year 2001-02. The correctness of bank balances of
Rs. 159.58 crore shown in the above accounts could not, therefore, be verified in audit.
Prasar Bharati stated (February 2005) that vigorous efforts were being made to get the Bank
Reconciliation statement from DDOs and PAOs.

(iv) The above included Rs.11.59 crore pertaining to closing balance of Receipt
Account as on 31.3.2002 shown by 7 PAOs, ie, AIRs New Delhi, Lucknow, Kolkata,
Mumbai and DDs Kolkata, Guwahati, Nagpur in their respective accounts for the year
2001-02. Prasar Bharati vide their order No. PB(BCIYDGM(B&A) dated 20.2.2001 had
directed to all the DDOs to deposit commercial/non-commercial receipts into the scparate
bank account called ‘Receipts Account’ over which they have no operational powers. The
DDOs were also required to submit to PAO, a statement of Deposits in ‘Receipt Account” in
the prescribed format giving the details of deposits in receipts and transfer therefrom to
Prasar Bharati's main account. The PAOs in tum were entrusted with the task of preparing
consolidated statement of all the DDOs in respect of receipts deposited in the bank in the
‘Receipt Account’ of which one copy was to be sent to the DGM (B&A) and one copy 1o
the Budget Division of AIR/DD. However, such statement in respect of deposils made nto
the Receipt Account and transfers therefrom to Prasar Bharati Main Account was not
submitted by any of the PAO to Prasar Bharati, In the absence of which, the closing
balance of Rs. 8.77 crore shown by the PAOs mentioned in sub-para 2.2.5 (iv) under the
head “Receipt Account’ in their accounts as on 31.3.2002 could not be verified in audit.
Prasar Bharati stated (February 2005) that DDO’s & PAQO’s had been asked to prepare Bank
Reconciliation statement for both Receipts and Expenditure account but the same were still
awaited from some field units so reconciliation work could not be completed.

(v)  Further, differences were also noticed in the closing balance reflected under the head
‘Receipt Account’ by the respective PAOs in their Receipts and Payments Accounts and
that should have appeared in the accounts afler taking into account the opening balance,
receipts during the year and amount transferred to Prasar Bharati main accounts shown in
their accounts. The details are given below:-
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(Rs. in lakh)

[Name of | Opening | Receipt Funds Closing Closing Difference
the PAO balance as per during the | transferred to | balance to | balance as per

Receipts and | year PB main | appear in the | accounts g5

Payments 2001-02 account Recelpts & | om 31.3.2002

dccounts  as during Payments

on L.4.2001 2001-02 Accounts for

2001-02
AR, 159.61 I1810.38 1686.47 283.52 315,83 3231
Mumbai
AlR, 426 3618 26.26 14.18 17.57 339
Lucknow
AR, 50.87 508.14 138.61 420.40 478.96 58.56 |
Kolkata
DD, ' 21,14 3081 1192 20,02 20.71 0.69
Kolkata
DD, £.43 26.54 1.87 3310 3086 (<) 2.24
Guwahati
2D, 225 10.61 12.86 13.00 0.14
| Nagpur
i Total 784.08 . 876.93 ]
Thus, Prasar

Bharati finalised the accounts
differences. Prasar Bharati stated (February 2005) that
the concemed PAOs,

2.2.3.3 Current assets-
Rs. 32.20 crore

without reconciling the above
the matter was being taken up with

remittances to/from HQ./DDOs in transit/reconciliation:

(i This included a difference of Rs. 103.84 crore as detailed below in the closing
balances of following heads of accounts for the year 2000-01 with the opening balances for
the year 2001-02;-
(Rs. in lakh)
Head of Account Closing Balance as| Opening Balance | Difference
on 31.3.2001 as on 1.4.2001
Bank Balance
Other offices 13260.04 2807.83 (-)10452.21
Cash in hand 70.20 64.70 (-) 5.50
Imprest 281.17 354.84 (+) 73.67
[ Total 13611.41 3227.37 10384.04

This has resulted in the overstatement of imprest
understatement of Bank balance-other offices

the accounts and

stated (February 2005) that
DDO's/PAD’s.

final head' on the receipt side of the Rece;

and cash in hand by
Rs. 5.50 lakh respectively. Prasar Bharati confirmed (April 2004)

the matter was under c

by Rs.73.67 lakh and

Rs. 104.52 crore and
the above difference in
orrespondence with the

Pts and Payments Accounts of Prasar Bharati for
the year ended 31.3.2002. The PAO-wise break-up of the above amount was as under:-
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(Rs. in lakh)
PAO, DD, Delhi | 1075.33
PAO, DD, Chennai ' 17.36
PAO, DD, Lucknow [ 23.93

The amount booked under the above head represented the amount of differences
between monthly closing bank/cash balances and opening balance of bank/cash of the
following months. The adjustment of above difference in the above head of account has
resulted in the understatement of assets by Rs. 11.17 crore. Prasar Bharati stated (April
2004) that the concerned PAOs had been asked to clear the above head of account. The
amount in question would be cleared as and when replies from the PAOs were received.

2.2.3.4 Loans and Advances- others: Rs. 2.96 crore

This included Rs. 49.36 lakh booked under the head 'Effect of T.E.' on the
payments side of the Receipt and Payments Accounts of Prasar Bharati for the year ended
31.3.2002. The details and nature of above booking was not available with the corporate
office and the amount was yet to be booked under the correct head of account. Prasar
Bharati stated (February 2005) that the matter was still under correspondence with PAOs,
DD MNagpur and Guwahati.

3 Income and Expenditure
31 Expenditure
3.1.1 Interest. Rs. Nil

(i) This does not include Rs. 318.93 crore being the interest at the rate of 7 per cent
accrued and due on ‘Loan in Perpetuity’ of Rs.4258.08 crore granted by the Union
Govermnment. Prasar Bharati has requested for waiver of interest with the Government vide
note 4 under schedule 25 which was yet to be accepted by the Government (November
2004). No provision has been made in the accounts for this item. This has resulted in
understatement of liability by Rs. 318.93 crore. This has also resulted in understatement of
“Excess of expenditure over income’ by the same extent.

Prasar Bharati Stated (February 2005) that matter for waiver of interest on loan had
already been taken up with the Ministry.

(if)  This does not include Rs, 30.47 crore being the interest at the rate of 14.5 per cent
accrued and due on loan of Rs, 281.35 crore received from the Union Government. Prasar
Bharati’s request to make the loan interest free has not yet been accepted by the
Government (November 2004). No provision has been made in the accounts for this item,
This has resulted in understatement of liability by Rs. 30.47 crore. This has also resulted in
understatement of “Excess of expenditure over income”™ by the same extent.

Prasar Bharati Stated (February 2005) that matter for waiver of interest on loan had
already been taken up with the Ministry,
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3.2 Income
3.2.1 Grant/Subsidies (Schedule-13) Rs. Nil

As per the format of Income and Expenditure Account prescribed by Government of
India, Ministry of Finance, the grants- in -aid received from the Unjon Government are
required to be accounted as income of Prasar Bharati. However, grants-in-aid of Rs. 920.86
crore received during the year were treated as Corpus/Capital Fund instead of as income
resulting in overstatement of *Excess of expenditure over income’ by Rs, 920.86 crore., The
accounts of Prasar Bharati should have depicted ‘excess of income over expenditure’ by
Rs. 252.90 crore instead of *excess of expenditure over income” by Rs. 667.96 crore. Prasar
Bharati stated (February 2005) that Government grants made were for unspecified in nature,
capital approach had been taken up by erediting them directly to Corpus/Capital Fund,
treating it in the nature of promoters’ contribution. The deficit shown in the Income and
Expenditure Account was, however, adjusted against Government grants. The net effect

remained the same. Prasar Bharati further stated that system of accounting of Government
grants was, however, under consideration.

322 Interest ecarned (Schedule-17) on term deposit with scheduled banks:
Rs. 35.16 lakh

(i) Scrutiny of Receipt and Payment Account of PAO, AIR, New Delhi for the year
2001-02, with reference to consolidation of accounts at the headquarters revealed that
Rs. 59.75 lakh had been received as interest by Prasar Bharati on fixed deposit during 2001 -
02. Out of this amount, of Rs. 24.59 lakh was remitted to the Budget Section and the
remaining Rs. 35.16 lakh was shown as incoms under the head ‘interest on fixed deposit’.
As the amount of interest earned was remitted to the Headquarters, the remittance of
Rs. 24.59 lakh to the Budget Section should have been depicted as ‘funds transferred’ to
Prasar Bharati A/¢ - (i) Division instead of reducing it from the interest received. This led
to exhibition of understatement of income by Rs, 24.59 lakh in the accounts of Prasar
Bharati. Prasar Bharati stated (February 2005) that as Controller of Accounts was not
having any ‘Receipt Account’, the interest earned of FDR was transferred to Budget Section
and shown under the head ‘Inter Current Account’ transfer of funds, Budget section was
the final authority for classification of receipts in their account. It transpired from their
account that it was accounted by them as ‘Misc. Receipts’ instead of ‘Interest eamed’. As

such there was no understatement of income. Reply is not tenable as the classification
adopted was wrong.

()  Rs. 64.48 crore shown as opening balance-FDR with Canara Bank included
an FDR of Rs, 43 crore as well. Prasar Bharati had not depicted it in the closing balance of
deposits with Canara Bank, indicating that it had matured during the year. Prasar Bharati
could not furnish details of its maturity and interest earned thereon during the year 2001-02,
The accounts of Prasar Bharati also did not reflect the receipt of Rs. 43 crore. Non-
accounting of interest earned on the fixed deposit of Rs. 43 crore had resulted in the
overstatement of excess of expenditure over income. Prasar Bharati stated (February 2005)
that FDR of Rs. 43 crore had matured in the year 2001-02 but inadvertently the interest

camed on these deposits was credited to deposit account. Correction was being made in
2003-04 accounts.
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4. Receipts and Payments Accounts

41  Receipts

4.1.1 Outstanding on Account of transfers from Prasar Bharati and other offices
(DDO): Rs. 10.99 crore

This is the net difference between the amounts remitted by all the field units and
reported to Corporate headquarters and the amounts found remitted in the receipt account.
This difference has not been reconciled by the Corporate headquarters with field units. In
the absence of which, the correctness of figures depicted in the Receipts and Payments
Accounts could not be verified in audit. Prasar Bharati stated (February 2005) that on
receipts of Bank Reconciliation Statement for receipt account from the DDO's the
difference would be located and misclassification in account, if any, rectified in the account.

4.1.2 Outstanding on Account of transfers from Prasar Bharati and other offices-
Prasar Bharati account: Rs. 61.16 crore

This is the net difference between the amounts released by Budget section of Prasar
Bharati during the year 2001-02 to various field units situated outside the Corporate
headquarters less their refunds made to the Corporate headquarters and the consolidated
total of the actual receipts booked by the field offices and intimated to the Corporate
headquarters. The above difference had not been reconciled by the Corporate headquarters.
In the absence of which the correctness of figures depicted in the Receipts and Payments
Accounts could not be verified in audit. Prasar Bharati stated (February 2005) that
difference represented the amount released at the fag end of the year 2001-02. PAOs had
been asked to reconcile the figures with the DDO’s concerned.

4.2 Payments

4.2.1 Non-clearance of minus balance in the Receipts and Payments Accounts of
Prasar Bharati

The balances shown under the following head of accounts consist of minus entries
which have not been cleared so far resulting in the understatement of receipts by
Rs. 3.92 lakh and understatement of payment by Rs. 7.24 lakh.

{Rs. in lakh)
Name of the PAO Head of Accounts Amount
Receipts
PAO, DD, Chennai Deposit received from other {(-)3.92
parties/departments
Name of the PAO Head of Accounts Amount
Payments
PAO, AIR, Kolkata Deduction from pay bills () 2.79
PAO, AIR, Mumbai -do (-) 0.12
PAO, AIR, Kolkata Arbitration payment (-) 1.51
PAQO, AIR, Chennai Expenditure on stock (-) 2.82
Total (-)7.24
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Prasar Bharati stated (February 2005) that

the matter had been taken up with the
woncerned PAOs to liquidate the adverse balances,

4.2.2  Non-depiction of bank accounts -Receipts Account and Expenditure Account
Scparately in the accounts of Prasar Bharatj

424 Closing Balance- Bank- bD Receipts Accounts: Rs. 2.67 crore

Prasar Bharati had not maintained
Consequently, the correctness of closing ba

cash book in respect of the above accounts.
‘DD Receipt Account’ could not be

lance of Rs. 2,67 crore shown under the head
verified in audit, Prasar Bharati

stated (February 2005)
that the cash book for DD Receipt accounts had been constructed and could be seen during
next audit.

5. General
5.1

A reference is invited 1o the
transfer of assets by the Union Gove
Therefore, a statement indicating the list of assets transferred by Uniop Government
alongwith the value at which they have been tak

disclosed by way of a Note under

on completion of Proforma Accoy

nts. The fact and pendency of actua] verification and
valuation would be disclosed ag

‘Notes to Account”®,

s
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5.2 As per section 3(4) of Prasar Bharati (Broadcasting Corporation of India) Act, 1990,
its general superintendence, direction and management of the affairs vest in the Prasar
Bharati Board which may exercise all such powers and do all such acts and things as may be
exercised or done by Prasar Bharati under this Act.

It was observed in audit that Prasar Bharati does not have any Accounting Manual.
There are also no distinetly documented internal control procedures to ensure cost efficient
governance. Prasar Bharati stated (February 2005) that the Accounting Manual would be
prepared keeping in view the approved accounting policy from the Ministry of Information
and Broadcasting.

5.3  As per Rule 116(1) of GFR, physical verification of assts should be conducted once
in a year but Prasar Bharati did not have information on physical verification of assets by
field units and stated (April 2004) that field units were required to conduct physical
verification of assets held by them and record the results in a register. The registers were
available in field units. In the absence of information of physical verification of assets,
value of assets depicted in the accounts of Prasar Bharati for the year-ended 31.3.2002
could not be verified in audit. Prasar Bharati further stated (February 2005) that since the
custodian of the assets were the field units, they have been authorised as per existing
arrangement to conduct physical verification of assets and record certificate in the asset
register. Earlier such certificate recorded by the field unit in the Proforma Account.
However, as per past practice DDO would be asked to furnish certificate alongwith Receipts
and Payments Account of March each year.

5.4  Prasar Bharati could not give a certificate to the effect that it was not holding any
obsolete or unserviceable assets. It stated (April 2004) that both DG, AIR and DG,
Doordarshan were advised to obtain the information from the field units and it would be
available in these offices. Consequently, the correctness of value of fixed assets of
Rs. 5052.88 crore could not be verified in audit. Prasar Bharati further stated (February
2005) that heads of office/head of department had been delegated powers to identify and
dispose the stores under the delegated powers. Instructions to this effect had been reiterated
to field offices.

55 Notes an accounts

As per item 11 to notes on accounts, the Prasar Bharati has mentioned that
"C&AG’s fee for audit of accounts of Prasar Bharati has not been provided for as statutory
auditors have not advised”. The incorporation of this clause is not in consonance with the
rules and charging of fees for certification of annual accounts is mandatory in cases where
audit is taken up under Sections 19(2) and 20 of C&AG’s (Duties, Powers and Conditions
of Service) Act, 1971. :

6. Internal Audit

Prasar Bharati as per its Balance Sheet as on 31.3.2002, has total assets and liability
worth Rs. 5380.45 crore comprising fixed assets of Rs. 5052.88 crore. It received grant of
Rs. 930.13 crore and loan of Rs. 142.05 crore from the Government of India during the year
2001-02. Besides, it received grants in aid of Rs. 9.09 crore from the Ministry of Health &
Family Welfare and other Ministries. However, it was noticed that no internal audit system
existed in Prasar Bharati.
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Keeping in view the large amount of grants being received by Prasar Bharati from
the Government of India and i iviti i
internal audit system for i
expenditure, diversion of funds, reconciliation
Bharati stated (February 2005) that a team had already been const;
Chief Controller of Ac

counts, Ministry of formation and Broadcasting and
started doing the ing i DO's of Prasar Bharat; pen
establishment of an internal audit structure,

T Format of Accounts

Significant Accounting Policies (Schedule 24)

The details relating to computer hardware and software
utilised by Prasar B

harati corporate headquarters, AIR Wing and

that existed with or Were
the year were noj made available to

Doordarshan wing during
audit. Consequently, this aspect could not be verified in
audit. Prasar Bharati stated (February 2005) that records would be provided during audit of
accounts for the year 2002-03.
9.

Effect of audit comments on Accounts

The net impact of the comm
31.3.2002 were understated by Rs, |

ents given in preceding paragra
and excess of expenditure over inco

Phs is that assets as on
15.74 crore, * liabilitieg understated by Rs. 37] 1] crore
e was overstated by Rs, 592

B crore.
/‘)-u'? . @qﬁw
Place : New Delhi Director General of Audit
Dated: z2.o.¢. . Central Revenues
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Aundit Certificate

| have examined the Receipts and Payments Account, Income and Expenditure
Account for the year ended 31 March 2002 and the Balance Sheet as on 31 March 2002 of
Prasar Bharati (Broadcasting Corporation of India), New Delhi. I have obtained all the
information and explanations that [ have required, except

the accounts reécords of Doordarshan Commercial Services, New Delhi, the records
relating to consolidation of Receipts and Payments accounts of 65 DDOs and the details
relating to computer hardware and software that existed in the Prasar Bharati Headquarters,
AIR wing and Doordarshan wing

and subject to these clarifications furnished in notes attached to and forming part of
the accounts and the appended audit report, which, inter-alia, contains the following major
audit observations:-

- Understatement of current liabilities - advances received against deposit work were
understated by Rs. 4.66 crore due to inclusion of minus balance. {Para 2.1.1.1};

- Overstatement  of current  liabiliies - deposits, eamest money, caution
money/security deposit were overstated by Rs. 28.72 lakh due to inclusion of FDR
{Para 2.1.1.2 (i)}

- Understatement of current liability - deposits, eamest money caution
money/security deposit were understated by Rs. 4.19 crore due to inclusion of minus
balances {Para2.1.1.2 (i)},

. Income Tax liability of Rs.1.19 crore and Rs.21.48 crore was not discharged
{Para 2.1.1.3 (i) & (iv)}:

- Overstatement of liability and understatement of income by Rs. 2.01 crore due to
wrong treatment of rent/licence fee of AIR headquarters [Para 2.1.1.3 (ii)};

- Understatement of current liability - recovery from salary and wages elc. were
understated by Rs.4.15 crore due to inclusion of minus balance

[Para 2.1.1.3 (iii)};

- Overstatement of currént liabilities - sundry creditors were overstated by Rs. 3.21
crore due to incorrect booking (Para 2.1.1:4};

- Understatement of grants-in-aid by Rs. 18.36 crore (Para 2.1.2);

- Non-maintenance of asset register (Para 2.2.1);

- Understatement of assets by Rs. 11.17 crore due to existence of differences between
monthly closing bank/cash balances and opening balance of bank/cash of the
following month {Para 2.2.3.3 (ii)};

- Understatement of income due to capitalisation of entire grant of Rs. 920.86 crore
(Para 3.2.1);

- Understatement of income as term deposit with scheduled banks by Rs. 24.59 lakh

{Para 3.2.2(i)}:
- Non-accounting of intereést on FDR of Rs. 43 crore {Para 3.2.2(ii)},

- Non-existence of internal audit (Para 6)
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Place : New Delhi
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A ccounts =

2op0]-02
_______________-
Pi.4SAR BHARATI (BROADCASTING CORPORATION OF INDIA)
JALANCE SHEET AS AT 31.02.02
Schedule Rs Rs
CORPUS/CA FUND AND LI Mo Asal 31.03.02) Asal 31.03.01
Corpus/Capital Fund i 0] 1163324448
Reserves and Surplus 2 .0 0
Earmarked/Endowment Funds 3 7848015535] 3588577477
Secured Loan 4 0 0
Unsecured Loan 5 45394302000] 43973802000
Deferred Credit Liabilities 6 0 0
Current Liabilities and Provisions 7 4652136150 320888462
TOTAL 531B04453685] 49055592387
=
ASSETS
Fixed Assels 8 50528817535 46169379477
Capital Work-in progress ] (1] o
Investments (I) Earmarked/Endowment Funds ] 0 0
(ily Others 10 0 0
Current Assets, Loans and Advances 11 2608549260| 2886212910
Miscellaneous Expenditure
Deficit as per Income & Expenditure Account 667086890 0
TOTAL 53804453685| 49055592387
SIGNIFICANT ACCOUNTING POLICES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

~
A G hm#&

K.S.SARMA

5. SBUNDERASAN

CEO Member (Finance)

Flace: MNew Delhi
Dated

=o

M, SRIDHARAN
General Manager (B&A)



SAR BHARATI (BROADCASTING CORPORATION OF INDIA)
IMGDME AND EXPENDITURE ACCOUNT FOR THE YEAR 2001-02

Schedule

MNo
INCOME
Income from Sales/ Services 12
Grants /subsidies 13
Fees/subscriptions 14
Income from Investments ( income on investments from 15

Earmarked/endow. Funds transferred to Funds)

Income from Royally, Publications etc 16
Interest Eamed T
Other Income 18

Increase/(decrease) in stock of Finished Goods and WIP 18

TOTAL A

EXPENDITURE

Establishmenl Expenses 20
Frogramme relaled Expenses 21
Expendiiure on Grants, subsidies etc 22
Interest 23
Depreciation

TOTALB

Balance being excess of Expenditure over Income ( A-B)

Less: Transferred from Corpus/Capital Fund
Ad-d Balance brought forward from previous year

SIGNIFICANT ACCOUNTING POLICES
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

E BEING DEFICIT CARRIED OVER TO BALANCE SHEET

Et

'J‘v

Hs Rs
As al 31.03.02|As at 31.03.01

5635527340 6238780013
o 0

0 0

4] 0

0 0

3516120 35281902
54526424 0

o o
5693560884| 6275061815
10728665248] 10119353731
1644458816 1578867662
0 4]

0 0

a 0
12373124164| 11698321393
-6679554280| -5423259478
6012467390 | -5423259478
0 0

-667086820 =

e L—“JEE:’W@-N\SN

K.S.SARMA

Place; New Deihi

Dated

=\

5. SUNDERASAN M. EHIDHARAN
CEO Member {Finance)

Genaral Manager (B&A)



ERASAR BHARATI (BROADCASTING CORFORATION OF INDHA)

v ~ ~SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.02

SCHEDULE 1- CORPUS/CAPITAL FUND:

Balance as af the beginning of the year
Add: Grunis -In-Aid recetved during the year from Govt. Of India, Ministry of 14B -Plan
Add: Grants -in-Aid received during the year from Govt Of India, Ministry of 14B-Non fPlan
Add:Grants-In-Ald recelved during the year from Ministry of HAFW and ther Ministries

[ Refor Schsduls 25, Note '3 of Nates b Ascounti)
Deduct: Transferred to Capital Assats Fund

- Ealance Corupa/Capital Fund
Adjusted against net expanditure (defict) in the Income and
- Expenditure Account
. BALANGE AS AT THE YEAR END

s SCHEDULE 2- RESERVES AND SURPLUS
- 1.Capital Reserve!
w Az per last account =

Additions during the yaars
= 2.Gieneral Resanve

- A5 por fast account -

- Addition durmg the year -

Less: Deductions durng the year -
- SCHEDULE 3- EARMARKED/ENDOWMENT FUNDS
S CAPITAL ASSETS FUNDS

#) Opening Balance of the funds
S thﬁhﬁh#@FmﬂmMﬂmﬁMmﬁhﬂmGﬂpﬁfﬂaﬂmefwm
Capltal Expenditures/Advances

W NET BALANCE AS AT THE YEAR END (a+b)

SCHEDULE 4- SECURED LOANS AND BORROWINGS:

SCHEDULE 5 UNSECURED LOANS

1 Loan In Perpetuity

- Interest thereon being taken up for waiver{ Refer Schedule 25, Nots 4 of
Notes fo Acoounts)
2 Central Govemment
e Interest thereon taken up for walver Refer Schadule 75, Note 5 of Notes to Accounts)
o TOTAL
Mote: Amaunt due within anie year (Al
L

Fs

As al 31,03.02 {As ot 31.03.01

Rs

1163324448

B117700000
50831000

4359436058

588577477

552112508

6012467390

6012467390

-5423258478

E586583926

1163324443

25885TT4TT
4350438056

35BBETTATT

7248015535

3588577477

42580802000

2813500000

42580802000

1 BEED'JDGEG[

45354302000

43973802000




TIRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
'_E,CHEIJULES FORMING PART OF BALANGE SHEET AS AT 31.03.02

SCHEDULE & DEFERRED CREDIT LIABILITIES:

SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS

A Current Lisbilities
Advances received- against deposit wark

Deposits, earmest money, caition maney/security
deposits '

Dhrmmmﬁabmvuwhmmyandmgasm.

Sundry Creditors-others

Tedal A
E Provisions

Tatal B

Total A+B

=3

-

Fa Rs
Asat 31.03.02 [As a131.03.01

24224596 150298817
12713649 SE186E3
21347752 169963982
3AE08 0
452136550 298884532

o 0

452136150] A20E88452




,'\Wm EHARATI (BROADCASTING CORPORATION OF INDIA)

AHEDULES FORMING PART OF BALANCE SH

EET AS AT 31.02.02

SCHEDULE 8- FIXED ASSETS

[DESCRIPTION GROSS BLOCK Clepieciation Ped Bilock
Cost 0 on ans/ [Detuctions? [costaine  [Forthe  |Cumulative [As ot 37at Wiar ot 31sf bar
I5! Aprirod Transien argfers!  |year end year Ui o 2002 2001
frgm el dispanal 11,09,02 |thue ymar
wings duiig  |roclissification
I yoar during the year
lA. Fored Assels
1 Land
2 Buddings
Cihieds
-3 Planl Mactenesy & Equipments
&) Studios 1530BE07447| 568301423 15428806550 15gzE0085T0|  1535BG0TAGT
6] Transitlon 2osom2e208%| 3130881610 PEEITITE5ES TSR3 74595 27608re2eES
<] Dt 147642787| 61448946 Tr2131T03 TTZYa1Tn3 TATBATTET
il ehicies INTIE0 295TEI0 4765080 £IRS0R0 w760
15 Fumniture, Foduies BIBAGED 8503307 15871376 15871378 6358065
[ Cfice Equipments 10011744 15673%a7 25605741 ' ISEEETAY 10611744
T Ofher figed assets
Capial Expereiiung on B13TITG 68 SES1285 8142830450 B142830450 B137 179185
scharmns
[Total of Curent Year (A) SETERITALTT  AASOAIE0SE 80576817505 SOS7BBITSIE| 4515970477
5 CAFTTAL WORK.IN-PROGRESS
TotalfB] o o
TOTAL| acte83rgar7| 4aso438058 0| 50578817535 S0538317538) 45158370477
Previous Year | 4zs80802000]  3sess7raTy] o] 45163379471 o] of 4a109378477] -

Addians during the year include fixed assats anuirad
out of Grants from Govt Rs 4350438058
{ Refor Schaduis 25, Mo B of Notes Lo Accatnts)

=\




\[ASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
CHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.02

SCHEDULE 8- INVESTMENTS FROM EARNMARKED/ENDOWMENT FUNDS
"

1. In Governmen! Securities

2. Other approved sacurities

3. Other

Total

SCHEDULE 10- INVESTMENTS-OTHER
1. In government Securities

2 Other approved securities

3. Others

Total

SCHEDULE 11- CURRENT ASSETS, LOANS AND ADVANCES ETC
A CURRENT ASSETS:

Invenbories
Sundry Detitors

Cash Balance in hand
Bank Balances
a) With Scheduled Banks
o current accounts
on Collecton accounts
on Deposit sccaunt (Canara Bank)
with Varous offices
b) Remittances toffrom H/UIDOs in ransitireconciiation's

Total{ A)

25

Rs Rs

A= ol 31,0302 |As st 31.00.01 l
] 0

1] 0

(4] 0

[} ¥}

(1] o

o 0

0 1]

] a

] 0
45551400 35137200
476490953 GE10G8655
SEaX9273 20844012
TroGEIES E447R6Z20
1565811038 1326004264
3219GEZ0B] 191147548
2577755955 2BTREEADOI

i



SSAR BHARATI (EROADCASTING CORPORATION OF INDIA)
HEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.02

Rs s
HAsat 31,0302 |As et 31.03.01
B. Loansfadvances 9
1, Loansfadvances
Biaff B0039 E0009
Others 20597469 BOZe0T2
Suspense account 1135796 1135756
2 Advances and other amounts recgverable in cash or in kind or for valus
o be recénved
On capital account . g
Prapayment o o
Othars o (7]
3. Interest Accrued:
On investments from Earmarkedlendowmant funds o 0
On investments othars 0 o
Citheds L] 1]
4. Claims receivable o ﬂ{
Total (B) J0TE3304 TE24507
Totsl (A)HB) PG0B540260| 2886212910
B
SCHEDULE 12- INCOME FROM SALES/SERVICES
Ineame from services
Adr, Cormmercial and DD SEACH2TI40| 6G2IITAO013
Total 56355273400 G6Z397B0013
SCHEDULE 13- GRANTS /SUBSIDIES s
1) Central Government 0 0
2} Sate Government 0 0
Total g =
SCHEDULE 14-FEESISUBSCRIFTIONS
0 o
SCHEDULE 15-NCOME FROM INVESTMENTS
Invesiments investmant-others
Interest on Fired Deposits trom Earmarked
Funds
Total
SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATIONS ETC ; o o
SCHEDULE 17 INTEREST EARNED
Cin Term Deposits with Schaduled Banks
as16120 A5281902
Total 3516120 35281802
SCHEDULE 18- OTHER INCOME
545768424 i}
Total 54526424 [

S6




>
;1 PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
!-j} .'SFHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE YEAR ENDED 31.03.02

SCHEDULE 18- INCREASE (DECREASE]) IN STOCK OF FINISHED GOQDS & WP

2

SCHEDULE 20- ESTABUSHMENT AND OTHER ADMINISTRATIVE EXPENSES

Rs s Rs Rs

3.03.02 | 31.03.02 31,0301 310301

Plan Mon-Plan Plan Non-Plan
Payment against GIA from other Ministries/Departments 0| 17229368 0 3707847
Resaarch and Traning expenses 5253523  BA2756TE 11037131 73481045
Direction and Administration expenses 62303127 BA3208180 GO55058E| 293391083
Operation and Mantenance experiss AT0970228] 2276428030  162443524) 2185679673
Planning & Development expenses 16833877| 148283635 18111779 137350352
Programme Services expenses 313737230| 5396326856 1021601625) 5512478001
Professional services paid 330995487 529534028 24876575| 574323809
Advartisement and Pubsticity Ta4795 STT28T 2250834 432810
Other Services o of 0 o
Blank Charges 0 1] v] 472000
Persioning charges 0| 403718000 0 ]
Leave Salary Coniribation 0 o o 0
Engineering Stores Constimed 0| 123509398 ] B545255
Less: Capital expenditure charged to Fixed Assets 0| -150032801 0]  -43040429
TOTAL 1000827677| G727837671| 12009672257 B819681474

Rs Rz R=s Rs

SCHEDULE 21-PROGRAMME RELATED EXPENSES 310302 | :Ga02 31.03.01 31.03,01

Plan Mon-Fan Plan HNon-Plan
plinds 4347577| 178533948 o| s3rresar
Fayment to UNVET] 0| 113277243 0 B9536974
Commissioning of Programme Soft Wares expenses 542330643 0 10912000 1835965
Panam Sateliifo expenses 330604554 O] 277741188 o
Sport Events Expenses 0| 474704853 0| 1145091800
Toral B7/B82774| 766576043  206660186] 1290307478

SCHEDULE 22- EXPENDITURE ON GRANTS, SUBSIDIES ETC
SCHEDULE 23- INTEREST

Interest en Loan- Central Government 0 0
Interest on Loan in Perpetuity ] o
Total interest i] 0

{ Refer Schadula 25 Note 4 £ 5 of Nates to Accounts)

1




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.02

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

Method of accounting
It is the policy of the corporation to prepare its financial statements on the cash receipts
and disbursements basis. On this basis, revenue and the relaled assets are recognized
wihen received rather than when eamed, and expenses are recognized when paid rather
that when the ebligations is incurred.

Inventory Valuation
Stores and Spares (including machinery spares) are valued at cost.

Fixed Assels
Fixed assets are stated at transfer amount in respect of assets transferred to Prasar
Bharati and the corresponding credit is ta ® Loan In Perpetuity”.

In respect of capital expenditure incurred on different schemes undertaken by AIR and
DD, all related and associated expenses are capitalized,

Transfers of Assets by the Central Govemment are subject to actuzl valuation and
verifications.

Method of depreciation
No Depreciation has been provided.
Ty
4
Foreign Currency Transactions
Transaction in foreign currencies are accounted for at the prevailing exchange rates al

the date of transactions.

SY
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PRASAR BHARATI (BROADCASTING CORPORATICN OF INDIA)

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.02

SCHEDULE 25 - NOTES ON ACCOUNTS & CONTINGENT LIABILITIES
NOTES ON ACCOUNTS

Accounts are Provisional subject to audit by CAG

- Prasar Bharati (Broadcasting Corporation of India) is established as general public utility

institution and fall under the category of "Not-for-Profit Organization”. Accordingly, based on
Generally accepted accounting practices, and Section 145 of the Income Tax Act, it can follow
either cash or mercantile systems of accounting.

Considering the organization structure and prevalent past praclices and the simplicity aspecls,
cash basis of accounting is adopted. Under this system revenue or grants or donations etc. are
recognized when cash is collected. Similarly, expenditure on acquisition and maintenance of
assels used in rendering of services as well as employees remuneration and other items are
recorded when the related payments take place. The Income and Expenditure account and the
Balance Sheet therefore, are based on the Cash Receipt and Payments.

Referring the issue of applicability of the Accounting Standards in preparing the financial

statements, the following points has been considered:

* FPrasar Bharali (Broadcasling Corporation of India) has been established under the Fra;ar
Bharati (Broadcasting Corporation of India) Act, 1990, and is not incorporated under Seclion
25 of the Companies Act. ;

* The Accounting standards as issued by The Institute of Ghartered Accountants of India
(1CAI') are mandatory on members of the Institute in the performance of their attest functions
as per the relevanl announcements made by the ICAI from time to time. The attest function of
the Prasar Bharati Broadcasting Corporation is vested with CAG of India.

Accordingly, the Accounting Policy 1 meels the disclosure requirement as far as methods of
preparation of financial statements are concerned.

. Contingent Liabilities

In respect of-

* Bank Guarantees given by/on behalf of the Corporation: Rs. 17,871,922 (Previous year Rs.
41327367).

* Letters of Credit opened by Bank on behalf of the Corporation: Rs. 88,326,500 (Previous
year 21.47 crores).

-, In view to the fact that Central Government Grants are unspacified recaived for the purpose of

maintaining, operating and creating the infrastructure of Prasar Bharati as Public Broadcaslers,

_ the 'Capital Approach’ has been taken by crediting them directly to Corpus/Capital Fund, treating

in the nature of promoters' contribution.

‘Loan in Perpetuity’ granted by Government attracts interest @ 7%, (Rs 318,93,02,217, Previous

year. Rs. 298,06,58,240). The matter is being taken up with the Government for waiver of Interest
condition,

Interest on Lean from Govermment is @ 14.5% (Rs 30,47,11,663, Previous year: Rs
12,65,68,083)as per the terms & conditions of the loan. However, a decision is pending by the
Govt. on the request of the Corporation to make the loan interest free.

5%



6.

T

10.

1.

The amount of Fixed Assets transfarred al book value to Prasar Bharati by the Central

Government has been considered based on Chief Controller of Accounts' letter No
EL‘CM&B!ZDGE dated 3.[!9.0% and is also subject of physical verification and valuation.

Taxation
Prasar Bharati was not liable to any Income Tax for the year and hence not provided for.

Pensionary charges are in respect of contribution made to emlployees pensionary benefits.
As notification of transfer of employees o the Entity has not been issued as yet, no other-

paymenis have been made on such account excepl pensionary charges.
Inter Office Transaclions Accounts

The difference in these accounts generally represent remittances in transit on the close of
financial year, accordingly they are shown as such in the accounts.

Deposit Works
Amounts received from parties for depasit work is after adjusting expenditures against such work,

CAG's fee for audit of accounts of Prasar Bharati has not been provided for #is

Auditors
have not advised,

'&/v‘um oo

K.S.SHARMA S .SUNDERASAN M. SRIDHARAN:

CEO MEMBER (Finance)” Gereral Manager (B&A)

Place:  New Delhi
Dated

QY
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