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Audit Repart on the Accounts of the Prasar Bharati {Broadcasting Corporation of India),
New Delhi, for the year 2002-03

Introduction

The Prasar Bharati (Broadeasting Corporation of India) (PB) was established under an
Act of Parliament notified in the Gazette of India No. 643 of 23/11/1997. Thé main abjectives
of the Prasar Bharati are:

* o organise and conduct public broadeasting services to mnform, educate and entertain the
public and to ensure balanced development of broadeasting on radio and televisior:

* 0 uphold the umity and integrity of the country and the values enshrined in the
Constitution;

* 1o safeguard the citizen’s right 10 be informed freely, truthfully and objectively on all
matters of public interest, national or intemational, and 1o present a far and balanced
flow of information including contrasting views without advocafing any opinion or
ideclogy of its own;

* 1o pay special atention to the field of education and spread literacy, agriculture, rural
development, environment, health and famuly welfare and science and technology;

* o provide adequate coverage 1o sporis and games 50 as to encourage healthy competition
and the spint of sportsmanship;

* 1o expand broadeasting facilities by establishing additional channels of transmission at
vanous levels.

As per Memorandum of Understanding of 22.5.2000 entercd between Prasar Bharan
and the Unien Government, Prasar Bharati had switched over 10 the present new accounting
system with effect from 2000-01. The accounts represents the consolidated position of the
accounts of all the umits of Prasar Bharati scattered all over India The Prasar Bharati
(Broadcasting Carporation of India) which commenced its activity as a corporate body w.ef
1.4. 2000 has two wings, namely AIR (All India Radic) and DD (Doordarshan). The day 10 day
transactions of receipts and payments of these two wings of Prasar Bharai are basically
executed by abowl 600 DDOs.

The accounis of Prasar Bharati are audited under Section 19 {2) of the Comptroller and
Auditor General's (Duties, Powers and Conditions of Service) Act, 1971 read with Section 21
(3) of the Prasar Bharati (Broadeasting Corporation of India) Act, 1997.

The Prasar Bharati is finpnced mainly by grants-in-aid and loan from the Government of
India, Ministry of Information & Broadcasting. It received grants totaling Rs. 967.20 crore and
loan of Rs, 229 crore from the Government of India during 2002-03, Besides, it received prants-
in-aid of Rs. 53.63 crore from the Ministry of Health & Family Welfare and other Ministries, It
also generated commercial receipts of Rs. 547.02 erore and non-commercial receipts of Rs. 2.11
crore during the year. Qul of the grant received during the year, and the unspent balance of
Rs. 33.53 crore of the previous year, the organisation could wtilise a sum of Rs 965 94 crore
(Plan: Rs. 76.89 crore and Non-Plan : Rs 88905 crore) leaving a balance of Rs. 34.79 crore
{Plan: Rz 9.79 crore and Non-Plan - Rs. 25 00 crore) a8 unutilised grant as on 31" March 2003,
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Comments on accounis
2, Balance Sheet
2.1  Linabilities
2.1.1.1 Current liabilities and provisions (Schedule-T) .
2.1. L1 Current liabilities-Advances received against deposit work: Rs, 20,83 crore
The payments made out of the amounts received as deposit work by the DDO were more

than the receipl. Consequently, the curren! liabilives included minus balance of Rs. 1.38 lakh
resulting in the understatement of liability by the same amount. The detail is given below:-

(Rsin la
Name of the PAD Opening Receipt Payment Closing
Balance during the | during the Balance |
YEAr year '
DD, Guwahati (-)0.16 3.55 4.87 (-) 1.38
Total | (134

The minzs balance needs to be wgently investigated and rectified,

Prasar Bharati stated (June 2005) that the matter had been taken wp with concemed
DDOs and PAOs with wrget dates to rectily the difference Besides, Chiefl Controller of
Account, Ministry of I&B had also been requested 10 transfer the balances.

2.1.1.2 Current liabilities- Deposits, earnest money, caution money/security deposit:
Rs. (-) 13.57 erore

The minus balance of Rs. 13.57 crore indicates that the payments made as secunty
deposit/earnest meney deposit by DDOs were more than the receipts.  This has resulted n
understternent of Liability by same amound.  Prasar Bharati stated (June 2005) that the PADs
had been given target dates to liquidate the adverse balances and CCA. 1&B had also been
requested (o transfer the balances under vanows DDR heads

2.1.1.3 Current liabilities- recovery from salary and wages etc: Rs. 21.58 erore
The above included:
{i) Minus balance of Rz, 2.63 erore perinining to recovery from salary & wages elc

payable 10 Government in respect of GPF, CGEGIS ete, resulting in undersiafement
of liability by the same amount. The PAD wise up break up of minus balance is given

below:
Rs, in lakh
Name of PAQ Opening Receipts during Payments Closing
balance the year during the year balance
DD, New Delhi (=) 31.90 - 1922 (-) 121.12
DD, Chermai (-) 121.07 19.22 19.33 (-)121.1%8 |
AIR. Chennai (-)17.19 == 212 (-) 1931
AIR. Mumbai - - 1.75 {-11.75
Tatal (=) 26336




The minus balances need to be urgently investigated and rectificd. Prasar Bharati stated
(June 2005) that the matter had been taken up with concerned PAOs 1o rectify/reconcile the
minus balances.

(i)  Rs. 68.5] lakh pertained to ‘rent/license fee for AIR/DD siaff quarters’. Since the above
ligbility was not payable to any outside agency/party, the entire receipl of Rs, 68.51 lakh should
have been shown as income of Prasar Bharati. This had resulted in oversiatemnent of liability by
Rs. 6851 lakh a5 well as understatement of income by the same amounl. Prasar Bharsti stated
(June 2005) that correction had been made in 2003-04 accounts,

2.1.1.4 Current linbilities- Income tax/Sales tax deducted at source: Rs. 6.86 lakh

The sbove mentioned liability of Rs. 626 lakh had not been discharged contrary to the
provisions under Income Tax Act. Prasar Dharati stated (June 2005) that the matter had been
taken up with the concerned PAOS/DDOs

4.1.1.5 Current liabilities- Sundry creditors- ofhers: Ha. 3.21 crore

The amount booked under the above head was adjustable against amount shown under
the head “Other Misc. payments — Other parties and Depantmental advances’ on payment side of
the Reeeipts and Paymenis Account. Thus, wrong booking under the head *Sundry Creditors’ as
hiability in the Balance Sheet resulted into oversiatement of hability bv Rs. 3.21 crore. Prosar
Bharati stated (June 2005) that correction had been made in 2003-04 accounts.

2.1.1.6 Provisions Rs. Nil

No provision has been made for depreciation on fixed assets and bad and doubtful debts
in the accounts. Prasar Bharati stated Jung 2005) that since it had adopled cash basis of
mummg.mprnmimfnrdepmﬁaﬁmhmdbamnm&einlhemmu. The reply is not
tenable as depreciation is to be charged on fixed assels as per new format of accounts,

2.1.2  Corpus/Capital Fund (Schedule-1)

Grants-in-aid: Rs, 967.20 crore {Rs 75.96 crore for Plan and Rs. 891,24 crore for
MNon-Plan)

Ministry had sanctioned granis-in-aid of Rs. 1000.63 crore (Re. 913,95 crore under
Nen-Plan and Rs. 86,68 crore under Plan) to Prasar Bharat during 2002-03. Against the
sanctioned grants of Rs, 1004.63 crore, only Rs, 96720 crore was shown as receipt under the
bead ‘Grants received from Ministry of Information and Broadcasting” resulting into
understatement of income as well as corpus/capital funds by Rs. 3343 crore  Prasar Bharati
stated (June 2005) that the correction had been made in the accounts for 2003-04.

zlz Muh
2.2.1 Fixed Assets (Sehedule-8): Rs, £516.27 crore

The Balance Sheet of Prasar Bharzt showed assels valued af Rs. 5516.27 crore as on
31% March 2003 under the following heads:



Heads (Rs. in
erore)

Plant, Machinery & Equipment
fm) Swdio 1743.01
(b)  Transmitters 2791.03 |
{c) Others 16.11
Yehicles 7115
Fumiture & fixtures 2.32
Office equipment 5.50
Orther fixed assets- Capital expenditure on vanous schemes 957.15

Total S5516.27

A Central Assets Regster required to be maintmned under General Financial Rules in
Form GFR-19 was not maintained by Prasar Bharati. In the absence of Assets Register, the
correctness of the value of assets of Rs. 5516.27 crore could not be verified in audit. Prasar
Bharati stated (June 2005) that the feasibility of maintaining Central Asset Register for land and
butlding and other than land and building was being considered.

2.22 Sundry Debtors: Rs. 0

This does not include the amounts due from vanous parties as on 31.3.2003, the detmls
of which have not been collectad from the units and compiled/consolidated and brought to books
of accounts and incorporated in the final accounts of Prasar Bharan, The amount recoverable
from various parties for services provided by Prasar Bharat should have been reflected i the
accounts either cn the assets side of the Balance Sheet under the head ‘Sundry Debtors’ or by
way of fooinote below the Balance Sheel. Prasar Bharati stated (Jume 2005) that since the
agcounts were being prepared on cash basis, provision for Sundry Deblors had not been made m
the accounts. Disclosure would, however, be made m “Notes to Accounts”.

2.2.3 Current assets, Loans and Advances etc. (Schedule-11)

2.2.3.1 Current asseiz- Bank balances with Schedoled Banks - on current accoumnt:
Rs. 55.18 crore — on collection account: Rs. 28.13 crore — with varions affices: Rs.
8753 crore

(i Following bank accounts were being operated by Prasar Bharati during 2002-03.
However, the Corporate Headquarters has not maintnined the relevant accounting records viz.
account-wise cash book, sccoumt-wise ledper, journal books, gemeral ledger etc. Bank
reconciliation has not been prepared and the unreconciled figures have been mcluded in the final
accounis of Prasar Bharat: for the year 2002-03.

Name of the Bank | Current A/c No. | Name of the Account | Operated jointly by
State Bank of India 503120 DD Receipt Account | GM (B&A) & GM (F) |
State Bank of India 503122 AIR Receipt Account | GM (B&A) & GM(F) |
State Bank of India 578651 Expenditure Account | GM (B&A) & GM ()
Canara Bank 1730 Expenditure Account | GM (B&A) & GM (P)
Canara Bank 1657 Sparts Account GM (BEA) & GM (P)
Bank of India 12255 Expenditure Account | GM (B&A) & GM (F)
Indian Oversea Bank 7430 Expenditure Account | GM (B&A) & GM (F)

Prasar Bharat; stated (June 2005) thai the record was bemng constructed and the fact

would be incorporated in ‘Notes to gccount”.
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{ii)  In order to judge the accuracy or correctness of the bank account with the statement of
accounts provided by the bank, the balance in bank book and the balance in the accounts in the
bank should tally on a particular date. None of the Pay and Accounts ofTices had submittad bank
reconciliation statements for the year 2002-03  Non-reconciliation of bank balances is Iraught
with the risk of misappropriation of public funds. Prasar Bhasati has not taken any action to
rectify the deficiency despite this being pointed out in the previous Audit Report, The
correciness of bank balances shown in the above accounts could not, therefofe, be verified in
audit. Prasar Bharati stated (June 2005) that instruction had been issued 1o PAOs who submil
the accounts along with the bank reconciliation statementyto certify the correcmess of bank
batance.

(iii) The closing balance of Rs. 2813 crore on collection accounts pertained 1o closing
balance of Receipt Account as on 31.3,2003 shown by the PAOs in their respective accounts for
the year 2002-03. The DDOs were required 1o submit o PAD, a statement of Deposits in
“Receipt Account” in the prescribed format giving the desnls of deposits in receipts and transfer
therefrom |o Prasar Bharati's main account. The PAOs in tum were entrusted with the task of
prepanng consolidated statement of all the DDOs in respect of receipts deposited in the bank in
the “Receipt Account’ of which one eopy was 1o be sent to the DGM (B&A) and one copy 1o the
Budger Division of AIR'DD. However, such statement in respect of deposits made into the
Receipt Account and transfers made therefrom to Prasar Bharati Main Account was nof
submutted by any of the PAOs to Prasar Bharati In the absence of this, the closing balance of
Rs. 28.13 crore shown by the PAOs under the head ‘Receipt Account’ in their accounts as on
31.3.2003 could not be verified in audit Prasar Bharati stated (June 2005) that vigorous efforts
were being made to get the bank reconciliation statements from the DDOs and PAOs. Target
dates had been fixed for the DDOs for submission of bank reconciliation statement to the PAOs
which would be mentioned closely,

(iv)  The closing balances under the head "Recept Account’ as per the Receipis and Payments
Account for the year 2002-03 submitiad by the PAOs worked®but 1o Rs, 12.79 crore as against
Rs. 28.13 crore depicted in Prasar Bharati’s main aceount. The details are as under

(Rs. in lakh)
Name of the PAD | Amount
DD, Guwahn 73.82
AIR, Lucknow 30,14
AIR, Chenna -
IRLA T
DD, Kolkata 20.91
AIR. Kolkaia 684,09
AIR. New Delhi 29431
| DD, Nagpur 33.63

L AIR, Mumba 138.69 |
DD, Chenna -
FD. Mumbai 3.83
DD, New Delhi -
Total | 1279.42

Thus, there was a difference of Rs. 15 34 crore between the figures of PADs and those
of Prasar Bharati. No efforts were made by Prasar Bharali to reconcile the difference.  Prasar
Bharati siated (hune 2005) that the DDOs and PAOs were asked to prepare bank reconciliation
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statemnents for both

heads of offices for the above work.

(v)

Receipt and Expenditure Accounts and targets had now been assigned to all @

The PAOQ, AIR, Chennai was not operating any Receipt Account, although commercial

and non-commercial receipls were shown in the monthly Receipts and Payments Account
submutted by it to Prasar Bharati. Pmﬁlwmamadﬂmlﬂﬂj]ﬂmﬂu?ﬁﬂ AIR Chenna
was advised to submit the Receipts and Pavments Account of DDOs.

{vi)

The followmng differences were noticed in the closing balance reflected under the head

*Recept Account’ by the respective PAOs in their Receipts and Payments Accounts and that
should have appeared in the accounts afler taking into account the opeming balance, receipis
during ﬂu}-uraﬂdnnmmtlrmfﬂ‘mdmhﬁmﬂlmm miain accounts shown in their accounts,

The details are given below:-
(B o lakh}
Name of the | Opening Receipt Funds | Closing | Clming Difference
FAD balance a8 per | during the | trunaferred | balance o | balance as per
Recefipts  snd | year to PB maln | appear in the | accownis e
Payvmenis 20T-03 BEConnt Recclpts & on 31.3.20613
soCoubis @ during Payments
o 1.4 2002 200303 Accounis far
- s 200203
| ATR, Musnbas T84 4017.70 4189.74 10546 138.60 | 3.1 |
| AIR, Luckmew 17.53 47.81 2126 44,08 30.56 | {—}4_11
AlR, Kalkein 141.%0 STEIT 26535 454.72 684,00 | 12937
D3, Kolkata 21.42 41.42 42.49 2035 2040 | 0.05 |
AIR. Mew Delhu 115 83 2014.43 198925 341.01 a3l [ (34670
| D, Magpux 348 099 - 33.47 3363 | a6 |
Total , 996,09 1210.68 | 211.59

Thus, Prasar Bharati finalised the accounts without reconciling the above differences.
Prasar Bharati stated (June 2005) that the instruction had been issued to concerned PAOs to
reconcile the difference,

2.2.3.2 Current assets — On deposit account with Canara Bank and other FDRs:
Rs. 4737 erore

Rs. 47.37 crore includes Rs. 37.71 crore lving in Canara Bank current account No, 1730
_p-mairdngml-!m:tqmnmml resulting in overstaternent of FDRs by Rs. 37,71 crore.

2233 Current msets- remittances to/ffrom HQUDDOs in transitiveconciliation:

—

(i

Rs. 111.82 crore
This includes a difference of Rs 23.72 crore 25 detailed below in the closing

balances of following heads of accounts for the vear 2001-02 with the opening

balances for the year 2002-03:-




(R4, in erore)

Head of | Closing Opening Difference
Account Balance g5 | Balunce as

on 3132002 | on 1.4.2002
Bank balances fl.34 B6.65 25.31
Other offices 159,58 158.11 {-)1.47 [
Cash in hand (.20 0,71 {(-)0.08
Imprest 3.86 3.82 (-} 0.04
Total i L 249.29 23,72

This has resuited in the overstatement of Bank balances by Rs 2531 crore and
understatement of other offices, cash in hand and imprest by Rs. 1.47 crore, Rs. 8.44 lakh and
Rs. 3.82 lakh respectively. Prasar Bharat; stated (June 2005) that target dates had been fixed for

hquidation of dilferences.
{ii}

head” on the receipt side of the Recei

ended 31.3,2003. The PAQ-wise break-up of the above amount was as under--

By (Rs. in lakh)
PAD, DD, Delhi 32779
PAO, DD, Chennai {-)39.36
PAO, AIR, Lucknow (-)3.39
PAO, AIR Kolkata 263,35

Total [ 548.39

Thus included Rs. 5.48 crore shown under the head ‘Receipts awaiting transfer to final
pis and Payments Accounts of Prasar Bharati for the vear

The amount booked under the above head represented differences between mionthly
closing bank/cash balances and opening bulance of bankfeash of the following months. These
differences have resulted in the understatement of assets by Rs. 5.48 crore. Prasar Bharati stated
(June 2005) that target dates had been fixed for liguidation of differences,

iii)

This included a difference of Rs. 9213 crore between the ligures of outstanding on

sccount of transfer to/from Prasar Bharati/other offices as detailed below m the following heads
of Receipts and Payrenis Account for the vear 2002-03 -

o |

(Hs. in crore)
Head of Account Receipt side Payment | Difference
side
Quistanding on account of transfer from
Prasar Bharati & other offices
a) Prasar Bharati Afc 1700.50 981 1890.19
b) Inter Divisions/Kendras-transfer 388 1769.04 | (-} 1765.16
' c) Other station 637 54925] (-) 542189
d) Other offices (DDO) 530.48 | 10.73 519.75
 Receipts awaiting transfer to final head 5.48 - 5.4%
Total 2246.71 | 2338.84 92.13




The difference nesds reconciliation. Prasar Bharati stated (June 2005) that tarpet dates
had been fixed for iquidation of differences.

2.2.3.4 Loan/Advances-Suspense account - Rs. 10,48 lakh

Bs. 10.48 lakh was shown under the head "Suspense’ because the details and nature of
above booking was not available with the corporate office and the amount was yet to be booked
under the correct head of account. Prasar Bharati stated (June 2005) that the matier was sull
under correspondence with PAOs, DD Nagpur and Guwahati and the matter had now been taken
up demi-oMicially.

3. Income and Expenditure
3.1  Expenditure
3.L.1 Interest Rs. Nil

()  This dees not include Rs: 798,07 crore, being the accrued interest at the rate of 7 per cent
and due on ‘Loan m Perpetuity” of Rs. 4258.08 crore granted by the Union Government.  Prasar
Bharati had requested the Government for waiver of interes vide note 3 under schedule 25
which was yet 1o be accepted by the Government. No provision has been made in the accounts
for this item. This has resulted in undersiatement of liahility/provision by Rs. 298.07 crore and
also resulted m understatement of “Fxcess of expenditure over income” by the sama extent

{ii)  This does not include Rs. 74 crore, being the accrued mterest at the rate of 145 per cent
due on Loan of Rs. 510.35 crore receivad frem the Union Government. Prasar Bharati's raquest
to make the loan inlerest free has pot yel been accepted by the Government department. Mo
provision has been made in the aceounts for this jtem This has resulted i undersiatement of
leability/provision by Rs. 74 crore, This has also resulted in understatement of ‘Excess of
expenditure over income’ by the same extent

Prasar Bharan stated (June 2005) that the matter had bean taken up with Ministry of [&B
for waiver of interest of Government loans and bad doubtful debrs.

3.2 Income
311 Grant/'Subsidies (Schedule-13) Rs., Nil

required to be accounted as income of Prasar Bharati. However, granis-in-mid of
Rs. 1019.28 crore received during the year were treated as Corpus/Capital Fund instead of as
income resulting in overstatemen| of ‘Excess of expenditure over income” by Rz, 1019.28 erare.
The accounts of Prasar Bharati should have depicted “excess of income over expenditure’ by
Rs. 319.09 crore instead of ‘excess of expenditure over income’ by Rs. 70019 crore.

Prasar Bharati stated (June 2005) that Government granis given were unspecified in
naure.  As soch. capital approach had peen taken up by crediting them direclly 1o
Corpus/Capital Fund, treating it in the nature of promoters’ contnbution, The deficit shown in

net effect remained the same. Svstem of accourniing of Government grants was, however, being
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(i)  Rs. 68.51 lakh received as rent/license foe for AIR/DD staff quarters was required io be
accounted as income of Prasar Bharati, Non-inclusion of the same in Income and Expenditure
Account has resulted in understatement of income by Rs. 68 51 lakh Prasar Bharan stated (Juns
2005) that instruction had been issued to treat these receipts as income and the account for the
vear 2004-05 would be rectified. .

4, Receipts and Pn_rmmts Agpounts 5

4.1  Receipts
4.1.1 Outstanding on account of transfers from Prasar Bharati and other affices (DDO):
. 18.78 erore

Ths is the net difference between the commercial receipts remitted by all the field units
and reporied to Corporate headquaniers and the amounts found remitied m the receipt account of
Prasar Bharati. This difference has not been reconciled by the Corporate headquarners with field
umits, Therefore, the comectness of figures depictad in the Receipts and Payments Account
could not be verified i audit  Prasar Bharati stated (June 2005} thmt on receipt of bank
reconciliation statement for receipt account from the DDOs, the difference would be located and
musclassification in accounts, if any, rectified in the aceouns.

4.1.2 Outstanding on account of transfers from Prasar Bharati and other offices-Prasar
Bharati account: Rs. 78.84 crore

This is the net difference between the amounts released by Budget section of Prasar
Bharati during the vear 2002-03 to various field units situsted oulside the Corporate
headquarters less their refunds 1o the Corporate headquarters ond the consolidated total of the
actual receipts booked by the field offices and intimated o the Corporate headquarters The
above difference had not been reconciled by the Corporate headquanters.  Therefore, the
correciness of figures depicied m the Receipts and Pamvments Account could not be verified in
audil. Prasar Bharati stated (June 2005} that the diffsrence represented the amount released at

the fag end of the year 2002-03. PAOs had been asked to reconcile the figures with the DDOs
concemned.

42 Payments

4.2.1 Non-clearance of minus balance in the Receipt and Payment Account of Prasar
Bharati

The balances shown under the following head of accounts consist of minus entries which
have not been cleared so far resuliing in the understatement of payment by Rs. 21 97 lakh

. s . (Rs. in lakh)
MName of the PAOD | Head of Accounis Amount
PAD, DD, Nagpur Expenditure  (Capital  A/c) 0.48

Transmitters )
PAQ, DD, Guwahti Expenditure on stock 252
PAQ, AIR. Kolkata Expenditure on stock 18.57
Total ) 21.97

FPrasar Bharati stated (June 2005) that the matter had been 1aken up with the coneerned
PAOs to liguidate the adverse balances Tareet dates had now besn presenbed for DDOs and
PAOs to sentle the adverse balances,

)\



4.1.2 Non-depiction of bank accounis -Receipt Accouni and Expenditure Account
separately in the accounts of Prasar Bharati

Every drawing and disbursing officer (DDO) under the jurisdiction of Prasar Bharati 15
required to maintain two separate bank accounts viz Receipt Accowunt and Expenditure Account
to manage their funds. While all the recerpts of the DDOs {both commercial and non-
commercial) are deposited nto the Receipt Account which is ultimately remitted to the Recaipt
Account maintained at the Corporate headquaner, the granis released by Prasar Bharati to the
DDOs is deposited into the Expenditure Account and all poyments are made therefrom.
However, scrutiny of accounts of Prasar Bharati for the vear ending 31" March 2003 revealed
that the bank balances lyving under the Receipt and Expenditure Accounts of the field units had
not been shown separately m the sccounts. This resulted in the balances lying in the above
accounts at the close of the financial year not being verified in audit. Presar Bharati also could
not fumish PAQO-wise breakup of amounts lving in these accounts.  Prasar Bharati stated (June
2005) that once the process of preparation of bank reconciliation statement both for Receipt and
Expenditure account was completed, bifircation of both the accounts would be reflected in

4.2.3 Closing Bank Balance- AIR and DD Receipt Accounts: Rs. 2.35 crore (Rs. 1.95
erore + Rs. 0,40 crore)

Prasar Bharati had neither mamtmined a cash book nor could it produce bank serolle in
respect ol the sbove accounis. Consequently, the correctness of the closing balance of
Rs. 1.95 crore shown under the head * ATR Receipt Account” and Rs. 0,40 crore shown under the
head ‘DD Receipt Account” could not be verified in sudit.  Prasar Bharati stated (June 2005) that
the cash books of AIR Receipt Account and DD Receipt Account had been constructed and
would be shown during next audit.

s. General

3.1 A reference is invited 1o the significant accounting policy no. 3 which states that transfer
of assats by the Union Government is subject 1o actual valuation and verification. Therefore, a
statement indicating the list of assets transferred by Union Government slongwith the value at
which they have been taken to accounts should have been distinctly disclosed by way of 8 Note
under schedule 25, The facts of pendency of actual valustion and verification should also be
disclozed in the accounts by way of Note forming part of accounts, Prasar Bharati stated (June
£L005) that the list would be completed only an completion of Proforma Accounts. The fict and
pendency of actual verification and valuation would be disclozed as “Noies to Account’.

5.1 Az per Section 3 (4) of Prasar Bharati (Broadcastmg Corporation of India) Act, 1990, s
genernl supenmtendence, direction and meanagement of the affairs vest in the Prasar Bharati
Board which exercise all such powers and do all such acts and things as may be exercised or
done by Prasar Bharati under this Act

It was observed in audit that Prasar Bhorati does not have any Accounting Manual
There are also no distinctly documented internal control procedures to ensure cost efficient
governance. Prasar Bharati stated (June 2005) that the Accounting Manual would now be
prepared keeping in view the accounting policy approved by the Ministry of Information and
Broadeasting
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53  Asper Rule 116 (1) of GFR, physical verification of assts should be conducted once in a
year but Prasar Bharati did not have information on physical verification of assts by its Geld
umis. In the sbsence of information of physical verification of assets, the value of assets
depicted in the accounts of Prasar Bharati for the year-ended 31.3.2003 could not be verified in
audit. Prasar Bharati stated (June 2005) that since the custodian of the assets were the field
umts, they had been authorised to conduct physical verification of assets and record certificate in
the asset regster. Earlier such certificate was recorded by the field unit in the Proforma
Account, However, as per past practice, the DDO would be asked to fumish certificate
alongwith Receipls and Payments Account of March each vear.

5.4  Prasar Bharati could not give a certificate 10 the effect that it was not holding any
obsolete or unserviceable assets. Consequently, the correctness of value of fixed assets of
Bs. 5516,28 crore could not be verified in audit. Prasar Bharat stated (June 2005) that heads of
affice’head of department had been delegated powers to identify and dispose of the stores under
the delegated powers. Instructions to this effect had been reiterated to the field offices

S5  Notes on accounts

As per item 10 1o notes on accounts, the Prasar Bharati has mentioned that CAG's fee for
audit of accounts of Prasar Bharati has not been provided for as statutory Auditors have not
advised. The incorporation of this clause is not in consonance with the rules and charging of
fees for certification of annual accounis is mandatory in cases where audit is taken up under
Sections 19(2) and 20 of C& AG's (Duties, Powers and Conditions of Service) Act, 1971,

56  Deviation from Accounting Principles

As per Schedule - 3 - Earmarked/Endowment funds, opening balance of Rs. 794.80
crore includes Rs. 358, 86 crore and Bs, 435,94 crore transferred from corpus funds during 2000-
01 and 2001-02 respectively. Further, Rs. 463.40 crore was also transferred durng 2002-03,
which was not in conformity with the uniform formal of accounts. These should form part of
corpus fund. Operation of Endowment/Earmarked fund is on separate guidelines as detailed in
uniform format of accounts. Prasar Bharati is therefore advised to adopt the correct accounting
principles,

5.7  Wrong depiction of previous year ligures

It was noticed that previous year figure mentioned in Schedule 3 forming part of Balance
Sheet, for the year ending 31™ March 2003 were actually for the year 2000-01 and not for fhe
year 2001-02. Prasar Bharati is, therefore, advised to adopt correct figures for the vear 2001-02
mentiongd in the Accounts of 2002-03 aguinst previous year's figures,

6. Internal Audit

Prasar Bharati as per its Balance Sheet as on 31.3.2003, has 1otal assets and liability
worth Rs. 6058.75 crore comprising fixed assets of Rs. $516.28 crore. It received grant of Rs.
967.20 crore and loan of Rs. 229 crore from the Government of India during the year 2002-03,
Besides, it received grants in aid of Rs, 53.63 crore from the Ministry of Health & Family
Welfire and other Ministries. However, it was noticed that there existed no infernal audit
svstem in Prasar Bharat

13



Keeping in view the large amount of grants being received by Prasar Bharati from the L)
Government of India and its range of activities, there is an urgent need to esteblish an miemal
audit system for keeping a walch over the quantum, flow and propnety of expenditure, diversion
of fimds, reconciliation of income and expenditure eic. Prasar Bharati stated (June 2005) that a
team had already been constituted with the consent of Chuef Contyoller of Accounis, Ministry of
Information and Broadcasting and they had started doing the internal audit of accounts of
DDO's of Prasar Bherat pending establishment of an internal audit structure.

7. Format of Accounts
Significant Accounting Policies (Schedule 24)

A reference is inviled lo Accounting Policy No. | regarding preparation of its financial
statemenis on cach basis. Policy of Prasar Bharah is not in consonance with the generallv
accepted accountng principles. Besides, umform format of accounts prescribed by the
Government of India, Ministry of Finance for Central Autonomous Bodies is also based on the
principles of accrual system of secounting. Prasar Bharati sizted (June 2005) that they were
shufiing 1o accrual system of accounting from the year 2005-06.

8. Unit records not produced

The accounts records of Doordarshan Commercial Services, New Delhi were not made
available 1o audit. The details relating 1o computer hardware and software that existed with or
were ulilised by Prasar Bharati corporate headquarters, AIR Wing and Doordarshan wing during
the year were also not made avalable (o audit  Consequently, this aspect could not be venfiad
in audit, Prasar Bharati stated (June 2005) that details of computer hardware/software would be
provided 10 the audit party in their rext audit

a, Effect of audit commenis on Accounis

The net impact of the comments given in preceding paragraphs is that assets as on
31.3.2003 were overstated by Rs. 3595 crore, Labilities understated by Rs 417.82 crore,
expenditure overstaled by Rs 647.22 crore, income understated by Rs 3412 crore and

payments understated by Rs, 21.97 lakh //
fw

Place : New Delhi : . fbjmr General of Audit,
Dated: Central Revenues
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Audit Certificate

| have examined the Receipts and Payments Aceount, Income and Expenditure Account
for the year ended 31 MmmiandmmmShmumilmzﬂﬂjnfhuarﬂlw
(Broadeasting Corporation of India), New Delki. I have oblained all the information and
Eﬁ;ﬂiﬂi&ﬁm&ﬂﬂllhﬂ?ﬂfﬂ;ﬂiﬂd,ﬁml .

the accounts records of Doordarshan Commercial Services, New Delhi, a5 wall as the
details relaing to computer hardware and software that existed in the Prasar Bharat
Hmdqmmﬂﬁmwﬂmmmurmuﬂindhyumdminguﬁw

and subject 10 these clenfications furnished in notes attached to and formung part of the
accounts and the appended audit report, which, inter-alia, contains the following major andnt
observations:-

- Understatement of current liabilities-Deposits, samest TEONEY, CAurhon money/security
deposit by Rs. 13.57 crore due to inclusion of minus balance (Para2.1.1.2);

- Understatement of current liability-recovery from salary and wages etc. by Rs. 2.63 crore
due to inclusion of minus balance {Para 2.1 1.3 ()};

- Overstatement of current lisbility by Rs. 68.51 lakh due to inclusion of recovery of
rentlicense fee for AIRDD staff quarters {Para 2.1.1.3 (ii)};

- Overstatement of current liabilities-sundry craditors by Rs 3.21 crore due to incorrect
booking (Para 2.1.1.5);

Understatement of grants-in-gid as well as Corpus/Capital Fund by Rs 33.43 crore
(Parz 2.1.2%

- Non-maintenance of assets register (Para 2.2, )

- Overstatement of FDRs by Rs 37.71 crore due to inclusion of amoun lving in eurrent
socount (Para 2.2.3.2);

- Overstatement of assets by Rs. 23.72 crore due 1o difference in the closing balance of
2001-02 and the opening balance of 2002-03 {Para 22330}

- Understatement of assets by Rs 5.48 crore due to existence of differences between
monthly closing bank/cash balances and opening balance of bank/cash of the following
month {Para 2.2.3.3(u)};

- Understatement of income due tp capitalisation of enlire grant of Rs. 1019.28 crore {Para
3.2.1(0)%
- Morn-existence of internal audit (Para 6);

| ceruify, as a result of my audit, the: mn my opinion these accounts and Balance Sheet arp
not properfy drawn up and cannot be said 10 exhibit true and fair view of the state of affairs of
Prasar Bharati (Broadeasting Corporation of Indiz), New Delhi according to the best of
information and explanations given to me and as shown by the books of the organisation.

.

—~a (% )R
Place : New Dethi /mﬁrﬁm:ﬁl of Audit,

Dated: Central Revenuoes
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

BALANCE SHEET AS AT 31.03.03

CORPUS/CAPITAL FUND AND LIABILITIES

Corpus/Capital Fund

Reserves and Surplus
Earmarked/Endowment Funds
Secured Loan

Unsecured Loan

Deferred Credit Ligbiiities

Current Liabilities and Provisions
TOTAL

ASSETS

Fixed Assets

Capital Wark-in progress

Irvvestments (1) Earmarked/Endewment Funids
(i) Others

Current Assets, Laans and Advances

Miscellaneous Expenditure

Deficit as per Income & Expenditure Account
TOTAL

SIGNIFICANT ACCOUNTING POLICES
CONTINGENT LIABILITIES AND MOTES ON ALCOLNTS

Schedule Rs Re
Ma AS at 31.03.03 | As at 31.03.00
1
2
3 12581980077  794m015535
.;l
5 47684272000 45394302000
&
7 321245872 -1-152135!.501
60587497949] S3804453665]
8 S5162782077) 50528817535
B
g
10 l
11 3498155380 2808549260
1926560483 BETOBESSD
60587497849 EMEESEBE]
29
25

/3

L. GANAPATHI
Memiber (Rnanoe)

N b

N, SUMATI
Ganeral Manager (B&A)
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR 2002-03

Fs Fs
Schedule As at 31.03.03 [Asat 31.02.02
M
INCOME
Income from Sales/ Servicos 12 5491317573 5635527340
Grants /subsidies 13 =
Fegs/subscriptions 14 -
Income from Investments ( income on investments feom 15 -
sarmarked/endow. Funds transferred to Funds)
Income from Royalty, Publications etc 16 -
Interest Earmmed 17 2218534 35161204
Cther Income 18 213787220 54526429
Increase/{decrease) in stock of Finished Goods and WIP 15 -
TOTAL A S707323327| 5603560054
EXPENDITURE
Establishment Expanses 20 10837058188 10728665348
Programime related Expenses 21 1872193593] 1644458816
Expenditire on Grants, subsidies etc 2 -
Interpst 23
Drepreciation
TOTAL B 13709251781 12373124164
Balance being excess of Expenditure over Income | A-B) «7001928454| -6679554280
Less: Transferred from Corpus/Capital Fund S742454851| E012467390
Add: Balance brought farward from previous VEar -6670E6890
BALANCE BEING DEFICIT CARRIED OVER TO BALANCE SHEET -1926560433] -6670B6890
SIGNIFPCANT ACCOUNTING POLICES 24
CONTINGENT LIABILITIES AND MOTES ON ACCOUNTS 25
L1 O R N L;;',L?”’
K.5.SARMA \ L. GANAPATHI N. SUMATI
CEQ ( Membar (Fnanoe) iGaneral Manadgor (BEA)

Place: Mow Delhi
Dated
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PRASAR BHARAT] (BROADCASTING CORPORATION OF INGIA)
SCHEDULES FORMING PART OF BALANCE SHEET A5 AT 31.03.03

SCHEDULE |- CORPUS/CAPITAL FUND:

Balance a3 at the beginning of the vear (Refer Schadule 25, Note 3 of Mofes to Aceaunks)
Add! Grants -IreAkd ropeived dwing the yesr from Govt, Of Ineclia, Miriistry of TRB: -Plan
Add: Grants -In-Ald receved during the vear frem Got, Of Infia, Ministry of T&B-Non -Man
Add:Grants-In-Ald mceived during the year from Ministry of HRFW and othar Ministries
[ Refer Soheduda 26, Nolo 4 & 13 of Boles o Accousty)
Deduct; Trantferred to Capital As=ats Fund

Balance Corups/Capite# Fund

Atpusted against net expenditure [deficit) in the Income and
Expenditure Account

BALANCE AS AT THE TERR END

SCHEDULE - RESERVES AND SURPLUIS
1.Capdal Reserve:

A5 per last aceaunt z
Additions during the years

Z.General Reserve
A% per last acoount s
Addition during the year .
Less: Deduetions during the year -

SCHEDULE 3- EARMARKED/ENDOWMENT FUNDS

CAPITAL ASSETS FLINDS

a) Opaning Balance of the funds

b) Additions to the Funds: Amounts transfamed fram Coerpasy Capital Fund fior meating
Capal Expenditures/Advances

NET BALANCE AS AT THE YEAR END [a+h)

SCHEDULE - SECURED LOANS AND BORROWINGS:
SCHEDULE 5- UNSECLIRED LOANS

LLoan 1n Perpetuity

Intsrest thereon being taken up for walver] Rifer Schedus 25, Note 5 of

Netes to Accounts)

2. Central Government

[riterest thereon taken us for waiver Rsfer Schedule 25, Note & of Hotes to Accounts)
3. Cap#al Loas from Ministry of T8
TOTAL
Hoter Amoimt dus wethin one pear (i)
PRASAR BHARAT] (BROADCASTING CORPORATION OF [NDIA)

453954547

A5 Rs

A5 31.03.03 Asat 31,0102

L EIEITM4408
759600000

NNEIRES|  SILrMN0000
SHASE 0 S0ER1 000
S6313354542] 4395438054
ST924%4861 GOLI4G 350
S74M54851|  EDLI467300
[V {
— ]
TMB01SS3IS|  358ES7ra7T

42580802000

813500000
780970000

ATERAZ 72000

42580802000

281500000

45154




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCH EDULES FORMING PART OF BALANCE SHEET AS AT 31.03.03

SEHELULE S FIED ASSETS
TN | GROGS BLOCK Do o petatces et Tiock
a5 on Jaktitione Deductiorsy |Cretat e |For the Cumbstive  [Ax af I Mar® fAs at 31 Hor
Ho Rpilo2  |Transfes Fansfesf  |yvar end e to ot i g 2003
from chil dizpoeal 1L0E03 1 oy
-I wings doing [reiresdication
[ thes year durwg thee yaar
‘Iﬁ. Fisced Amets
1, Lard
3
-, I!uldirrn L
s
3. Plant Machinery & Equipments
T a) St B Lo v ] I L) Pl T AR TEaT 1 fLr s iar
| b Traetios ey Mmms|  2aMIeLes PPOIRTIELGS T IEEITIAETS
L]
£} Cifen Frilim 7reca| £ipAT76M1]  1GI0EAMD AL TImml
4. Viehicies i EA L 11474455 LAATHASS 4245008
5. Furmiture, Fotures 1ERFII FIwn pana.d FE TEIIEIT {EAI7G
6. Office Eguiprerts il WHTIN SEOGIATY 5003477 A5
— A7 Chther lixed pssos
. Capital Expencitre on varsous)  B14ZE30450 uuama'a] 1w e I LT A FLEAGEAD] AT
mmuwj
Toal of Carment Year {A) EOSPESITEIS 4G1EASA] B| ss18zAAT? L5167H20 SSAI1TEI5]
— B CAPITAL WORK-IN-PILOGRESS
Tokal{5) 5] b o]
i TotaLl sosammivess|  45330e4S4d o| ssieam EnGaTHOFT|  EORIEAIPRAS
= [ Preztoin Your T wtasaarsi]  asesssss| | susmsrrsasy | | _socapssrsss] |

d itions during the year Include figed assets aquired
out of Granls from Govt Rs 46339064542

— [ Tefler Schedule 25, Note 7 of Hotes to Actounts)

¥ Deelypddiontiony




SCHEDAULES FORMING PART OF BALANCE SHEET AS AT 31,0503

SCHEDULE &- DEFERFED CREDIT LIABILITIES:

SCHEDLLE 7- CURRENT LIABILITIES AND PROVISIONS

A, Current Liabities
FArbvances reoehintd- Sgienal defasit wark

Deponils, earmest money, caution money/seourity
deposEls

Caher current EBabilites -recovenies from Saiary and wages ete.

Tncoeme tax/Sales s deducted o source
Sundry Creditors-others

Tedal &
B Prowvisions

Total B

TotEl A48

SCHEDAILE 9- INVESTMENTS FROM EARMARKEDVENDOWMENT FUNDS

1. In Gowernment Securities
2. Diher approved seouribes
3. Othier

Tokal

COMEDULE 10- INVESTHMENTS-OTHER
1. In government Spcurfies

2.0&har approved secunbics

i Others

Towl

SCHEDULE 11- CURRENT ASSETS, LOANS AND ADVANCES ETC

A, CURRENT ASSETS:
Invenbares

Sunidry Debiors

Cash Balance in kandTmprest
Bank Balances
a) With Scheduled Banks
o CurTent aconunts
on Collection accounts
on Depasit socount with Canara Bank ard othar FDRS

with Various offices (Refer Schedule 25, Hote 13 of Notes b Acoounks)

b} Remitmances bejfrom HOIDDOS in transitf reconciliation’s
Totall A)

FRASAR BHARATT [BROADCASTING CORPORATION OF INDIA)

540

b L ] 1 L ]

Az Re
As-at 3103003 [As at 310303
J08329171 204724595
135658207 12713645
21583BERT 213147752
685528
32050153 32050153
INM5872 62136150

o,

AhaBET FREEEA00
CE184617C HrESE0LLY
2B1306155 SEa7az ™
47 3554 1RE L e
gI5278601 L59ER1 1035

1118170555 IEEZSE
S R S
—




SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.03

Rs Hy
As at 310303 [Asat 316302

B: Loaristadvances i
L Loas/advances

ot L0 065E GlG3n

Drhers-dopartmental 1EFeE] 205074 64

SLSPENSE Scoownt 1047858 1135706
2. Advinces and other amounts recoverable In cash or in kind or for value

to be et

On capital accoumnk d

Prepayment 5

Oithers
3, Interest Aecriied:

O inwestments from Esrmarkedfendowment funds =

i frvestinents othors e

Cithars .
i, Clasms recefved -
Total {B) 1523700329 3073304
Total (A)+(8) |_SHEIS38| Te06siae)
SCHEDULE 12- INCOME FROM SALFS/SERVICES
Incoma from services

Alr, Commercial and OO SA017573| 5635527340
ok SA01317573| SE3s573A0)
SCHEDIAE 13- GRANTS JSUBSIRIES
1) Central Gowernment :
2) Sate Government L,
Tota .
SCHEDULE 14-FEES/SUBSCRIFTIONS
SCHEDULE 15-INCOME FROM INVESTMENTS

Irvestments Irveeslment-others
Interzst on Fiosd Daposits from Earmacked
Funds
Total
SCHEDULE 16-IRCOME FROM ROYALTY, PUBLICATIONS £TC
ECHEDULE 17 INTEREST EARNED
Cin Term Deposis with Scheduled Banks
2218534 I516120

Todl 2218594 1516120
SCHEDULE 1B- OTHER INCOME
Cther Recsipts including Fess from Towers 213787220 ey e |
Tatal 213787020 SASEA 4 |

PRASAR BHARAT] (BROADCASTING CORPORATION OF INDIA)

SCHEDLUILES FURMING PART OF IRCOME & EXPENDITURE 708 THE YEAR ENDED 31.03.03




SCHEGULE 19- INCREASE {DECREASE) 1M STOCE OF FINISHED GDOOS & Wip

SCHEDULE 20- FSTARUISHMENT AND OTHER ADMIMNISTRATIVE EXPENSES

Paymert against GIA from other Ministries/Departments
Research and Training

Diraction and Administration expensss

Cperation and Maintenance. expense

Pianning & Development experises

Programme Senices expenses

Professonal services paid

Adverteement and Publicity

Cther Senvices

Bank Charges

Pengioning charges) contribution

Less: Capital expenditure changed to Fiead Assets
TOTAL

( Refer Schiedule 25, Note B of Notes tn Atcounts)
SCHEDULE 21-PROGRAMME RELATED EXPENSES

Royakty

Paymant ta UNI/FT]

Commissioning of Pregramme Soft Wares expenses
Panzm Satelde expenses

Sport Events Expenses

Tetal

SCHEDULE 22- EXPENDITURE ON GRANTS, SUBSIDIES FTC
SCHEDULE Z3- INTEREST

Intenest on Loan- Central Government
Interest on Logn m Perpetuity

Tekal inberest

( Refer Schedule 25, Nobe 5 &6 of Nates to Accounts)

_52

Rs s Rs Rs
51.03.03 31.03.03 310302 L0302
Blam Non-Man Plasi HKar-Flan
17229368
BO41118 72300342 5253623 BI2T5676
arIG2080 45ER20074 E2303127 BHIZEE180
172674258 2370015080 270970278 27843RO30
ZN0s973| 167896205 16633677 149283633
69000851 5904623081  313737239| 5396316855
IM17I60E8|  5RIEITSRE| 330995487 529539038
425853 13932204 734296 8077287
2118491
B350
530257873 09712000
6452040
2952962 1736003498
-ES595414 150032801
8L 10018376319] 100087677 9727837671
Rs " Rs s R
31.03.03 31.03.0% 31.03.02 31.00.02
Man [Mon-Plan Pan [Moa-Plan
1BI873377| 195550533 4047577 1785535946
102483 144BI 032 1133773243
259019549 IS012103] B4ZII0EA3
0| 281772025 330604554
74674994 BOGI67 A7ATMESE
13 1R5S0A03 1500  BYTERRTTA THB5 70042




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.03

SCHEILRE 24~ SIGNIFICANT ACCOUNTING POLICTES

L.Method of accounting
It &5 the policy of the corporation to prepane its financsl statements on the cash
recelpts and disbursements basis. Gn this basls, revenue and the related assels are
recognized when recerved rather than when earned, and expenses are recognized
when paid rather that when the obligations Is Incurred.

2 Irwantory Valuation
Stores and Spares (including machinery spares) are valued at cost

3. Fixed Asgels
Fixed assats are staled at transfer amount In respect of assets transferred to Prasar
Bharti and the corresponding credit is to * Loan In Perpetuity™

In respect of capital expenditure incurred on different schemes undertaken by AIR and DD
all refated & assocfated expenses are capitalized

Transfer of Asseis by the Central Government are subject to actual valuation and
verificatians

4 Method of depreciation
No Depreclation has been provided
5. Fareign Currency Transactions

Transaction In forelgn currencles are accounted for at the prevalling exchange rates at
the date of transactions




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.03

SCHEDULE 25- NOTES ON ACCOUNTS & CONTINGENT LIABILITIES
NOTES ON ACCOUNTS

Accounts are Provisional subject to audit by CAG

1. Prasar Bharati Broadeasting Corporation of India Is established as general pubic utiiity
Institution and fall under the category of "Not-for-Profit Organization”. Accordingly,
based on Generally accepted accounting practices, and Section 145 of the Incoms Tax
Act, it can follow either cash or mercantile systems of accounting.

Cansidering the organization structure and prevatent past practices and the simplicity
aspects, cash basis of accounting s adopted, Under this system revenue or grants

ar donations atc, are recognized when cash s collected, Simikarly, expenditure on
acquisition and malntenance of assets used in rendering of services as well as
employees remuneration and other itams are recardad when the related payments take
place. The Income and Expenditure account and the Balance Sheet therefore, is

based on the Cash Receipt and Payments.

Refarring the issue of applicability of the Accounting Standards in preparing the
financial statements the following points has been considersd:

) Prasar Bharati Broadcasting Corporation & naot incorporated under Section
25 of the Companies Act.

O The Accounting standards as ssued by ICAI are mandatory on members
of the Institute in the performance of their asset functions as per the
relevant announcements made by the ICAI from time to time, The asset

function of the Prasar Bharati Broadcasting Corporation is vested with
CAG of India.

Accordingly, the Accounting Policy 1 meets the disclosure requirement as far as
method of preparation of financial statements are concermed,

2. In view to the fact that Central Government Grants are unspecified recefved for the
purpose of maintaining, operating and creating the infrastructure of Prasar Bharati

a5 Public Broadcasters, the 'Capital Approach’ has been taken by crediting them directly
Lo Corpus/Capital Fund, treating in the nature of promoters' contribution.

o
&
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.03

UNTS & CONTINGENT LIABILITIES
NOTES ON ACCOUNTS

3. Loan in Perpetuity” granted by Government attracts interest & 7%,
the matler Is being taken up with the Govarnment for walver of Interest condition.

4. Int2rest on Loan from Government 5 @ 14.5%, a5 per the terms &
conditions of the loan. However, a decision Is pending by the Govt on the request of the
Corporation to make the |gan Interest free.

. The amount of Fixed Assets transferred at book value to Prasar Bharti by the Central
Gavernment has been considered based on Chief Controller of Accounts' letter No
CCA/IRE/ 2002 dated 3.09.02 and is also subject of physical verification and valuation,

& Taomtion
Prasar Bharatl not liable to any Income Tax for the year and hence not pravided faor,

7. Pensionary charges are in respect of contribution made to  employees pensicnary
bensfits

As notification of transfer of employess to the Entity has not bean
issued as yet, no other payments hiave been made on such account except pensionary
charges,

B. Inter Office Transactions Acoounts
The difference In these accounts generally represent remittances In transit on the closa
of financial year, accordingly they are shown as such In the accounts,

2. Deposit Works

Amaunts received from parties for deposit work is after adjusting expenditures
against such wark.

10, CAG's fee for audited of accounts of Prashar Bharti has not been provided for as
statutory Auditors have not advised.

11. The opening balances in Cananra Bank, balances with other Kendra/Offices and deficit
in Incoome & Expenditure Account has been revised due to grant received from Ministry of

[ &Bof Rs.18.36 being erronously shown during 2001-02 in Kendra acoou
(11.21 crores), Canara fank {7.15 trores) : w
ke s N f

S.EARMA A, APATI M. SUMA

CED ] Member (Favance) Gareryd Marager (BRA)
Place: Mew Delhi

Dated

B5



| [ I I I ' ; :
= . e = g o, | & . '. ‘ I

PRASAR BHARATI
BROADCASTING CORPORATION OF INDHA
BUDGET & ACCOUNTS WING
Recelpt & Payment Account far tha yoar 2002-03
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