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Audit Report on the Accounts of the Prasar Bharati (Broadcasting Corporation of India),
New Delhi for the year 2003-04

1. Introduction

The Prasar Bharati (l!mdcéstiug Corporation of India) was established under an Act of
Parliament notified in the Gazette of India No. 643 of 23/11/1997  The main objectives of tlic
Corporation are:

F to organise and conduct public broadeasting services to inform, educate and entertain the
public and to ensure balanced development of broadcasting on radio and television;

» to uphold the unity and integrity of the country and the values enshrined in the
Constitution:

» to safeguard the citizen’s right to be informed freely, truthfully and objectively on all
matters of public interesi, national or international, and to present a fair and balanced
flow of information including contrasting views without advocating mw apinion or
ideology of its own,

» to pay special attention to the field of education and spread literacy, agriculture, rural
development, environment, health and family welfare and science and technology,

P to provide adequate coverage (o sports and games so as to encourage healthy competition
and the spirit of sportsmanship,

» to expand broadeasting facilitics by establishing additional channels of transmission al
various levels,

As per the Memorandum of Understanding of 22.5.2000 entered between Prasar Bharati
and the Union Government, Prasar Bharati had switched over to the present new accounting
system with effect from 2000-01. The accounts represents the consolidated position of the
accounts of all the units of Prasar Bharati scattered all over India.  The Prasar Bharati
(Broadcasting Corporation of India) which commenced its activity as a corporate body w.e f,
1.4.2000 has two wings - All India Radio (AIR) and Doordarshan (DD). The day to day
transactions of receipts and payments of these two wings of Prasar Bharati are basically
executed by about 600 DDOs.

The accounts of Prasar Bharati are audited under Section 19 (2) of the Comptroller and
Auditor General's (Duties, Powers and Conditions of Service) Act, 1971 read with Section 21 (1)
of the Prasar Bharati (Broadcasting Corporation of India) Act, 1997. This report also includes
audit comments on the accounts of units of Doordarshan and AIR in Tamil Nadu and
Pondicherry Region.

Prasar Bharati is financed mainly by grants-in-aid and loan from the Government of
India, Ministry of Information & Broadcasting. It received grants totalling Rs, 1000 73 crore and
loan of Rs. 84.65 crore rom the Government of India during 2003-04 Besides, it received
grants-in-aid of Rs 9.56 crore from the Ministry of Health & Family Welfare and other
Ministries. It also generated commercial receipts of Rs 545 28 coore and nen-commeraal
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receipts of Rs 14,12 crore during the year. Out of the grant received during the year, and the
unspent balance of Rs. 34.79 crore of previous year, the organisation could milise a sum of
Rs. 1029 65 crore (Plan: Rs. 119.37 crore and Non-Plan: Rs. 910.28 crore) leaving a balance of
Rs. 5.69 crore (Plan: Rs. Nil and Non-Plan: Rs. 5.69 crore) as unutilised grant as on 31" March
2004,

Comments on accounts
Z Balance Sheet
2.1 Liabilities
2,1.1  Current linbilities and provisions (Schedule-7)

2,1.1.1 Advauces received against deposit work: Rs. 4.43 crore

The payments made out of the amounts received as deposit work by the DDO/PAO were

more than the receipts. Therefore, the current liabilities included minus balance of Rs 422
grore. The PAO wise details are given below:

~ (Rs. in lakh)

Name of the Onsatis Amount Payment made
pening received against | against deposit | Differcnces
PAO balance
depti. work Cowork
F@E Guwahati (-) 138 4.22 5.53 (-) 2.69
| AIR Kolkata | (-) 396.26 163 93 186 88 (=) 41921
~ Total (-) 421.90

The minus balances may be rectified urgently, Prasar Bharati stated (August 2005) that
minus balances of Rs. 4.19 crore had been rectified in the accounts of 2004-05 and as regards
Rs. 2.69 lakh, the matter had been taken up with PAQ Guwahati to rectify the difference.
Besides, Chief Controller of Accounts, Ministry of Information and Broadceasting had also been
requested to transfer the balances pertaining to period prior 1o 1.4.2000.

2.1.1.2 Current Liabilities-Deposits, earnest money, caution  money/security
deposits Rs. (<) 7.17 crore

Schedule 7 of the Balance Sheet showed minus balance of Rs. 7.17 crore under this
head which indicated that the payments made out of the amounts received as security
deposits/earnest money deposit by D.D.Os were more than the receipts. Thus, instead of
showing the over payments as minus balances, these should have been shown as recoverable in
Schedule 11 - Current assets, loans, advances, etc., under the head *Others’

2.1.1.3  Current liabilities - recovery from salary and wages etc. Rs. 17.87 crove

This included minus balance of Rs. 2.63 crore pertaining to recovenes from salaries and
wages etc, pavable to Government in respect of GPF, CGEIS etc. Thus, instead of reflecting
these as minus balances, the same should have been shown as recoverable in the accounts.
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The PAO wise break up of minus balances is given below:

- o N (Rs. in crore)
. Receipts 1 Closin
Name of PAO Opeitiug blancs duringpthe I+ay e hnlmlcegns
as on 1.4.2003 during the year

B year | _om 31304
DD, New Delhi () 1.21 = 0 (121
DD, Chennai (-) 1.21 — - (<) 121
AIR, Chennai (-)0.19 - ] — {(-)0.19
AIR, Mumbai (-)0.02 - 1 — {002
Total (-) 2.63 ! ] () 2,63

2.1.1.4 Current Liabilities — Income Tax/Sales tax deducted at source: Rs. 6.86 lakh

The liability of Rs. 6,86 lakh relating to Income Tax/Sales Tax deducled al source had
not been discharged which was contrary to the provisions under the Income Tax/Sales Tax Act.

2.2
2.2.1

Assels
Fixed Assets (Schedule-8): Rs, 5732,94 crore

The Balance Sheet of Prasar Bharati showed assets valued at Rs. 5732.94 crore as on 3 |*
March 2004. A Central Assets Register required to be maintained under the General Financial
Rules in form GFR-19 was not maintained by Prasar Bharati. In the absence of Asseis Register,
the correctness of the value of assets of Rs. 5732.94 crore could not be verified in audit.

Prasar Bharati stated (August 2005) that feasibility of maintaining a Central Assets
Register for land and building was being considered on the advice of audit Feasibility of
maintaining a Central Asset Register other than land and building was also being considered and
audit would be kept informed about the progress.

2.2.1.2 Non-charging of depreciation
Non-charging of depreciation resulted in not giving the corvect position of fixed assets.

2.2.1.3 Understatement of assets

Imprest of Rs. 2.00 lakh held by Doordarshan Maintenance Centre, Thanjavur was nol
reflected under the closing balance in the Receipts and Payments Account as well as in the
Balance Sheet. This has resulted in understatement of current assets by Rs. 2.00 lakh.

2.2.1.4 Understatement of assets

Doordarshan Kendra, Kodaikanal deposited Rs. 0.80 lakh with Electricity Board, Instead
of booking it under the head ‘Deposits’, the amount was booked under the head “Other
Expenditure’. This has resulted in understatement of assets and overstatement of expenditure by

like amount.

2.2.1.5 Understatement of assets

All India Radio, Trichy had purchased assets worth Rs. 2,14 lakh during 2003-04 but the
expenditure was booked as revenue expenditure  This has resulted in understatement of assets

by Rs. 2.14 lakh.
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2.2.2 Sundry Debtors: Rs. Nil

This does not include the amount due from various parties as on 31.3.2004, the details ol
which have not been collected from the units and compiled/ consolidated and incorporated in the
final accounts of Prasar Bharati. The amount recoverable from various parties in heu of services
provided by Prasar Bharati should have been reflected in the accounts under the head “Sundry
Debtors’ or by way of foot note below the Balance Sheet. Prasar Bharati stated (August 2005)
that since the accounts were being made on cash basis, provision for Sundry Debtors had noi
been made m the accounts. Disclosure would, however, be made in “Noles to Accounts”. Reply
is not tenable as despite the assurance given by the Prasar Bharati that the amount would be
quantified and disclosed in Notes on accounts, no diselosure had been made in the accounts.

2.2.3 Current assets, Loans and Advances ¢tc. (Schedule-11)

2.2.3.1 Current assets - Bank balances with Scheduled Banks - on cnrrent nccouni: Rs. 4,16
crore - on collection account: Rs. 20.43 crore — with various offices: Rs. 200.33 crove

(i) None of the Pay and Accounts offices had submitted bank reconciliation statements Lo
the year 2003-04. The carrectness of bank balances shown in the accounts gould not, therefore,
be verified in audit.

(ii)  Cash balances on collection account of Rs. 20.43 crore was compiled from the statemetils
from DDOs. The correctness of the balance could not be ensured due Lo non-receipt of statement
from PAO's

3 Income and Expenditure

3.1  Expenditure

3.1.1 Interest Rs, Nil

(i) This does not include Rs. 298,07 crore being interest at the rate of 7 per cent accrued and
due on ‘Loan in Perpetuity’ of Rs, 4258.08 crore granted by the Union Government. Prasar
Bharati has requested the Government for waiver of interest vide note 4 under schedule 26 which
was vet to be accepted by the Government (August 2005). This resulted in understatement of
liability by Rs. 298.07 crore. This has also resulted in understatement of "Excess of expenditure
over income’ by the same extent. Prasar Bharati stated (August 2005) that the matter had been
taken up with Ministry of 1&B for waiver of mterest. Ministry had stated that the proposal would
be considersd on completion of proforma account,

(i)  This does not include Rs. 86.27 crore being the interest at the rate of 14.5 per cen
accrued and due on loan of Rs, 595 crore recetved from the Union Government. Prasar Bharati’s
request 1o make the loan interest free has not yet been accepted by the Government. No
provision has been made in the accounts for this item. This has resulted in understatement of
liability by Rs. 86.27 crore. This has also resulted in understatement of “Excess of expenditure
over income” by the same extent. Prasar Bharati stated (August Z005) that the matter had been
taken up with Ministry of 1&B for waiver of interest on Government loans,
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3.2 Income

3.2.1  Grant/Subsidies (Schedule-13) Rs. Nil

As per the common format of accounts approved by the Government of India, Ministry of
Finance, the grants-in-aid received from the Union Govermment are required to be accounted as

income of Prasar Bharati.

Rs ©.56 crore) received from the Minis
Health and Family Welfare and other
Corpus/Capital Fund instead of as income resulting in ovetsta
over income” by Rs, 1010.29 crore.

4. Receipts and Payments Account
4.1 Receipis
411  Difference in closing balance and opening balance Rs, 4.73 crove

Receipts and Payments account revealed the
helow in the closing balances of the following heads

opening balances for the year 2003-04.

(Rs. in crore)

However, grants-in-aid of Rs. 1010.29 crore (Rs. 1000.73 crore +
try of Information and Broadeasting and Mmistry of
Ministries during the year 2003-04 were trealed as
tement of ‘Txcess of expendilure

difference of Rs. (-} 4.73 crore as detailed
of accounts for the year 2002-03 with the

| Head of A/C Closing balance | Opening balance Dilference
_ as on 31.03.03 | as on 01.04.03 ]

| Cash in hand ) 080 ~ 495]  (h415
Receipt (other offices) 133.73 1426 | () 119.47
| Expenditure A/C (other office) NIL 110.54 | (+) 110.54
Imprest 3.75 380 (+)0,08
Total 136.28 133.25 (~) 4.73

Tliis has resulted in overall understatement of receipt by Rs. 4.73 crore.
4.1.2 Remittances to/from Hg/DDOs in transit/reconciliation Rs. 1.36 crore

Note No. 9 on “Inter office transaction account” of Schedule 26-

“MNotes on accounts and

contingent liabilities’ states that the difference in these accounts generally represent remittances

in transit on the close of the financial year.
accounts. In the Receipts and Payments Account,
However, in the Balance Sheel, a [i

shown as Rs. 1.36 crore.
shown in Schedule 7-
loans and advances’ un

“‘Current liabilities and provision” and
der the head ‘Remittances to/ffrom Hg/DDOs in transit/ reconciliation”

The difference between the twa sets of figures needs reconciliation.

4.1.3 Outstanding on Account of transfer from Prasar Bharati and other offices:

Rs. 222.50 crore

This is the net difference between the amounts released by Budget s
04 to various field units less their refunds made 1o the Prasar
sooked by he Felel (iTiees and nimates

the commergial 1eceipts rennited by ail the

Bharati during the year 2003

Bharati and the consalidated Lotal of the actizal receipts l
to the Prasar Bharati including difference between

3%

Accordingly, these are shown as such in the
remittance in transit (under reconciliation) was
gure of Rs. 100.42 crore has been
‘ail” in Schedule 11-"Current assets

eciion of Prasar



field units and reported to Prasar Bharati and the amounts found remitted in the receipt account
of Prasar Bharati. The above difference had not been reconciled by the Prasar Bharati,

4.1.4  Difference between opening/closing balance

As per revised Receipts and Payments Account of Pay and Accounts Office, DD, Tamil
Nadu for the year 2002-03, the closing balance comprising cash, bank and imprest was shown as
Rs. JOB.21 crore. However, the opening balance as on 01.04.2003 was taken as Rs. 307 23
crore. Thus, there was a difference of Rs. 0.98 lakh between two scts of figures which necded to
be reconciled. -

4.1.5  Wrong transfer of commercial receipts to remittance head

All India Radio, Commercial Broadeasting Service, Chennai had received Rs. 3.92 crore
by way of commercial receipts. Out of this, Rs. 5.75 crore was transferied to Prasar Bhatali
account leaving a closing balance of Rs. 17 lakh. But instead of exhibiting the same as closing
balance in the Receipts and Payments Account, this was transferred to remittance head. This has
resulted in overstatement of remittances and understatement of closing balance by Rs. 17 lakh.

4.1.6  Non-exhibition of receipts/payments/remitiances

Chief Engineer (South Zone) Chennai had not exhibited recovery of advances: Rs 1 30
lakh, interest on advances: Rs. 0.67 lakh and licence fee in the Receipts and Payments Account.
This has resulted in understatement of both receipts and payments.

4,2 Payments

4.2.1 Non-reconciliation of Bank Accounts-Receipt Account and Expenditure Account
maintained by field units of Prasar Bhiarati, '

The bank balances lying under the Receipt Account and Expenditure Accounts of the
field units had not been shown separately in the accounts. The correctness of the balances lying:
in these accounts could not be ensured due to non-reconciliation

5 General

3.1 Sub-para 3 of Significant accounting palicy No. 3 states that transfer of assets by the
Union Government is subject to actual valuation and verifications. Therefore. a statement
indicating the list of assets transferred by Union Government alongwith the value at which they
have been taken to accounts should have been distinctly disclosed by way of a Note under
schedule 26, The fact of pendency of actual valuation and verification should also be disclosed ir
the accounts by way of Note forming part of accounts,

3.2 It was observed that Prasar Bharati does not have any Accounting Manual. There are
also no distinctly documented internal control procedures to ensure cost efficient governance
Prasar Bharati stated (August 2005) that Prasar Bharati had recently wol vetted accounting
policies from the Ministry of Information and Broadcasting. The sccounts would now be
prepared keeping in view the approved aceounting policy.
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5.3  Asper Rule 116(1) of GFR, physical verification of assets should be conducted once in a
year but Prasar Bharati did not have information on physical verification of assefs by its field
units. In the absence of information, the value of assets depicted in the accounts ol Prasar Bharati
for the year ended March 2004 could not be verified in audit. Prasar Bharati stated (August
2005) that since the custodians of the assets were the field units, they had been authorised as per
the existing arrangement to conduct physical verification of assets and record certilicate n the
asset register. Earlier such certificate was recorded by the field units in the proforma account
Reply 1s not tenable as no such records were produced to audit

54  Asperitem 11 in the Notes on accounts, Prasar Bharati has mentioned that C&AG’s tee
for audit of accounts of Prasar Bharati had not been provided for as Statutory Auditors had no
advised, The incorporation of this clause is not in consonance with the rules and charging of fees
for certification of annual accounts is mandatory in cases where audit is taken up under Sections
19(2) and 20 of C&AG"s (Duties, Powers and Conditions of Service) Act, 1971,

5.5  Prasar Bharati could not give a certificate to the effect that it was not holding any
obsolete or unserviceable assets. Consequently, the correctness of valie of fixed assets of
Rs. 5836.83 crore could not be verified in audit, Prasar Bharali stated (August 2005) that Teads
of office/Heads of department had been delegated powers to identify and dispose of the stores
under the delegated power. Instruction to this effect had been reiterated to field offices.

5.6  Noan-preparation of Receipts and Payments Account in revised format

The following units of All India Radio in Tamil Nadu have not prepared their Recepts
and Payments Account in the revised format of account as prescribed by the Government of
India, Ministry of Finance.

i All India Radio, Tirunelveli
i All India Radio, Trichy

i All India Radio, HPT Avadi
tv Al India Radio, SE (Civil)

5.7 Non-maintenance of record

All India Radio Madurai, ATR HPT Avadi and AIR Tuticorin and Doordarshan
Maintenance Centre, Tirunelveli were nol maintaining the initial records such as ledger accounts,
journal books and bank reconciliation register. In the absence of initial records, the correctness
of the transactions appearing in Receipts and Payments Account could not be ensured.

5.8  Difference between opening/closing balance

There was a difference in cash balance as per cash book and as shown by Receipis and
Payments Account of Chief Engineer (SZ), Chennai as detailed below:

(Amount Rs. in lakh)

Account Opening balance | Closing balanee |
| As per cash boolk 1.35 _ 076
As per Receipts and Payments (r48 030
Account i H ————
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The PAO is. therefore, advised to reconcile the difference between the two sets of
figures.
6 Internal Audit

Prasar Bharati as per its Balance Sheet as on 31.3.2004, has total assets and liabilitics
worth Rs. 6547 45 crore which include fixed assets of Rs. 5836.83 crore. I received granl of
Rs. 1000.73 crore and loan of Rs, 84.65 crore from the Government of India during the year
2003-04  Besides, it received grants in aid of Rs. 9.56 crore from the Ministry of Health &
Family Welfare and other Ministries. However, no interal audit system existed in Prasas
Bhiarati.

Prasar Bharati stated (August 2005) that a team had already been constituted with the
consent of Chief Controller of Accounts, Ministry of Information & Brosdeasting and they had
started doing the internal audit of accounts of DDOs of Prasar Bharati.

7 Format of Accounts
Significant Accounting Policies (Schedule 25)

A reference is invited to Accounting Policy No. 1 regarding preparation of its financial
statements on cash basis. Policy of Prasar Bharati is not in consonance with the generally
accepted accounting principles.  Besides, uniform format of accounts prescribed by the
Government of India, Ministry of Finance for Central Autonomous Buodies is also based on the
principles of accrual system of accounting. Prasar Bharati stated (August 2005) that the account
on accrual basis were being prepared from the year 2005-06,

5 Unit records not produced

The details relating to computer hardware and software that existed with or were utilised
by Prasar Bharati corporate headquarters, AIR Wing and Doordarshan wing during the vear
2003-04 were not made available to audit. Consequently, this aspect could not be verified in
audit.

92 Effect of audit comments on Accounts

IConsolidated position of Prasar Bharati (BCI)}

The net impact of the comments given in preceding paragraphs is that as on 31.03.2004,
liabilities understated by Rs. 384.34 crore, expenditure overstated by Rs, 62596 crore and

receipts understated by Rs. 4. 73 crore. -
) @ﬁ/

Place : New Dethi Director General of Audit

Dated: 1e-cz1- 2roobk Central Revepues
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Audit Certificate

1 have examined the Receipts and Payments Account and Tncome and
Expenditure Account for the year ended 31 March 2004 and the Balance Sheet as on 31
March 2004 of Prasar Bharati (Broadeasting Corporation of India), New Delht. 1 have
abtained all the information and explanations that I have required except the details of
computer hardware and software that existed in the Prasar Bharati Headquarters. AIR
wing and Doordarshan wing or were utilised by them during the year and subject 1o the
observations in the appended audit report, which, infer-alia, contains the following major
audit observations:-

< Non-maintenance of central assets reaister (Para 2.2.1);
- Preparation of accounts on cash basis resulting in non-accountal of amount due
from various parties for the services provided (Para 2.2.2),

- Understatement of income due to capitalisation of entire grant of Rs 101020
crore (Para 3.2.1);

- Understatement of receipts by Rs. 4.73 crore (Para 4.1.1).

I certify, as a result of my audit, that in my opinion these accounts and Balance
Sheet are not properly drawn up and eannot be said to exhubit a true and fair view of 1he
state of affairs of Prasar Bharati (Broadecasting Corporation of India), New Delhi
according to the best of information and explanations given to me and as shown by the

books of the organisation. A
[—E;ﬁ - i =

Place : New Delhi Director General of Audit
Dated: 2p-03- 20006 Central Revennes
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
BALANCE SHEET AS AT 31.03.04

33

Schedule Rs Rs
CORPUS/CAPITAL FUND AND LTABILITIES No As at 31.03.04As at 31.03.03
Corpus/Capital Fund 1
Reserves and Surplus 2
Earmarked/Endowment Funds 3 15787540105 12581980077
Secured Loan 4 _
Unsecured Loan 5 48530772000, 47684272000
Deferred Credil Liabilities 6
Current Uabilities and Provisions 7 1156174468 321245872
TOTAL 65474486573| 60587457949
ASSETS
Fixed Assels 8 58368342105| 55162782077
Capital Work-in progress 8
Investments (I) Earmarked/Endowment Funds 9
(ii) Others 10
Current Assets, Loans and Advances 11 2678210349| 3498155389
Miscellaneous Expenditure
~ Deficit as per Income & Expenditure Account 4427934119 1926560483
TOTAL 65474486573| 60587497949
SIGNIFICANT ACCOUNTING POLICES 25
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 26
L J /}H’ ,;f,@w_,_
K. 5. Sarma A.L. Ganapathi Rakesh Sehgal
CED Member(Finance)  General Manager(B&A)
Flace: Mew Delhi
Dated



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR 2003-04

Ps Rs
Schedule As al 31.03.04As al 31.03,03
No
INCOME
Income from Sales/ Services 12 5452788523| 5421317573
Grants /subsidies 13
Feesfsubscriptions 14 6879219
Income from Investments ( income on investments frt 15
earmarked/endow. Funds transferred to Funds)
Income from Royalty, Fublications etc 16
Interest Earned 17 28594808 2218534
Other Income 18 209608895| 213787220
TOTAL A 5697871445| 5707323327
EXPENDITURE
Establishment Expenses 19 6646413519| 10837058188
Other Administrative Expenses 20 4190101016
Programme related Expenses 21 4171636541 1872193593
Expenditure on Grants & subsidy 22 121098517
Interest 23 1495308
Depreciation
TOTALB 15130744901| 12709251781
Balance being excess of Expenditure over Income ( A-B) -9432873456| -7001928454
Less: Prior Period Adjustments 24 34103558
Less: Transferred from Corpus/Capital Fund 6897396262| 5742454861
Add: Balance brought forward from previous year -1926560483| -667086890
BALANCE BEING DEFICIT CARRIED OVER TO BALANCE SHEET 4427934119 -1926560483
SIGNIFICANT ACCOUNTING POUICES 25
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS
| 4o
K.S5. Sarma . Ganapathi Rake.sh Sehgal
CEO Member (Finance) General Manager (B&A)

Flace: Mew Dealhi
Dated
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

Rs Rs
SCHEDULE 1- CORPUS/CAPITAL FUND: As at 31.03.04 |As at 31.03.03
Balance as at the beginning of the year

Add: Grants -In-Aid received during the year from Govt. OF India, Ministry of 1&B -Pian| 1088713728 759600000

Add: Grants -In-Aid received during the year from Govt. Of India, Ministry of I&B-Non { 8918600000| 9095962695

Add: Grants-In-Aid received during the year from Ministry of H&FW and other Ministries 95642562 520856708

( Refer Schedule 3 & 8))

Deduct: Transferred to Capital Assets Fund 3205560028| 4633964542
Balance Corpus/Capital Fund BE9T396262| 5742454861
Adjusted against net expenditure (deficit) in the Income and BB97396262| 5742454861
Expenditure Account
BALANCE AS AT THE YEAR END 0 0]
SCHEDULE 2- RESERVES AND SURPLUS
1.Capital Reserve:

As per last account

Additions during the years
2.General Reserve

As per last account

Addition during the year

Less: Deductions during the year
SCHEDULE 3- EARMARKED/ENDOWMENT FUNDS
CAPITAL ASSETS FUNDS
a) Opening Balance of the funds 12581980077| 7948015535
b) Additions to the Funds: Amounts transferred from Corpus/Capital Fund for meeting 3205560028 4633964542

Capital Expenditures/Advances (Refer Schedule 1 & 8)
NET BALANCE AS AT THE YEAR END (a+b) 15787540105 12581980077

SCHEDULE 4- SECURED LOANS AND BORROWINGS: |
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

Rs Rs
SCHEDULE 5- UNSECURED LOANS As at 31.03.04 |As at 31,03.03
1.Loan In Perpetuity 42580802000] 42580802000
Interest thereon being taken up for waiver( Refer Schedule 26, Note 4 of
Notes to Accounts)
2. Central Government 2813500000
3. Capital Loan from Ministry of 1&B 5949970000| 2289970000
Interest thereon taken up for waiver Refer Schedule 26, Note 5 of Notes to Accounts)
TOTAL 48530772000( 4768427 2000
Note: (1)Amount due within one year (nil)
(2)Since loans are financed by the M/o 1 & B, the amount of loan shown in

earlier year under Central Govt. has been merged with item 3.
SCHEDULE 6- DEFERRED CREDIT LIABILITIES: -
SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS
A. Current Liabilities

Advances received- against deposit work 44298255| 208329173

Depasits, earnest money, caution money/security -71739792| -135658207

deposits

Other current liabilities -recoveries from salary and wages etc. 178669218| 215838825

Income tax/Sales tax deducted at source 685928 685928

Sundry Creditors-others - 32050153

Remittances to/from HQ/DDOs in transit/reconciliation’s 1004260859

Total A | 1156174468] 321245872
B Provisions N

Total B y _ 0] |

Total A+B ; | 1156174468] 321245872

SCHEDULE 9- INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS

1. In Government Securities

2. Cther approved securities
3. Other

Total

AL



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

SCHEDULE B+ FIXED ARSETS

DESCRIPTION GROSS BLOCK Depreciation Het Block
Cost as on Additions/ Dedustions) lcostat the IFnr thee Cumulabive |As ak 3]st Mar'|As at 315t Mar
st Apeiiio3 Transfers transfers/  [yedr end year upts ko L0049 2003
from chl disposal 31.03.04 the year
wings dulng  |reclassfication
the year during the year
L2
A Fried Assels
1. Land TI7310% 7173109 JLran0g]
2. Buildings 4AI7IST 40237397 02373597
Othears
3. Plant Machinery & Equipments
a) Stusdios 1743012665971 831105377 18321232074 1EIN2IF079] 17430126657
b) Transmittors IFLG16065]  TTI06MT 28137026705} ZBITTUGTO3| ITH10316065
c) Others 1610384301 519569033 GA0657473) GEOG5TA7|  161066440|
i) Electrical Installations TAz8038] TH28038 JHza034
4. Vehicles 11474455 104437279 21817735 21917735 11474455
& Funiture, Fodures 23503 17319582 Lal= Al 40546105 FEPF.E L]
6. Difice Equipments SSO02877 16957183) F10E006H T1960060 SE002AT7
7. Computers L1481 311248 31211248)
8. Other foved asets
Capital Expenditure on various 9S71546040] 3RS ST00G1214 SS70061214] S5TIS46940
schemes:
[Total of Current Year [A) SS{8rB207? XIGGETELES] 0] STIEdsTIA2 SF33A5T242| SSIG2IBNTT
fi CAPTTAL WORK-IN-PROGRESS
Total(H) 0] 1038884863 1038584863] 1038884853 |
TOTALl S516ETR077| 3205560028 0| 59368342105 L O 58368342105] 55163782077
[previous Year | sosassarsas| se3zvessz | ssisazmznzy] | | ss162782077] =

A%



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

SCHEDULE 10- INVESTMENTS-OTHER

1. In government Securities
2.0ther approved securities
3. Others

Totai

SCHEDULE 11- CURRENT ASSETS, LOANS AND ADVANCES ETC

A, CURRENT ASSETS:
Inventories
Sundry Debtors

Cash Balance in hand/Imprest
Bank Balances
a) With Scheduled Banks
on current accounts
on Collection accounts
on Deposit account with Canara Bank and other FORs
with Various offices
b) Remittances to/from HQ/DDOs in transit/reconciliation
Total( A) (Refer Schedule 26, Note 9 of Notes to Accounts)

B. Loansfadvances
1. Loans/advances
Staff
Others-departmental
Suspense account
2.Advances and other amounts recoverable in cash or in kind or for value
to be received
On capital account
Prepayment
Others
3. Interest Accrued:
On investments from Earmarked/endowment funds
On investments others
Others
4, Claims received
Total (B)

Total (A)+(B)

A3

Rs Rs

As at 31.03.04 [As at 31.03 .03
45399376 45480483
41563377 551846175
204350401| 281306159
229341669| 473694388
2003354616 875278601
1118170554
2524009439| 3345776360
11485121 2530698
142715789 148740463
1047868

154200910{ 152379039

! 2678210349] 3498155389




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

SCHEDULE 12- INCOME FROM SALES/SERVICES

Income from services
Ait, Commercial and DD
Sales of CO/VCD

Totzl

SCHEDULE 13- GRANTS /SUBSIDIES

1) Central Government
2) Sate Gavernment
Total

SCHEDULE 14-FEES/SUBSCRIPTIONS
Professional/Consultancy services fea
Total

SCHEDULE 15-INCOME FROM INVESTMENTS
Interest on Fixed Depaosits

Total
SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATIONS ETC
SCHEDULE 17 INTEREST EARNED

On Term Deposits with Scheduled Banks

Total

SCHEDULE 18- OTHER INCOME

Other Receipts including Fees from Towers/staff quarters

Profit on Sales/dispasal of assets
a) Owned Assets
b) Assets acquired out of grants, or received free of cost
¢) Assets acquired prior to 1.4.2000

Total

A4

Rs Rs
As at 31.03.04 |As at 31.03.03
5452768508 5491317573
20015
5452788523| 5491317573
6879219
: 6879219
Investments | Investment
from Earmarked Others
Funds |
28594808 2218534
28594808 2218534
193719231 213787220
1478981
183758
14226925
209608895 213787220




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

SCHEDULE 19- ESTABLISHMENT AND OTHER ADMINISTRATIVE EXPENSES

Establishment Expenses

a) Salaries & Wages
b) Allowances and Bonus
) Contribution to CPF
d) Expenses on Employee's retirement/ terminal exp/Pension etc
e) Staff Welfare expenses
f) Scholarship Stipends
q) Others
Total

( Refer Schedule 26, Note 8 & 12 of Notes to Accounts)
SCHEDULE 20- OTHER ADMINISTRATIVE EXPENSES

Electricity and Power
Water charges
Insurance on plant & Machinery
Repairs and Maintenance on Plant & Machinery
Insurance on land and Buildings
Rent, Rates and taxes
Repairs and Maintenance of vehicles
Postage, telephone and communication charges
Printing and Stationery
Traveling - Domestic & Conveyance expanses- local
Traveling -Foreign
Auditors remunerations
Hospitality Expenses
Professional charges
Provision for bad and doubtful debt/advances
Irrecoverable balances written off
Advertisement and Publicity
Bank Charges
Supplies & material consumables
Others specify
TDS
Total

( Refer Schedule 26, Note 12 of Notes to Accounts)

as

Fs Bs
As at 31.03.04 |As at 31.03.01y
Plan Mon Flan
00487621 5698728623
12852847 255845660
881270 27219604
13200322 478605182
233548 7373371
42416 22775109
2520210 35547736
120318234] 6526095285
Plan Non Plan
75434751| 1630477401
298440 36197929
1375 513354
364341 3752208
0 70416
1894734| 142341495
17876599 212280027
B9YG6B55| 248995368
10488454 76661402
5939620 355823486
60000 112472144
89869 665733
232386 7720276
6621391| 309389983
40 317150
1406174 11082577
509444 99530957
83330
36183207 557756006
32428350, 185103503
61201
19B857271] 3991243745
= ey




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.04

SCHEDULE 21-PROGRAMME RELATED EXPENS ES

Royalty

Payment to UNI/PTI

Commissioning of Programme Soft Wares expenses
Panam Satellite expenses

Sport Events Expenses

Payment to Artists

Other programme expenses

Total

{ Refer Schedule 26, Note 12 of Notes to Accounts)

SCHEDULE 22- EXPENDITURE ON GRANTS, SUBSIDIES

Expenditure on grants
SCHEDULE 23- INTEREST

Interest on Loan- Central Government
Interest on Loan in Perpetuity

Other
Total interest

( Refer Schedule 26, Note 4 & 5 of Notes to Accounts)
SCHEDULE 24-PRIOR PERIOD ADJUSTMENTS
Prior period income- rent/license fee received

( Refer Schedule 26, Note 13 of Notes to Accounts)

a6

Rs Rs
31.03.04 31.03.04
Plan Maon Plan
26296640 260013741
1820658 401521359
342129256 579766833
268850 500298762
479650| 1183159622
42857868| 494042759
3932065| 334978398
417785067| 3753851474
31.03.04  |31.03.04 31.03.03 31.03.03
Plan Mon Plan Flan Non Plan
121098517
Plan MNon Plan Plan Mon Plan
1495308
1495308 I
Plan Mon Plan Plan Non Plan
34103558

0] 34103558




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.04

SCHEDULE 25- SIGNIFT ACCOUNTING POLICIES

1.Method of accounting
It is the policy of the corporation to prepare its financial statements on cash
receipts and disbursements basis, On this basis, revenue and the related assets are
recognized when received rather than when earned, and expenses are recognized
when paid rather that when the obligation is incurred,

ZInventory Valuation
Stores and Spares (including machinery spares) are valued at cost
, 3.Fixed Assets
Fixed assets are stated at transfer amount in respect of assets transferred to Prasar

Bharati and the corresponding credit Is to " Loan In Perpetuity"

In respect of capital expenditure incurred on different schemes undertaken by AIR and #9,
all related & associated expenses are capitalized

Transfer of Assets by the Central Government are subject to actual valuation and
verifications

4.Method of depreciation
No Depreciation has been provided

5. Forelgn Currency Transactions

Transaction in forelgn currencies are accounted for at the prevailing exchange rates at
the date of transactions

AT



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.04

SCHEDULE 26- NOTES ON ACCOUNTS & CONTINGENT LTIABILITIES
NOTES ON ACCOUNTS

Accounts are Provisional subject to audit by CAG

1. Prasar Bharati Broadcasting Corporation of India is established as general public utility
institution and fall under the category of "Not-for-Profit Organization”. Accordingly,
based on Generally accepted accounting practices, and Section 145 of the Income Tax
Act, it can follow either cash or mercantile systems of accounting,

Considering the organization structure and prevalent past practices and the simplicity
aspects, cash basis of accounting is adopted. Under this system revenue or grants

or donations etc. are recognized when cash is collected. Similarly, expenditure on
acquisition and maintenance of assets used in rendering of services as well as
employees remuneration and other items are recorded when the related payments take
place. The Income and Expenditure account and the Balance Shest therefore, is

based on the Cash Receipt and Payments.

Referring the issue of applicabllity of the Accounting Standards in preparing the
financial statements the following points has been considered:

O Prasar Bharati Broadcasting Corporation is not incorporated under Section
25 of the Companies Act.

O The Accounting standards as Issued by ICAI are mandatory on members
of the Institute in the performance of their asset functions as per the
relevant announcements made by the ICAI from time to time. The asset

function of the Prasar Bharati Broadcasting Corporation is vested with
CAG of India.

Accordingly, the Accounting Policy 1 meets the disclosure requirement as far as
method of preparation of financial statements are concerned. :

2 Contingent Liabllities
2.1 Claims against the Entity not acknowledged as debts Rs Nil

3. In view to the fact that Central Government Grants are unspecified received for the
purposes of maintaining, operating and creating Infrastructure for Prasar Bharati

as Public Broadcasters, the 'Capital Approach’ has been taken by crediting them directly
to Corpus/Capital Fund, treating it in the nature of promoters' contribution.

a3



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.04
SCHEDULE 26- NOTES ON ACCOUNTS & CONTINGENT LIABILITIES

4. Loan in Perpetuity’ granted by Government attracts interest @ 7%.

The matter is being taken up with the Government for waiver of Interest condition,

5. Interest on Loan from Government is @ 14.5%,as per the terms &
conditions of the loan, However, a decision is pending with the Govt on the request of the
Corporation to make the loan interest free.

6. The amount of Fixed Assets transferred at book value to Prasar Bharti by the Central
Government has been considered based on Chief Controller of Accounts' letter No
CCA/T&B/2002 dated 3.09.02 and is also subject to physical verification and valuation.

7. Taxation
Prasar Bharati not liable to any Income Tax for the year and hence not provided for.,

B. Pensionary charges are in respect of contribution made to employees pensionary
benefits

As notification of transfer of employees to the Entity has not been

issued as yet, no other payments have been made on such account except pensionary

charges,

9. Inter Office Transactions Accounts
The difference In these accounts generally represent remittances in transit on the close
of financial year, accordingly they are shown as such in the accounts.

10. Deposit Works
Amounts received from parties for deposit work is after adjusting expenditures
against such work.

11. CAG's fee for audit of accounts of Prasar Bharti has not been provided for as
statutory Auditors have not advised.

12, Due to change in presentation of Schedule 19, 20 and 21 corresponding figures
for the previous year have not been given as they are not comparable.

13. Prior period adjustments represent income on account of rent/license fee for AIR staff
quarters during the year 2000-01, 2001-02 & 2002-03 shown under current liabilities

in the respective years

14, In respect of adverse balances in Deposit, Eamest Money, Security deposit etc , the matter
has been taken up with the concerned PAQ's for reconciliation and suitable adjustments

15.In view of cash accounting system adopted by the on, balances with customers
under Sy. D¢btars have not been
] xr

K. S. Sarma Is' A.L. Ganapathi Rakesh Sehgal
CED Member (Finance)  General Manager (B&A)
Place: MNew Dethi
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Receipt & Payment Alc for the yoar of 2003-04

[_ [Faceipts Al for the y=ar of 2003-04 Payment Al for The year of 2003-04
[Mime of the PAD Total Name of the PAD Tatal Tatal Tatal P+ NP,
' jFian TPl
| [Ckening Balances |, |Expenses
'-‘-I
!_|¢=cash in hand iB461734|  |(a) Estatiishment Exp. 554244235] 6503316064 7067561169
-}_.,. { Detaits a3 per Annexure.|)
{4 Bank Bilances
| i) bn curranl Alc (b) Admin, Exp, 5307B074|  4TTIFIGTOG|  AGISFBEETD
I Receipl Ale  ([olher ofiicas) 1426230877 { Details as par Annesxure i)
| HFead Qr. Bank -DD Al (503120) A5RBEOT
I AIR-Afe (503122) 14T 4RES
g’ Sparts Afc TSB2TTEG
| Expenditure Al e (other offices) 1105351708
\ | Hiad Qr. Bank-SBI Ale (578551) 2nz06210] (e ) Programme refalsd 1407850662 JETATESETH] 4171636541
I Canara Bank Ale (1730 I7T1203N
. | Bank O[llindia Ao (12255) 154538
l infian Overseas Bank Alc [7430) 1000
‘ 1) in deposit Ale { Delatls as per Annaxura.lll)
iy & (d} Exp. On granis/subsidies
' i) Imprest Al 38004178
- {i¥Grants given lo Insfitulions
.| Gents Received (i}Subsidies givan o Instilutions
| {=lrom Govi of India (li}Grants recaived from olher Min/Dept. 525841 525841
f— 0 [
i} Capital I |inter curfentAfe transfer of funds
|____ (2) o other siafion/kendraloffice 19418425002) 10418825002
i} Reveniie PLAN 1088713728 of o
.I Non Plan B0 BB (b)  transfor ol HEA recovery 10036 10536
. |Daposits mada 1] a
T | {E}Othier Min. / Depit. soma)  |Out of awn funds (nvestemnl olhers)FDR (HBSASS08| 018885506
| {To Be Filled By PB (HQ])
T
| inter current Afe iranfer by PB (HQ) IV. |Exp. On fixed assels & Capital
b Work-in-proqress ]| []
| {a) Funda-recaived-from PR 16474151248
k. (alPurchase of fixed assels 1255071842, E150547E 13146527318
| (b} Other stationKendra/Gffics A2 16207ES (Detsils as par annexure. V)
T {c) IERR HBA 1988560
i {d} Transfer from Receipt Accounl (DDO) | 5185015284
TIV._[Interest Recaived {b) Exp. On Capital
J work-in-propress
\ {a] On bank deposits (FDR) 18818548
F (i) Malor Works 73930022  334802677|  40B441009
{b) Loans & Advances el o o) 0
] (i} From Employess 27770 (i) Misc. Works Schoms B426a01|  Srmi7een:s|  eaoddaied
'r {ii} Others aspanaa| V. IRefund of surplus moneyiloans
. |Other Income {8) to Govt. of India b 0
J [a) RenULF for AIRADD Ors. 16812133
= (k) ta PB HO IROIS326| 33mE19I25
| {b) LF for AIRY DD Towers 117501282
by VI, | Finance charmges (Interest)
| [ c) Profit on salefdisposal of assels 0
e (@) On loans From Gavl 0 a
| (i) Owned sssels 1478981
i (b} Cthers loans (R BZ 1654
[ | ¢ i} Assels acquired out of Govi. Grants 1BATSE 0 b
! {e) Others 673854 £7365
{if)Misc Income 14226025
[ |{ For assels acquired pror 1o 1.4 2000, VIl | Other payments —
= £ olher Income)
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S
L1 (a) Refund of SD/EM 181435758] 181435788
W1, ount borowed ] 0
E Capital loan from Govl 46600000 {b) Exp, On Deposil work 18333520a|  1m33a5229
(Ta ba fillad By PEHO) (£} Tak deduction al source [1201 81201
b | (d ) Advances to Parties 2aEAgaR3 Pateones
"Il |Incame from Sales {e} Advances io staff
-1 (ijCommercial Receipts AIR 8172261705 }__HBA sn52543] 4852548
1 oD A5ANS06T2S i) Cycls Advance 20480 48D
- i) gther sdvances 4521385 3ez1a0
| {f} Exp. On Stock 7ie4s 1719140
k- _Ig] Bank Charges B3230 E3330
| fh)_Remitancs AT1800 47700
' {i} Sundry Oreditors o ]
K |} OTHERS 1471824 1471524
‘F (il SaleiCDIVCD 20015[VIll|Exp. Against recelpl from Govt Bulsness
(Min./Dapil wiss breakup lo be given)
- {al H & F.W. G27E042 H279042
| () Unicef A1 10045 4110045
* {c ) Rural Development 543825 643825
1 {d} Consumer Affairs 4134000 41234000
; (&} National Lib. Kolkatta 100000 100000
T—‘ (f) DSERT 150000 150000
{oiton Conv, Energy 300000 300000
=/lIL.|Income from Services
: {h} Others 104855164]  104855164]
{ijProfessianal /Consullancy Sarvice a7a16[ I |Closing Balances o 1
I (@) Gash in hand 4475528 44 TR
X |Otler Recaipts 0 )
| {a) Sacurity Deposit fEarnest Money BO43EETT {B)Bank Batances o 0
. o D
T | ) Depositwerk 156064220 {i) in current Alc 0 0
a 0
T {c ) Others S0405818 Recelpl Ale  (other affices) 188444854)  1BG444054
{d) HEA Recovery 93025 Hoad Qr. Bank -DD Alc (503120) 534582 BI4BA2
T AIR Afc (503122) 12270086] 12070865
. Sports Alc 3380775 3380775
“TX._|Raceipt from Govl. buisness Expenditure Al ¢ (ather offices) 2003354618] 2003354810
" |Give Min / Deptt. Wise datails Head Qr. Bank -SBI A (578851) 12465158 12465188
T |H&FW - B2400000 Canara Bank Afc (1730) 26543977 2543077
; UNICEF 344180 Bank O f Indis Alg (12255) 1682467 16a787
T |Mational Lib. Kolkatts 1000001 _|Indian Overssas Bank A/c (7430) 5180 51680
' |Consumer Affairs 4134000
T |MNon Cony. Energy 200000
I |rp 525000
+ |DSERT 150000/
I |others 4516961
- {ii) in deposit Alc 27804500 2TH04500
1% | ror 717448420 (FDR If, any) 0 o
e 0 o
|%1l_|Remitiance in transit (under reconciliation) 13585143 (¢} Imprest Alc 40973848 40023848
| TOTAL 41714545083 TOTAL 3686247890] 30026207887] 41714545883
.-v"_“' ‘
i J L-.——-J | T
_ K. S.sarma / A.LY Ganapathi Rakesh Sehgal
CEO Member (Finance) General Manager (B&A)
 Place:
Dated
e .
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