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Audit Report on the Accounts of the Prasar Bharati (Broadcasting Corporation of
India), New Delhi for the year 2004-05

1. Introduction

The Prasar Bharati (Broadcasting Corporation of India) was established under an
Act of Parliament notified in the Gazette of India No. 643 of 23/11/1997. The main
objectives of the Corporation, inter alia, are to organise and conduct public broadcasting
services to inform, educate and estertain the public and to ensure balanced development of
broadcasting on radio and television.

As per the Memorandum of Understanding of 22.5.2000 entered between Prasar
Bharati and the Union Government, Prasar Bharati had switched over to the present
accounting system with effect from 2000-01. The accounts represent the consolidated
position of the accounts of all the units of Prasar Bharati scattered all over India. The
Prasar Bharati (Broadcasting Corporation of India) which commenced its activity as a
corporate body w.ef 1.4.2000 has two wings - All India Radio (AIR) and Doordarshan
(DD). The day to day transactions of receipts and payments of these two wings of Prasar
Bharati are executed by 560 DDOs.

The accounts of Prasar Bharati are audited under Section 19 (2) of the Comptroller
and Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971 read with
Section 21 (3) of the Prasar Bharsti (Broadeasting Corporation of India) Act, 1997,

Accounts of Prasar Bharati (Broadecasting Corporation of Indis) for the year
2004-05 were revised to rectify the major deficiencies pointed out by audit. In the
revised accounts, Plan grant was increased by Rs. 4.68 crore and the loan amount
from the Government of India was reduced by the same amount.

Prasar Bharati is financed mainly by grants-in-aid and loan from the Government
of India, Ministry of Information and Broadcasting. It received grants totalling
Rs. 101078 crore (Mon-Plan: Rs. 918.66 crore and Plan: Rs 92.12 crore) and loan of
Rs. 85.93 crore from the Government of India during 2004-05. Besides, it had unspent
balances of Rs. 30.79 crore (Wono-Plan: Rs. 5.69 crore and capital loan of Rs. 25.10 crore)
and it received grants-in-aid of Rs. 52.50 crore from the Ministry of Health and Family
Welfare, Agriculture and other ministries. It also generated commercial receipts of
Rs. 681,94 crore and non-commercial receipts of Rs, 29.47 crore and interest receipts of
Rs. 6.68 crore. Thus, out of the available funds, Prasar Bharati could utilise Rs. 1879.48

crore leaving a balance of Rs. 18.61 crore (Plan).

Comments on accounts
y 5 Balance Sheet
2.1 Liabilities _
2.1.1 Provisions : Rs. Nil

(i) This does not include Rs. 1511,21 crore being interest @ 7 per cent for the period
from 2000-01 to 2004-05 on Loan in Perpetuity of Rs. 4258.08 crore granted by the Union
Government. The matter has been taken up by Prasar Bharati with the Government for
waiver vide note 4 of Schedule 26. The Government has not yet accepted the request of
the Prasar Bharati (November 2005).
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(ii)  This does not include Rs. 302.13 crore being interest @ 14.5 per cent on
Government loan of Rs. 68093 crore received during the period from 2000-01 to
2004-05. The request of the Prasar Bharati to make the loan interest free has not yet been

accepted by the Government (November 2005).
(iii) Non-charging of depreciation resulted in not giving the correct position of fixed
assets. Despite being pointed out in earlier reports, no remedial action was taken.

s (iv) ~ No provision for audit fee of Government auditors and gratuity, leave salary, rent,
rate and taxes, etc,, in respect of employees of Prasar Bharati had been made resulting in
understatement of current liability and provisions.

2.2 Assets
2.2.1 Fixed Assets (Schedule-8): Rs. 5866.04 crore

(i) The Balance Sheet of Prasar Bharati showed assets valued at Rs. 5866.04 crore as
on 31 March 2005,

A Central Assets register required to be maintained under General Financial Rules
i Form GFR-19 was not maintained by Prasar Bharati. In the absence of Assets register,
the value of assets of Rs. 5866.04 crore could not be verified in audit.
(ii)  As per Annex-1V relating to fixed assets forming part of Receipts and Payments
Account, Rs. 1,14 crore on account of arbitration charges has been depicted in the fixed
assets. Since the expenditure was of revenue nature, ifs capitalisation has resulted in
overstatement of assets by Rs. 1.14 crore,

2.2.2 Sundry Debtors: Rs. Nil

This does not include the amount due from varicus parties as on 31.3.2005, the
details of which have not been collected from the units and compiled/consolidated and
brought to books of accounts and incorporated in the final accounts of Prasac Bharati. The
amount recoverable from various parties in lieu of services provided by Prasar Bharati
should have been reflected in the accounts either on the assets side of the Balance Sheet
under the head ‘Sundry Debtors’ or by way of footnote below the Balance Sheet Prasar
Bharati stated (Januuyitﬂﬁ)thatainceﬂuacmunmwbeingmade on cash basis,
information was not being captured in the accounts. Reply is not tenable as Prasar Bharati
is required to follow new format of accounts, which is based on the accrual system of
accounting, :

223 Current assets, Loans and Advances etc. (Schedule-11)

2.2.3.1 Current assets - Bank balances with Scheduled Banks - on current account:
Rs. 29.44 crore - on collection account: Rs. 37.34 crore — with various offices:
Hs. 131.81 crore

(i) None of the Pay and Accounts Offices except four PAOs had submitted bank
reconciliation statements for the year 2004-05, In the absence of these statements, the
correctness of bank balances shown in the accounts could not be verified in audit.

(i) Cash balances on collection account of Rs. 37.34 crore was compiled from the
statements from DDOs. The correctness of the balance could not be ensured due to non-

receipt of statement from PAO's.



3. Income and Expenditure
3.1 Expenditure

3.1.1 Interest Rs. Nil

(i)  This does not include Rs. 298.07 crore which is the interest at the rate of 7 per cent
accrued and due on the ‘Loan in Perpetuity’ of Rs. 4258.08 crore granted by the Union
Government. Prasar Bharati has requested the Government for waiver of interest as
indicated in note 3 under schedule 26. The request is yet to be accepted by the
Government (December 2005).  This has resulted in understatement of ‘Excess of
expenditure over income’ by the same extent.

(ii) This does oot include Rs. 98.73 crore which is the interest at the rate of 14.5 per
cent accrued and due on the loan of Rs. 680.93 crore received from the Union Government.
Prasar Bharati’s request to make the loan interest free has not yet been accepted by the
Government. “This has resulted in understatement of ‘Excess of expenditure over income’
by the same extent.

4. Receipts and Payments Account

4.1 Receipis i
4.1.1 Outstanding on account of transfer from Prasar Bharati and other offices:
Rs. 1.91 crore

There is a net difference of Rs. 1.91 crore between the amount released by Prasar
Bharati to various field units and the consolidated totals of actual receipts booked and
reported by the field offices. The difference had not been reconciled by the Prasar Bharati
and, therefore, the correctness of figures depicted in the Receipts and Payments Account
could not be verified.

4.2 Payments . o)

4.2.1 Non-reconciliation of bank accounts-Receipt Account and Expenditure
Account maintained by field units of Prasar Bharati

In order to ensure that the account balances are accurate and they reflect the true
financial position of the orgamsation, preparation of bank reconciliation statement is an
important tool of internal controls in the hands of the management. Scrutiny of accounts
of Prasar Bharati for the year ending 31™ March 2005, revealed that out of 560 DDOs, only
359 DDOs had submitted reconciliation statement,

5 zeneral

5.1  Significant accounting policy No.3 states that transfer of assets by the Union
Government is subject to actual valuation and verification. Therefore, a statement
indicating the list of assets transferred by Union Government alongwith the value at which
these have been taken to accounts should have been distinctly disclosed by way of 2 Note
under Schedule 26. The facts of pendency of actual valuation and verification should also
be disclosed in the accounts by way of Note forming part of accounts.

5.2  Prasar Bharati does not have any Accounting Manual. There are also no distinctly
documented internal control procedures to ensure cost efficient governance.
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53  As per Rule 116(1) of GFR, physical verification of assets should be conducted
once in a year. However, Prasar Bharati did not have information about whether physical
verification of assets had been conducted by its field units. In the absence of information
about physical verification of assets, the value of assets depicted in the accounts of Prasar
Bharati for the year ended March 2005 could not be verified.

"5.4  Prasar Bharati could not certify that it was not holding any obsolete or
unserviceable assets. Consequently, the correctness of value of fixed assets of Rs. 5866.04
crore could not be venfied.

6 Internal Audit

Properly organised and effectively operated Internal audit gives management a way
to monitor the reliability and integrity of financial and operating information. However, it
was noticed that no internal audit system existed in Prasar Bharati.

Prasar Bharati stated (January 2006) that a team had already been constituted with

the consent of Chief Controller of Accounts, Ministry of Information and Broadcasting and
they had started the internal apdit of DDOs of Prasar Bharati.

7 Format of Accounts . _

Significant Accounting Policies (Schedule 25)

‘Method of accounting’ as stipulated in Schedule 25 on “Significant Accounting
Policies’ states that Prasar Bharati prepares its financial statements on cash receipt and
disbursement basis. This is not in consonance with the generally accepted accounting
principles. Besides, uniform format of accounts prescribed by the Government of India,
Ministry of Finance for Central Autonomous Bodies is also based on the prnciples of
accrual system of accounting. Prasar Bharati stated (January 2006) that the accounts on
accrual basis would be prepared from the year 2005-06. =

5 Unit records not produced

The details relating to computer hardware and software that existed with or were
utilised by Prasar Bharati corporate headquarters, AIR Wing and Doordarshan Wing
during the year 2004-2005 were not made available to audit. Consequently, this aspect
could not be verified.

9 Effect of audit comments on accounts

Ihenﬂimpactnfthammmemsgvenmpruadmgpmmphﬁuthuum
31.03.2005, the liabilities were understated by Rs. 1813.34 crore, assets were overstated by
Rs. Ildmremdmmundﬁsmadhyh 396.80 crore

mﬁﬁ/

Place : New Delhi Director General of Audit
Dated: D}'fljllflpﬂé. Central Revenues
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Audit Certilicate

1 have examined the Receipts and Payments Account and the Income and
Expenditure Account for the year ended 31 March 2005 and the Balance Sheet as on 31
March 2005 of Prasar Bharati (Broadcasting Corporation of India), New Delhi. 1 have
ohtained all the information and explanations that I have required except the details of
computer hardware and software that existed in the Prasar Bharati Headquarters, AIR wing
and Doordarshan wing or were utilised by them during the year and subject to the
observations in the appended audit report, which, inter-alia, contains the following major
audit observations:-

Non-inclusion of provision of interest of Rs. 1511.21 crore on "Loan in Perpetuity’
and accrued interest of Rs 302.13 crore on Government Loan

{Paras 2.1.1 (i) & (i) };

. Non-charging of depreciation of fixed assets {Para 2.1.1 (iif) };

= Overstatement of assets due to depicting of arbitration charges of Rs. 1.14 crore
under fixed assets {Para 2.2.1(ii)}

- Preparation of accounts on cash basis resulting in non-accountal of amount due
from various parties for the services provided (Para 222},

Non-reconciliation of difference of Rs. 1.91 crore between the amounts released by
Prasar Bharati to field units and as booked by them (Para 4.1.1);

- Non-existence of internal audit (Para 6), and

- Non-preparation of financial statements on accrual basis (Para 7).

I certify, as & result of my audit, that in my opinion these accounts and Balance
Shﬁ&tmgmmdﬂ.wnupmdgnnuthﬂyidtﬂaﬂﬁhhﬂﬁemﬂﬂiﬁewnftha
state of affairs of Prasar Bharati (Broadcasting Corporation of India), New Delhi according
tutheh-eﬂufinfnrmaﬁcnandcxplamﬁnnsgiveutomemdushmhy:hebmkanfthe

organisation -
(7‘;) ﬁ .,??f\/

Director General of Audit

Place : New Delhi
Ceniral Revenues

Ilhted: U?‘fn Ly ]rlwé
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

BALANCE SHEET AS AT 31.03.05
Schedule Rs Rs

CORPUS/CAPITAL FUND AND LIABILITIES Mo As at 31.03.05 |As at 31.03.04
Corpus/Capital Fund 1
Reserves and Surplus 2
Earmarked/Endowment Funds 3 17940338900| 15787540105
Secured Loan 4
Unsecured Loan 5 49390072000( 48530772000|
Deferred Credit Liabilities L7
Current Liabllibes and Provisions 7 906554896 1156174468
TOTAL 6832/365/96| 6547 =TE]
ASSETS
Fized Assets 8 SBOE0437592) STIZ045T242
Capital Work-in progress 8 1860703308 1035884853
Investments (I) Earmarked/Endowment Funds g

(i) Others 10
Current Assets, Loans and Advances 11 3222931147 2678210349
Miscellanecus Expenditura
Deficit as per Income & Expenditure Account 4583293749] 4427934119
TOTAL 68327365796] 65474486573
SIGNIFICANT ACCOUNTING POLICES 25
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 26

f
-
J g(jéff'/
K. S. Sarma Krishna Tyagi
CEO General Manager (B&A)

Place: Mew Defhi
Dated
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR 2004-05

Rs Rs
Schedule As at 31.03.05 |As at 31.03.04
Mo
INCOME
Income from Sales/ Services 12 6B19444516| 5452788523
Grants fsubsidies 13 B4B0045934
Feas/subscriptions 14 24570500 6879219|
Income from Investments ( income on investments from 15
earmarked/endow. Funds transferred to Funds)

Income from Royalty, Publications etc 16
Interest Earned 17 66798861 28594808
Other Income 18 269754810 209608895
TOTAL A 15661015021 5697871445
EXPENDITURE
Establishment Expenses 19 7727244193) 6646413519
Other Administrative Expenses 20 4845655411) 4190101016
Programme related Expenses 21 3304048621) 4171636541
Expendlture on Grants & subsidy 22 105240364 121098517
Interest 23 1481229 1495308/
Depreciation
TOTAL B 15083669818| 15130744901
Balance being excess of Expenditure over Income ( A-B) -322654797| -9432873456
Less: Prior Period Adjustments 29 167295167 34103558
Less: Transferred from Corpus/Capital Fund 6897396262
Add: Balance brought forward from previous year -4427934119| -1926560483
BALANCE BEING DEFICIT CARRIED OVER TO BALAMNCE SHEET -4583293749| -442 119
SIGNIFICANT ACCOUNTING POLICES 25
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 26

I 1y e

K. 5. Sarma Krishna Tyagi

CED General Manager (B&A)

Flace: Wew Delhl
Dated
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.05

SCHEDULE 1- CORPUS/CAPITAL FUND:

Balance a5 at the beginning of the year
Add: Grants <In-Aid received during the year from Govt, OF Indla, Ministry of I&B -Plan
Add: Grants -In-Ald received during the year from Govt, OF India, Ministry of T&B-Nen -Plan
Add: Grants-In-Ald received during the year from Ministry of H&PW and other Mingstries
[ Refer Schedule 26, Note 3 of MNotes to Accounts)
Deduct: Transferred to Capital Assets Fund

Batance Corpus/Capital Fund

Adjusted against net expenditure (deficit) in the Incomea and
fture Actount

BALANCE AS AT THE YEAR END

SCHEDULE 2- RESERVES AND SURPLUS
1.Capital Reserve:

As per |ast account
Additions during the years

1.General Reserve
A5 per |ast account

Addition during the year
Less: Deductions during the year

SCHEDULE 3- EARMARKED /ENDOWMENT FUNDS

CAPTTAL ASSETS FUMDS
a) Opening Balance of the funds
b} Additions to the Funds: Amounts transferred from Corpus/Cagital Fund for meeting

Capital Expendituras/Advances
MET BALAMCE AS AT THE YEAR END [a+8)

SCHEDULE 4- SECURED LOANS AND BORROWINGS:

SCHEDULE 5- UNSECURED LOAMNS
1.Loan In Perpetulty
Interest thereon being taken up for walver( Refer Schedule 26, Note 4 of
MNobes bo Acoounts)
2. Ceniral Government
Interest thereon taken up for waiver Rafer Schedule 26, Note 5 of Nobes to Accounts)

3. Capital Loan from Ministry of IRE
TOTAL
Mote: Amount dus within one vear (nil}

%6

Rs
As &t 31.03.05

R=
As at 31.03.04

1088713728
8918600000
95E42562

IM5560028

6B37396262
BES7396262

0]

[ 15787540105]

21527198795

1

1980077
3205560028

42580802000] 42580802000

BROSEIHN00

4533007 2000

SE490T0000




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.05

Rs RS
SCHEDULE 6- DEFERRED CREDIT LIABILITIES: As ot 31.00.05  [As at 31.03.04
SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS
A. Current Liabilities ]
Advances redeived- Bgainst deposit work 139479058 44 258255
Duposits, earmest money, caution money,'security 7904611 =T17397a2
deposits
Oither current liabilites -recoverias from salary and wages etc. Li] 1786659218
Tncome tmg'Seles tax deducted st source 1] G85924
Remittances toffrom HQDDOs in transit reconciliations B9571227| 1004260859
Total A ({Refer Schedule 26, Note 9 of Motes to Accounts) S56054896] 11561
B Provic
Total B | I |
Total A+B | FhE954 | 1156174468

SCHEDULE 9- INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS

1, In Government Sacurities
2. Other approved securities
3. Other

Total

SCHEDULE 10- INVESTMENTS-OTHER

1. In government Securities
2.0ther approved securities
3, COthers

Total

SCHEDULE 11- CURRENT ASSETS, LOANS AND ADVANCES ETC

A, CLIRRENT ASSETS:

Imventories

Sundry Debtors

{ash Balance in hand/Tmprest S0453011 4536593 16

Bank Balances

With Scheduled Banks
@n ourrent accounts 2044664 41563377
on Collection acoounts 373409254 204350401
on Deposit acoount  and other FORS 1022473142 2259341655
with Various offices 131R10EA52| 2003354616

Tiokal{ A I05BE47943| 2524009430
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.05

B. Loans!advances

1. Loansfadvances
Stadf
Others-departmental
Suspense atoount

2Advances and other amounts recoverable In cash o in kind or for value
to be recefved
On capial account
Prepayment
Others

3. Interest Accrued:

4, Clalms recehed
Total (B}

Totad (A}+(B)

SCHEDULE 12- INCOME FROM SALES/SERVICES

Income from services
Air, Commercial and DD

Sales of CONVOD
Total

SCHEDULE 13- GRANTS fSUBSIDIES

Add: Grants -In-Ald received during the year from Govt, Of India, Ministry of [&B -Plan
Add; Grants -In-Ald received during the year from Govt, OF India, Ministry of [&B-Non -Plan
Add: Grants-In-Ald received during the vear from Ministry of HEFW and other Mindstries

{ Refer Schedule 26, Note 3 & 12 of Notes to Accounts)

Deduct: Transferred to Capital Assets Fund
Totad

SCHEDULE 14-FEES/SUBSCRIPTIONS
Professionall Consultancy services fee
Total

SCHEDULE 15-INCOME FROM INVESTMENTS

Investments
from Earmaried

Interest on Fixed Deposits
Total
SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATIONS ETC

SCHEDULE 17 INTEREST EARNED

On Term Deposits with Scheduled Banks

_*rOn others like employees advances etc.

Tote

A3

Hs Rs
As ot 31.00.05 [As st 31.00.04
20067444 11485121
144016260 142715783
164063704 154200910
[3773931147] 2678210099

64031297
2TETET4

B6 /9886 |




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.05

SCHEDULE & FIXED ASSETS

gt s 0N Aditiona) Dedutiors)  [Cost st the For the Cumlative  [As at 315t Mar' |84 ot ¥ist Mar’
Lst Aprifd ear @nd wpio fo 2005 0
freem chad dizpasa 31.00.08 o pear
wing ding
VR jduring tha year
A Fined Aszets
L. Land FLI9L09 L] THEIGY TIbas o e
1. Bufidings ACEITIT TASEIRE ATHISELY 4TNSLE AF7IG7
Onhery
3 Mant Machinary & Equpments
a) Studos 121 48006071 18819301750 18815300790 | IRTH2IROM.
b) Tranismitaoey MAmMMe | 4ei1 08 IBETIIOEAT 679040547 | IM1IMONIY
) Others GROEST473 2IIBOI0EY P02 SHG0ESE BE0GSTET
o) Elecirical Trataliations T42B03H W087H1 10515579 10515373 747803 |
4, Vehicles 21917735 1ISENTM TMELATL 481471 T T
5. Furnibure, Fixhares A5E5LAS ID04ERE SNE521E] SOSUTLEL HIEAG185
6, Office Equipments FLB60060 341138 B 3026 LEE (P F19E00E0
7. Cowpiers 3N210228 25119053 SEXNL 4130001 I1TLI4A
7 DOther fxed st
Cgital Expanditure on virnus TG 24 SHPI0G1214 SomDoELz | POPOO6IZI4
schemes
Total of Cument Yasr (4] EPA2SSTME | 1330%a0Ts0 SERLMITEA SRERMMITEAZ | SapgenTaed
|B CAPTTAL WORK-IN-PROGRESS
Total{8) LOMBEBET | BIIB1E44E 1BEN70A308 1EROTIGE06 | MOSRRRAM
TOTAL SAMAMNDS | 21%2reEPUS B0531 140500 BOSZ1T40900 |  SHIREIAZI0E
[Pervicus Y 55162782077 | M0S5600zE S6A2105 | | swessenos| ssisamangg]
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.05

SCHEDULE 18- OTHER INCOME

Cither Receipts inchading Fees from Towers/stafl quarters

Profit on Sabas/dispesal of assets
&) Chined Ascets

b} Assets acquired out of grants, or recelved free of cost

¢} Aszets acquired prior to 1.4.2000
Tatal

SCHEDULE 19- ESTABLISHMENT AND OTHER ADMINISTRATIVE EXPENSES

Establishment Expenses
a) Salaries B Wages
b} Allowances and Bonus
c} Contritaution bo CPF
d) Expenses on Employee’s retirement) terminal exp/Pension et
e} Staff Welfare expenses
(] Scholarship Stpends
g Others
Total

{ Refer Schedule 26, Note B of Notes to Accounts)

SCHEDULE 20- OTHER ADMINISTRATIVE EXPENSES

Electricity and Power
Water
Insurance on plant & Machinery
Bepairs and Mainbenance on Plant B Machinery
Insurance on fand and Bulldings
Rent, Rates and taxes
Repairs and Maintenance of vehides
Postage, telephone and communication charges
Printing and Stationery
Traveling & Conveyance expenses- local
Traveling -Forglgn
Auditors remunerations
Hospitality Expenses
Professional charges
Bbad and doubtful debtfadvances
Irrecoverable balances written off
Advertisement and Publicity
Barik Charges
Supplies & material consumables
Cither adminestrative expenses
Minor works and machinery B equipments and tools
oS
Tokal

Ao

Rs Rs
Ac st 31.00.05 (A ab 31.00.04
2539103231 193719231
1407085 1476581
51563 183758

14226025

Fs Rs Rs Rs
A% Bk 31.03.05 8t 31.03.05 |Asat 31.03.04
n Han Plan Tiatal Total
272022041|5815059391| 6087082332] 5789216244
10362053 288533518| 298995571 268698507
1246850| 12405176 13652026 28197662
I62E051 | 1198585895 1202214845, 491808715
B0 A562ET4 JE4TETE 7606919
9320722| 30777962 40098664 22817535
4722950 36830208 E1553158 38067946
341389160/ 7385855004] 7727244153] EEAE413510
Rs RS Rs “Hs
As at 31.063.05 ot 31.00.05 |As at 31.03.04
Flan Non Plan Total Total
BE173842| 1605123035 1 7a434751
491927 33368561 33850588 298440
53423 J38748 390168 1375
425353 14188313 14517706 364341
o ZETH04 287804 0
20R0513| 113962540 116943053 1BS4734
16527166 209832576) 226359742 17B765595
1B7022688) 7767165 194789853 BI6EESS
BOO2332| B1080640 S0072872 10488454
26459500) 187774668  214234169) SOIGE20
13141 21590825 21603966 ml
4421 3470597 3525018 BOSES
267561 11339891 11607452 237386
CE24477| 263978713 265603190 BE21301
13235 11468 24704 40|
i BOOEG 80089 1406174
415366| 32036563 32451929 E0944
179614 179614
S15663EA) 1109260725 1161227113 36183207
21835354 315546379 337381733 32428390
BEET3I611| 353762914) 422638525
481245 481245 61201
4B0154239| 4365461172 1 1
L ——




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALAMCE SHEET AS AT 31.03.05

—_—

Fs ks Fs Rs
A% ab 31.03.08 A ak 31.03,05 [As at 31.03.04

— Plan | Mon Plan Tozal Total
SCHEDULE 21-PROGRAMME RELATED EXPENSES
Royalty 188790139 130588981 319879120
Payrnent to UNLETI I6BS07T0 1731E3068|  17686813A
Commissioning of Programme Soft Wares expenses 142737 FI6A1IATI4 550586568
Panam Satelile expensas BA100201 Z9TR12296|  3BIT12407
Sport Events Expenses 407157 1021318767 1028725924
Payment to Artists 1BBS18662 481363270 6698A1932
Other programme Expenses 64261319 112133123 1763594442
Total 851535322 2452513299| 3304048621
SCHEDULE 22- EXPENDITURE OM GRANTS, SUBSIDIES ETC
Expenditure on grants (105240564 117300343 ] 1115'5!?7'
SCHEDULE 23- INTEREST
Interest on Loan- Central Govermment
Interest an Loan in Perpetulty
Other 0] 14812729 1481229 4095308
Total nterest 1 HE‘lZHl 1981.079] 5

{ Refer Schedule 26, Note 4 & 5 of Notes to Accournts)
SCHEDULE 24-PRIOR PERIOD ADJUSTMENTS
Prior period liablities written off

( Refer Schedule 26, Note 13 of Notes to Accounts)
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.05

SCHEDULE 25- SIGNIFICANT ACCOUNTING POLICIES

1.Method of accounting
It is the policy of the corporation to prepare Its financial statements on the cash
receipts and disbursements basls. On this basis, revenue and the related assets are
recognized when recelved rather than when eamed, and expenses are recognized
when paid rather that when the obligations is incurred.

2.Inventory Valuation
Stores and Spares (Including machinery spares) are valued at cost

3.Fixed Assels
Fixed assets are stated at transfer amount in respect of assets transferred to Prasar
Bhartl and the corresponding credit is to ™ Loan In Perpetuity”

In respect of capital expenditure incurred on different schemes undertaken by AIR and DD
all related & assoclated expenses are capitalized

Transfer of Assets by the Central Government are subject to actual valuation and
verifications

4, Method of depreciation
No Depreciation has been provided
5. Foreign Currency Transactions

Transaction In forelgn currencies are accounted for at the prevalling exchange rates at
the date of transactions

A



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.05

Accounts are Provisional subject to audit by CAG

1. Prasar Bharati Broadcasting Corporation of India is established as general public
utility Institution and fall under the category of “Not-for-Profit Organization”, Accordingly,
based on Generally accepted accounting practices, and Section 145 of the Income Tax
Act, it can follow either cash or mercantile systems of accounting.

Considering the organization structure and prevalent past practices and the simplicity
aspects, cash basis of accounting is adopted. Under this system revenue or grants

or donations etc, are recognized when cash s collected, Similarly, expenditure on
acquisition and maintenance of assets used in rendering of services as well as
employees remuneration and other items are recorded when the related payments take
place, The Income and Expenditure account and the Balance Sheet therefore, is

based on the Cash Recesipt and Payments.

Referring the Issue of applicability of the Accounting Standards in preparing the
financial statements the following points has been considered:

0  Prasar Bharati Broadcasting Corporation is not incorporated under Section
25 of the Companies Act.

0  The Accounting standards as issued by ICAI are mandatory on members
of the Institute in the performance of their attest functions as per the
relevant announcements made by the ICAI from time to time. The attest
function of the Prasar Bharati Broadcasting Corporation is vested with
CAG of Indla.

Accordingly, the Accounting Policy 1 meets the disclosure requirement as far as
method of preparation of financial statements are concerned.

2 Contingent Liabilities
2.1 Claims against the Entity not acknowledged as debts Rs il
2.2 In respect of :

5 Bank Guarantees given by/on behalf of the Entity Rs

o Letters of Credit opened by Bank on behalf of the Entity Rs=
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

SCHEDULES FORMING F.H[T OF 'I1-IE ACCOUNTS FDII THE YEAR ENDED 31.03.05

3. In view of the fact that Central Government Grants are unspecified recelved for the
purpose of maintaining, operating and creating the infrastructure of Prasar Bharati

a5 Public Broadcasters, the ‘Capital Approach’ has been taken by crediting them directly
to Corpus/Capital Fund, treating in the nature of promaters’ contribution.However,

as advised by CAG the grants net of capital expenditure on assets have been shown as
recelpts during the current financial year,

4.' Loan In Perpetuity’ granted by Government attracts interest @ 7%,
the matter is baing taken up with the Government for walver of Interest condition.

5. Interest on Loan from Government is @ 14.5%,as per the terms &
conditions of the loan. However, a decision is pending by the Govt on the request of the
Corporation to make the loan interest free.

6. The amount of Fixed Assets transferred at book value to Prasar Bharti by the Central
Government has been considered based on Chief Contraller of Accounts’ lether No
CCA/T&B/2002 dated 3.09.02 and is also subject of physical verification and valuation.

7. Taxation
Prasar Bharati not liable to any Income Tax for the year and hence not provided for,

B. Pensionary charges are In respect of contribution made to employees pensionary
benefits

As notification of transfer of employees to the Entity has not been

issued as yet, no other payments have been made on such account except pensionary

charges.

9. Inter Office Transactions Accounts
The difference in these accounts generally represent remittances In transit on the close
of financial year, accordingly they are shown as such in the accounts.

10. Deposit Works
Amounts received from parties for deposit work is after adjusting expenditures
against such work.

11. CAG's fee for auditing of accounts of Prasar Bhartl has not been provided for as
the accouants are prepared on cash basis.
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Place:
Daked

12. Due to change in presentation of Schedule 1 and 13 corresponding figures
for the previous year has not been given as they are not comparable.

13, Prior period adjustments represents Govt. recoveries from salary
during the year 2000-01 & 2001-02 shown under current

liabilities in the respective years,

14, In view of cash accounting system being adopted by the Corporation, balances
with customers under Sy, Debtors have not been shown.

e =%

K. 5. Sarma Krishna Tyagi
CEO General Manager (B&A)

Mew Delhi
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Receipt & Payment Alc for the year 2004-05

T T T of 2004-08 ment Alc Tor the year of 2004-05
lHlnI of the PAD Total Hama of tha PAD Teaal Tedal
] ning Balan I. [Expanses Hoga-Plan |FhT
lfﬂ:l Cagh in hand 44TEE2R =
1 = l{a} Establishment Exp. Tasaaposed|  asooTsses|
() Bank Balances { Datails as per Annexcune.l)
i} in
Ipt Ale |other i 1BBAL40 5] (&) Admn. Exp. = 464T682348|  D00ETTTHE
“Toad Gr. Bank -00 Ao (503120) 3834882 [ Detalls as par Annaxure.l}
B s AR Alc (503122} 12270865
L #.M Alc 33B0TTS
ture A&/ ¢ (other offices) 003354818
‘IL_HL“_-QEIRH.H Gr. Bank (578851 1245198
B Canara Bank Afc {1730 28842077 c a related 2452513308)  asreasne
__f Bank O f India Ale (12255) 188287 [ Dotails as per Annexura.lil}
Chvarsaas K Adc {T430) 5180
I ii}in Al | fixed il any ZTEO4500
[{c ] Imprest Alc 40023848 {d) Exp. On grants/subsidies
| nts_Recei {)Grants given to Institutions
_r~ of India {W)Subsidies given to Institutions
[ ] nks from othar Mi ] F4TRAL
= B e
\T- 11, |inter curmentfic transbar of lunds a) PE 74211
__ 1 {ii) Renwveswss PLAN 07 4400080 | (b} to other station/kendra/offica 18542005313
= hon Pian o ,.
for transfer of HBA recovery 24875|
iii han. / 118 its made Out of own funds mmi
Be Filled By PE (H {Investemni others JFOR 1230073840
Il , der currend At tranfer by PB (HO]
LA iExu. On fixod assets & Capital

~_{a) Funds-recenved-from PB

Waork-in-progress

2 s

HTI!TFEEI

— ' [b) Cther stationKendra/Ofice T4sI4ETRA0] {ajPurchase of lixed assets T19767T80| 1241098407
F {c) IEBR HBA 4A5ZREA] {Details as per annexure. V)
"'T_ant Recaived
— e {5} Exp On Capital
F {a) On bank deposits (FOR) £e021287 WOTE-iN-Drogress
__| (b} Loans & Advances stc. (i) Major Works 437801001
: (i} From Employess 1372004} "o |
i) Mise, Works Schema ImOBIT4a4]
i} Cihars 1304870
v, |Refund of surphus money/ioans
J. " “iher Imcoma
T_ {2) RentiLF for AIR/DD Qrs. 22573588 {a) lo Govl_of India 12089979
—‘F [5) LF for ARY DD Towers 180263828 {b) to PB.HO azTaTeTa|
_F ) Profit on saleidisposal of assets V1, | Finance charges (Interest)
| 140708 {a) On loans From Govl. 26150]
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[ [ii} Assets acquired oul of Govi. Grants s1583 {b) Others Ioans 121881
* S ] = -
R flijMeze . Incoma  {For 1&1 {c) Oihers 1234
acquired prior o 1.4, 2000 & other income S
| {{d) Orthers Vil jOther paymants
Arnount borrowed (8] Refund of SOVEM 800007
Capital loan fram Govt. ] {b) Exp. On Dapoal work 1T81B8TTE
_ 1€} Income Tax SR 245
[VIT. [income from Sales d ] Advances lo Paries 1300471
5 (IS ommarcial Receipts AIR 1010486025] e} Advances to staff
o 88 BEOO240301 I} HBA ITTTIE
i == i} othar
" arotH =
- ERS
i iijSaleof COJ/ VCD ane0 o
= VN, Exp. Against receipt from Govl Buisness
- {Min/Deptt wise breakup to be given)

| a) H & F.W. 15180244

p {&) Unécaf 4380
B l{c | Urban Development{CPWD]

' 8] Agriculture 40017375
E.E}Lrﬂam.!mmie'ﬂlw (EIROA 2008000]
& ghonal Sorvice 24870000 {h} Others 10043384

=l kX, |Ciosing Bala
X TOtler Recsipls (@} Cash in hand 14056004
:-I (&) Security Depossl /Eamast Monay SEXPOOOS et
| |__{b) Deposit work FOTE1 TEET (b}Bank Balances
c ) Cthars T10Tx808| (i} in currant Alc__
= | id) HBA Recovery 240345 Recelpt Alc__(other aflices) 35547181
L Head Qr. Bank -D0 Alc (503120) IIT13|
| AR Al (5031235 TrEMzs
¥ Receipl from Govl, buisness ___ ESpors Alc -mm|
|Give Min / Deptt. Wise details Ex Al ¢ {other offices) pezeazT1|
[ HEFW 185048010 Head Qr. Bank -5BI At (578651} 200e82513)]
“JUNICEF 1800000 Canara Bank Alc (1730} uﬂmg
| dgricultune 313700000 Bank O I India Afe {(12255) 180
MA_@I@ 1MF Indian Overseas Bank Alc (7430}
| 'PPGAP 2000000 —
:-FHDA #723077|
[ Tothers 11410842]
e
| | _ros 11-:m:13_ai {i} in deposit Alc 844700047
s {FOR . any)
XII [Rematance in transit {under reconciliation] -ﬁ'ﬂ!ll (c] Imprest Alc 39384007
TOTAL 48702031555 TOTAL A30ABLITEO| FTEIGHITED
( g f
K.5.5arma Krishna
CED Ganeral Manager (BAA)



Annexure - | (2004-05)

otal Total
Naon-Plan Flan
1|Establishment Expenditure
|2} Salary & wages { including Honorarium, LTC, | 5762780673 _ 266851048
Medical reimbursement & Tution Fes) S2ITETIE 5171892
bj Allowance & Bonous including OTA/CEA 288633518 10362083
c) Contribution o CPF { # any) 12405176] __ 1246850|
d} Staff welfare Expenditure 3862874 84702
&) Expenses on employeas retirement & 1188585895 I62ER51
Terminal Benefits including L/S & Pansion
Confribution
[f) Othars 36830208 44722850
g} Establishment Capital 1203832 18006718|
TOTAL TASEZB0ED4| 350075165
Annexure - I1i{2004-05) Total Total
_ Mon-Plan __ |Plan
ll__|Programme Expenses
a) Royality 130588081) 188290139
b) Payment to UTIPTI 173183068 3685070
c) Commigsioning of Programme 236313784| 314272774
d) Panam Satellite Expenditure 207612296 84100201
&) Sport events Expenses 1021318767 T4OT15T
f] Payments to Artisis 481363270) 188518662
g) Others 111193450] _e36026es)
h) J & K Package 930664 858854
TOTAL 2452573299 B51535322
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Annexure - 11(2004-05) Total |Total
Il. |Other Administrative Expenditure INon-Plan  |Plan
ELEﬂmBEiG Travel Expenditure 156311965 2572702
b) Foreign Travel Expenditure 21590825 13141
c) Rent Rate & Taxes 113062540] 2080513
d) Advertising & Publicity 32036563] 415368
8) Professional Charges , Armad Guard etc . 263978713 SE244TT
f} Scholarship Stipend 0TIT62| 9320722
glsupplies & Mateial B45843058 47334994
h) Vehicle Repairs & Maintenance 209832576 16527166
i} Electricty Power & Maintenance 1605123035]  BA173842
i} Water Charges & Maintenance 33368661 431927
k) Postage 26035454] 1296407
l|Telephone & Communication

(i) Landline 156453337 8155015
ii) Mobile 3633897 315743
m) Hospitaality Expenditure 11339891 267561
n) Insurance on P&M 336746 53423

o) Insurance on Land & bullding 287804
p) Auditor's _remuneration 3470587 54421
q) Printing & Stationary BO161024 BE10592

r} Imecoverable Balances - Written off 80089
s) Provision for Bad & Doubtful debts/advance] 11468 13238
1) Purchase (Stock) 426432822 2413937
u) Local Conveyance 2B4E3T04 T32478
] Minor Works 231249156] 41392916
w) Mechhinery & Equipment, Tool Plants 122513758 27480695
x) Consumable Account 36984845 2217457
y} Operation & Maintenance of Capital Assets| 14188313 429383
z) thers 289325546]  21B3I5I54
TOTAL 4547693348| 30087778
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