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e T

o g @ gwe wemr R o apefRfe # 281315 F9E W
T 1 e afveefal w1 e 1 aere dadan § T8 frar o g |



3. wifswi v ypnns @4
3.1 o
3.1.1 e 9y

wiftd 3% e o A i 9w Y @ st @19 da & 9 B o
yeffa €

(e &, )
Wl . st o
T 503120 98 11
nEL 503122 510
ad ga 1657 286.63

TR UTE! §9 oid] 8§ Haftd db-ad @1 o9 el @ fon Rl e adt @
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ey g wenfd, gee seddi 7 942,91 WS | © & I B 2005-06 D SR
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e 3T Uz 0 gfvm w6 gw wfaden O wafed ged um, e vd mw o aen
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Audit Report on the Accounts of the Prasar Bharati (Broadcasting
Corporation of India), New Delhi for the year 2005-06

1. Introduction

The Prasar Bharati (Broadcasting Corporation of India) was established under an
Act of Parliament notified in the Gazette of India No. 643 of 23.11.1997. The main
objectives of the Corporation, inter alia, are 1o organise and conduct public broadcasting
services to inform, educate and entertain the public and to ensure balanced development
of broadcasting on radio and television.

Prasar Bharati had switched over to the present accounting system with effect
from 2000-01 in terms of the Memorandum of Understanding of 22.5.2000 entered
between Prasar Bharati and the Union Govermnment. The accounts represent the
consolidated position of the accounts of all the units of Prasar Bharati scattered all over
India. The Prasar Bharati (Broadeasting Corporation of India) which commenced its
activity as a corporate body w.e.f, 1.4.2000 has two wings - All India Radio (AIR) and
Doordarshan (DD). The day to day transactions of receipts and payments of the two
wings of Prasar Bharati are executed by 560 DDOs.

The accounts of Prasar Bharati are audited under Section 19 (2) of the
Comptroller and Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971
read with Section 21 (3) of the Prasar Bharati (Broadcasting Corporation of India) Act,
1990, which came into force on 15 September 1997,

Prasar Bharati is financed mainly by grants-in-aid and loan from the Government
of India, Ministry of Information and Broadeasting, During the year 2005-06 it received
grants totaling Rs, 1078.02 crore (Non-Plan: Rs. 942,91 crore, including Rs.9.59 crore
received for 2006-07 and Plan: Rs. 135.11 crore) and loan of Rs, 175.47 croré from the
Government of India. Besides, it received grants-in-aid of Rs. 92,79 crore from the
Ministry of Health and Family Welfare. Agriculture and other ministries. It also
generated commercial receipts of Rs. 98551 crore and non-commercial receipts of
Rs. 45.76 crore and interest receipts of Rs. 33.56 crore. Out of the grant received during
the year, the organisation could utilise a sum of Rs, 1078.02 crore (Plan Rs. 135.11 crore
and Non Plan Rs. 942.9] crore) leaving a nil closing balance.

Comments on accounts
2. Balance Sheet
2.1  Liabilities
—% 2.1.1 Understatement of liabilities

During the year, Prasar Bharati created additional assets worth Rs. 230.18 crore.
However, in the capital account on the liability side, accretion of Rs. 4.10 crore only was
reflected.  Accordingly, the capital account (liabilities) were understated by Rs. 226.08
crore.

Prasar Bharati stated (December 2006) that assets purchased out of grant did not
have any liability attached with it. The reply of Prasar Bharati is not tenable as per
accounting policy the balances of capital and fixed assets should be egual.
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2.1.2  Understatement of liabilities

As per the Receipts and Payments Account, Prasar Bharati had an unspent
balance of Rs, 86,76 crore on 31 March 2006 out of the grants received from other
ministries/departments as detailed below:

= B (Rupees in crore
Name of the | Receipts Payments Unspent
Ministry/Department/Organisation
Health and Family Welfare 11.11 0.48 10.63
UNICEF 0.08 0.04 0.04
Agriculture 81.25 3.50 75.75 |
| Consumer affairs 0.34 0.00 0.34
| Total 92.78 6.02 86.76

The unspent amount of Rs. 86.76 crore was neither refunded nor shown distinetly

as 'Refundable’ in the accounts due to which the liabilities were understated by
Rs. 86.76 crore.

2.1.3 Non-verification of liabilities

Out of the security deposits of Rs. 27.11 crore received during the year,
Rs. 1581 crore was directly received in Prasar Bharati headquarters. However, the
headquarters did not maintain any record/registers of such refundable liabilities
delineating the details of contractors depositing such amounts and their refunds. The
accuracy of security deposits could not, therefore, be verified in audit.

Prasar Bharati stated (September 2006) that nodal agency for receipt of Security
Deposit and its subsequent release was ' AIR Resource Centre’ and necessary records had
been maimtained by them. Prasar Bharati further stated (December 2006) that though
AIR was not an accounting unit, it was responsible for monitoring the receipts which are
routed through AIR Resource Centre. The reply of Prasar Bharati is not tenable as the
security deposits was credited in the cash book maintained at the Prasar Bharati
Secretarial and, therefore. necessary records/registers showing receipt and refund of
security deposit need to be maintained at the Prasar Bharati Secretariat.

2.2 Assely
2.2.1  Overstatement of assets

(i) Prasar Bharati earned income of Rs. .75 crore during the year from the sale of
condemned and unserviceable assets. However, the book value of fixed assets was not
reduced in the accounts. Hence, assets remained overstated by the amount of book value
of such assets.

Prasar Bharati stated (December 2006) that the assets disposed of either belong to
capital assets for which equivalent amount was shown on the liability side as loan in
perpetinty and this amount cannot be changed by Prasar Bharati unilaterally; or they
belong to revenue assets which were not part of the value of assets taken by Prasar
Bharati. The reply of Prasar Bharati is not tenable as the sale of assets included those
owned and those acquired out of grants or received free of cost also. The assets need to
be first reflected in the accounts and then the assets disposed of may be shown as a
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deduction from such assets. Details of assets acquired prior to the formation of Prasar
Bharati were also not made available to audit.

(ii)  Non exhibition of assets

The assets acquired prior to 1.4.2000 were not reflected in the accounts, Thus, the
value ol assets acquired out of grants and assets acquired prior to the formation of Prasar
Bharati could not be ascertained.

222 Overstatement of assels

Fixed assets created during the year (Annexe 1V) include revenue expenditure of
Rs. 0.97 crore on arbitration proceedings and Rs. (.19 crore on purchase of CDs and
[oppies. Assets were thus overstated and revenue expenditure understated by Rs.1.16
crore.

Prasar Bharati stated (September 2006) that as per i1s accounting policy all assers
costing above Rs, 3000 were capitalised. However, this accounting policy was not
disclosed in Schedule 2526 attached to accounts. Prasar Bharari further stated
(December 20006) that the arbitration expenditure shown in Annexure 1V of Receipts and
Paymrent account pertained to capital arbitration only which was finally apportioned 1o all
the assets created during the vear as per their accounting policy. The reply of Prasar
Bharati is not tenable as expenditure on floppies and CDs is in the nature of consumables
and should not be capitalised and the ceiling of Rs. 5000 is applicable for a single
individual asset and not for a block of assets. Further, arbitration expenditure needs to be
capitalised in the relevant project only and cost of other assets not related to the
arbitration should net be inflated.

2.2.3 Understatement of assels

The accounts of Prasar Bharati show closing balance of Rs. 149.61 crore in FDR
deposits as on 31 March 2006. Scrutiny of bank statements, however, revealed that FDR
of Rs 3.54 crore lying in account no. [2255 had not heen accounted for in the closing
balance. Further, FDRs worth Rs. 143.11 crore (Canara Bank) had been taken in
accounts as Rs. 143.00 crore. This resulied in understatement of assets by Rs. 3.65 crore.

2.2.4 Overstatement of assets

The closing balance of FDRs in Receipts and Payments Account was Rs, 149.61
crore. However, the balance of FDRs under the head “Current Assets’ in the Balance
Sheet has been shown as Rs. 192.55 crore resulting in overstatement of assets by Rs.
42.94 crore.

2.2.5 Non-verification of assets

The Balance Sheet of Prasar Bharati depicts assets valued at Rs, 2813.15 crore as
on 31 March 2006. The Central Assets register required to be maintained under General
Financial Rules in Form GFR-40 was nol maintained. Prasar Bharati stated (Decemiber
2006) that each station maintained its Asset register and that it was not feasible to
maintain a Central Asset Register at the corporate office. The reply of Prasar Bharati is
not tenable as without a detailed Central Assets Register, the assets shown in the Balance
Sheet are not susceptible o verification eithar by the management or by audit
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Further. as per Rule 192(1) of GFR, physical verification of assets should be
conducted once in a year. Though Prasar Bharati reported that physical verification of
assets had been carried out by all DDOs, yet the physical verification reports were not
made available to audit,

In the absence of Assets register and physical verification reports, the correctness
of the value of assets aggregating Rs. 2813.15 erore could not be verified in audit.
3. Receipts and Payments accounts
3.1 Receipts
3.1.1. Unconfirmed balances

The following three bank balances appear under the head “closing balance’ in the
Receipts and Payments accounts,

Rupees in lakh)

_Account no. | Closing balance
DDs -503120 9811

CAIR- 303122 5.10

| Sports- 1657 286.63 |

Prasar Bharati does not maintain any Cash Book 1o record the transactions
relating to these accounts. At the end of the year, the balances appearing in the bank
statements of respective accounts are taken in the Receipts and Pavments account, In
absence of any initial records on the basis of which the correctness of the bank balances
could be checked, the possibility of errors of omission and commission resulting in loss
of revenue cannot be ruled out,

3.1.2  Overstatement of receipts

Receipts and Payments account shows receipt of Rs 942.9] crore as (Non-Plan)
grant. Audit serutiny, however, revealed that this included book adjustment of Rs. 91.17
crore on gccount of leave salary, pension and gratuity and this amount was not received
in cash from the Ministry. Rs. 91,17 crore was also shown as payment under
establishment expenses, As the amount was only a book adjustment, it should have been
shown as income and expenditure in the Income and Expenditure account only. Hence,
receipts and payments of Prasar Bharati were overstated by Rs. 91.17 crore.

Prasar Bharati stated (December 2006) that the amount of Rs. 91.17 crore on
account of leave salary, pension contribution was paid by Ministry of finance on behalf
of Prasar Bharati and the amount was well included in the grant released during the vear
by the Ministry. The reply is not tenable as the ameount was not received in cash and was
only a book adjustment.

3.1.3  Understatement of receipts

During the year, Prasar Bharati received grants from other Ministries viz. Health
and Family Welfare and Agriculture ete. However, the amounts of grants shown in the

Receipts and Payments account did not match with the amounts shown in sanctions as
detailed below:
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{Rupees in ¢rore)

| Amount in Receipts | Amount of grant as Variation

and Payments actount per sanctions in

records
Ministry of Health 1.1 1110 0.01
and Family Welfare - (overstated)
Ministry of a 81.25 130.11 48.86
_Agricalture (understated)

Thus, the grants received from respective Ministries were understated by
Rs. 48.85 crore,

Prasar Bharuti while accepting the mistake stated (September 2006) that Rs. 0.01
crore was inadvertently included under Ministry of Health and Family Welfare and

understated amount of Rs. 48.86 crore had been included in transfer of money on the
receipts side,

3.1.4  Non-reconciliation of receipts and payments

Some intra department transfer of funds between headquarters and field offices
appear as contra entries on both sides of the Receipts and Payments Account as detailed
below:

(Rupees in crore)

Receipts | Amount Fayments Amount Variation
Funds received | 2019.76 | To other 2024.61 4.85
from PB station/Kendra/office
Other station/ 42.23 | Refund to PB, H(QQ 54.36 12.13
Kendra/office
Transfer of 911.60 | To Prasar Bharati 895.21 16.39
money from
receipl a/c

33.37

The large differences in these contra entries need to be investigated and
reconciled, Prasar Bharati stated (December 2006) that the variations were due to
releases made at the fag end of the year 2005-06.

3.1.5 Understatement of receipts

Receipts and payments compiled by PAO AIR Chennai show a minus balance of
(-) Rs. 4.48 crore under the head ‘to other kendras/stations'. This resulted in an
understatemeni of receipts of Prasar Bharati by Rs. 4.48 crore.

3.2 Pavments
3.2.1 Non-reconciliation of bank balances

In order to ensure that the account balances accurately reflect the correct financial
position of the organisation, reconciliation of bank balances is an important tool of
internal control in the hands of the management. During audit, reconciliation statements
of only 227 DDOs out of 560 DDOs were made available to audit.
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Copy of bank statements of other DDOS were not produced to audit, in the

absence of which authenticity of bank balances reflected in accounts could not be verificd
by audit.

Further, the following two DDOs did not report any variation in their
reconciliation reports.  However actual bank statements of these DDOs showed a
different balance than reported in the reconciliation statement:

(Rupees in crore)

Name of PAO Balance as per | Balance as per | Difference not
bank statement | actunl bank | reported.
reported in | statement
reconciliation

D. G. (DD}, New 20.73 18.91 1.82

Delhi

DDE, New 8.53 15.32 6.79

Delhi l |
4. Income and Expenditure Account

4.1  Income
4.L1  Overstatement of income from non-plan grants

PraSar Bharati received grants of Rs. 942.91 crore under Non-Plan during 2005-
06 which was taken as income in the Income and Expenditure Account. However, the
Ministry vide its letter No. Z/22006/B(Fin) dated 31.03.06, had informed the Prasar
Bharati that out of the actual release of Rs. 942 9] crore, an amount of Rs: 9.59 crore was
to be treated as unspent for the year 2005-06 and adjusted in the first installment of grant
for the year 2006-07. However, Prasar Bharati accounted for the total grant of Rs. 942.91

crore as its receipts during 2005-06. As a result, the income of Prasar Bharati from grants
for the year 2005-06 has been overstated by Rs. 9.59 crore.

4.1.2  Overstatement of income from sales/services

Income from sales/services of Rs. 985.51 erore in Income and Expenditure
account included outstanding dues of Rs. $3.66 crore, Scrutiny of records revealed that
these dues represented a cumulative figure of outstanding dues for many previous years
up to 31 March 2006. The details of outstanding dues for the year 2005-06 were not

available with the Prasar Bharati. As a result the income of Prasar Bharati has not been
reflected correctly in the accounts.

4.1.3  Overstatement of expenditure

In the Income and Expenditure account, programme related expenses include
expenditure of Rs. 50.13 crore on spectrum charges. However, sorutiny of records
revealed that the expenditure relating to spectrum charges acerued during 2005-06 was
only Rs. 40.10 crore. Hence, expenditure of the Prasar Bharati and provisions for
spectrum expense have been overstated by Rs. 10.03 crore.
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4.1.4  Understatement of expenditure

Scrutiny of records revealed that expenditure of Rs. 38.58 crore relating to Space
sepment charges accrued during the year 2005-06 was included in prior period
adjustments of Rs. 633,11 crore instead of debiting these 1o the Income and Expenditure
account. Hence expenditure of Prasar Bharati has been understated by Rs. 58.58 crore.

5. General

5.1 Significant accounting policy No, 3 states that transfer of assets by the Union
Government is subject to actual valuation and verification, Therefore. a statement
indicating the list of assets transferred by Union Government along with the value at
which these have been taken to accounts should have been distinctly disclosed by way of
a Note under Schedule 26. The facts of pendency of actual valuation and verification
should also be disclosed in the accounts by way of Note farming part of accounts.

5.2 Prasar Bharati could not certify that it was nol holding any obsolete or
unserviceable assets. Consequently, the correctness of value of [ixed assets of
Rs. 2813.15 crore could not be verified,

2.3 Prasar Bharati did not adopt common format of accounts prescribed by the
Government of India, Ministry of Finance for central Autonomous Bodies in totality.
Following deficiencies were observed:-

(i) There were no fgures against the head *Corpus/Capital fund® found mentioned
though the Balance Sheet of Prasar Bharati depicts fixed assets valued at Rs. 2813.15
crore.

(ii) Schedule 3 of accounts did not exhibit details of Earmarked/Endowment Fund
held by Prasar Bharati, as required under common format of accounts. Further, Schedule
9 did not indicate investment on account of Earmarked/Endowment Funds though
liabilities as per Schedule 3 account for Rs. 1798.13 crore.

6. Internal Audit

A properly organised and effectively operated internal audit provides
management a tool to monitor the refiability and integrity of financial and operating
information. Prasar Bharati stated that system of internal inspection is already in vogue
in both the directorates which have separate inspection units. However, details of DDOs

inspected during 2005-06 and copy of inspection reports were not made available to
audit,

7. Comments on the accounts of DDOs of Prasar Bharati
7.1, Inclusion of minus cash balance of Rs. (-) 1.59 lakh

Cash balance (b) bank balance included a minus figure of Rs. 1.39 lakh in respect
of HPT, Kurnool. As the minus cash balance of Rs. 1,59 lakh was adjusted in the tota)
figure, the actual in the total figure, was understated to that extent. Reason for ‘Minus
figure’ against the respective field cash account was not explained to audit.
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7.2, Understatement of assets-Hs. 9.22 lakh

Audit scrutiny revealed that the Doordarshan, Tirunelveli has not shown the store

materials worth Rs. 9.22 lakh in the assets side of the Balance sheet This error resulted
in understatement of asset by Rs. 9.22 lakh.

8. Management Letter

Deficiencies which have not been included in the audit report, have been brought

to the notice of the CEO, Prasar Bharati through a management letter issued separately
for remedial action.

9, Effect of audit comments on aceounts

The net impact of the comments given in the preceding paragraphs (excluding
DDOs) is that as on 31.03.2006, the liabilities were understated by Rs. 312.85 crore,
assets overstated by Rs. 4045 crore. income overstated by Rs. 9.59 crore, expenditure
undarstated by Rs: 49.71 crore, receipts overstated by Rs. 37.84 crore and payments

overstated by Rs. 91.17 crore.
¥
(—3:6_-) = .

Place: New Delhi Director General of Audit
Dated: 2. 3'-.;; Central Revenues
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Aundit Certificate

I have audited the autached Balance Sheet of Prasar Bharati as on 31 March, 2006
and the Income and Expenditure Account and Receipts and Payments Account for the
year ended on that date. These financial statements include the accounts of 360 DDOs of
Deordarshan and All India Radio situated all over India. Preparation of these final
statements js the responsibility of Prasar Bharati. My responsibility is o express an
opinion on these financial statements based on my audit.

I have conducted my audit in accordance with applicable rules and the auditing
standards generally accepted in India. These standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatenients. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. 1 believe that my
audit provides a reasonable basis for my opinion.

Based on our audit | report that:

I I have obtained all the information and explanations, which to the best of our
knowledge and beliel were necessary for the purposes of our audit;

2 In view of the major observations given below and detailed observations in
the Audit Report annexed herewith. 1 report that the Balance Sheet and the
Income and Expenditure Account and Receipts and Payments Account dealt

with by this report are not properly drawn up and are not in agreement with
the books of accounts,

*  Overstatement of liabilities by Rs. 226.08 crore due to non-capitalisation of
assets In capital account (Para 2.1.1);

e Ovwerstatement of assets due to depiction of arbitration charges (Rs.0.97crore)
and expenditure on CD's and foppies (Rs.0.19 crore) under fixed assets
(Para2,2.2);

e Overstatement ol assets by Rs. 42.94 crore in halance of FDRs (Para 2.2.4);
Non-maintenance of cash book of three bank accounts (Para 3.1.1);

e No-reconciliation of difference of Rs 33.37crores in transfer of funds to and
from fiell offices (Para 3.1.4):

* Understatement of receipt by Rs. 4,48 ¢rore due 1o minus balance (Para 3.1.5)
and

* Incorrect *Balance as per Bank Statement’ reported in bank reconciliation
statements (Para 3.2.1).

3. In my opinion and to the best of my information and according to the
explanations given to me:
{i) the accounts give information required under the prescribed format of
accounts;

(i) the said Balance Sheet, Income and Expenditure Account/Receipts and
Pavments Account read together with the Accounting Policies and notes
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thereon, and subject to the significant matters stated above and other

malters mentioned n the Audit Report annexed herewith, do not pive a
true and {air view.

{a) In so far as it relates to the Balance Sheel of the state of affairs of
the Prasar Bharati as at 3] March, 2006: and

(b)  In so far as it relates to the Income and Expenditure Account of the

deficit for the year ended on thar date.
"
=5 - FasW

Place: New Delhi Director General of Audit
Dated: s2.3.07 Central Revenues
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PRASAR BEHARAT! (BROADCASTING CORPORATION OF INDIA)

BALANCE SHEET A5 AT 31.03.06

Schedule Rs Rs
CORPUS/CAFITAL FUND AND LIABILITIES Mo Asat 31.03.06 |As at 31.03.05
Carpus/Capital Fund 1
Reserves and Surplus 2
Earmarked/Endawment Funds 3 17981352251 17940338900
Secured Loan 4
Unsecured Loan 5 72115061176| 49390072000
Deferred Credit Liabilities [
Current Liabilities and Provisions 7 8210625920 996954896
TOTAL 98307039347| 68327365796
ASSETS
Fixed Assets 8 28131529169| 5E660437592
Capital Work-in progress 8 2734348673 1860703308
Investments (|} Earmarked/Endowment Funds 9
(i) Others 10

Current Assets, Loans and Advances 11 64B597R091| 3222931147
Miscellaneous Expenditure
Deficit as per Income & Expenditure Account 60955183413 4583293749
TOTAL 98307039347 683273657964
SIGHIFICANT ACCOUNTIMG POLICES 25
CONTIMGENT LIABILITIES AND HOTES OM ACCOUNTS 28

L J L g

K. 5. Sarma Krishna Tyagi

CEQ General Manager (B&A)
Flace: Hew Delhi

Dated

Ha



PRASAR-BHARAT| (RROADCASTING CORFORATION QF IMCIA)
IMCOME AMD EXPENDITURE ACCOUNT FOR THE YEAR 2005-06

Rs Rs

Schedule As at 31.03.06) As at 31.03.06

Mo
INCOME
Income from Sales/ Services 12 9855130675 6319444516
Grants /subsidies 13 11597898621 8480045934
Fees/subscriptions 14 24306191 24970900
Income from Investments ( income on investments fre 15

earmarked/endow. Funds transferred ta Funds)
Income from Royalty, Publications etc 16 0
Interest Earned 17 335595633 66798861
Qther Incomea 18 433319022 269754810
TOTAL A 22246250142 15661015021
EXPENDITURE
Establishment Expenses 19 7817261763 7727244193
Cther Administrative Expenses 10 5691687479 4845655411
Programme related Expenses 21 5663601269 3304048611
Expenditure on Grants & subsidy 22 0 105240364
Interest 23 4000549063 1481229
Depreciation B 5954172088
TOTALB 29127271662 15983669818
Balance being excess of Expenditure over Income ( A-B) -6881021520] -322654797
Add/Less: Prior Period Adjustments 24 -49490868144 167295167
Add: Balance brought forward from previous year -4583293749| -4427934119
BALANCE BEING DEFICIT CARRIED OVER TO BALANCE SHEET -60955183413| -4583293749
SHGNIFICANT ACCOUNTING POLICES 25
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 26
L J L =
K-S, Sarma Krishna Tyagi
CED General Manager {BRA)

Flace: Mew Delhi
Dated
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PRASAR BHARAT! (BROADCASTING CORFPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET ASAT 31.03.06

SCHEDWLE 1- CORPUS/CAPITAL FUND:

Enlance asat the begmmng of Lhe year
Add; Grants <In-Aid received during the vear.

Balance Corpus/Capital Fund
Income and Expenditure Aucount

BALAMCE AS AT THE YEAR EMD

SCHEDULE Z- RESERVES AND SURPLUS
1.Capital Reserve:

As per last account
Additions during the year
Total

L.General Resarve

As per-last agcount

Addition during the year

Less: Deductions during Lhe year
Total

SCHEDULE 3- EARMARKED/ENDOWMENT FURNDS

CAPITAL ASSETS FUNCS

a) Opening Balance of the funds

b} Additions to the Funds: Amounts transferred from Corpus/Capital Fund for meeting
Capital Expenditure/Advances

MET BALANCE AS AT THE YEAR END (a+b)

SCHEDULE 4- SECURED LOANS AND BORROWINGS:

SCHEDULE B+ UNSECURED LOAKS
1.Loan In Perpetuity

Interest thereen being taken up for walver| Refer Scheduls 26, Hote 4 of

MNotes to Accounts)

1. Central Governmant
1. Capital Loan from sintstry of 1£8
4. Repayment of Loan due bul not paid

[nterest therson taken up for walver Refer Schedula 26, Note § of Motes to Accounts)
TOTAL

iy

Rs
A5 at 31,03.06

Rs
As at 31.00 05

17940338500
41013351

15787HO105
21521BTIS

17981352251

17940318900

FIS061174

415R0802000
17883936840

T448873000
330997000
1273457336

42580812000

5805210000

39350072 00D




PRASAR BHARATI (EROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.06

SOMEDULE 8- FIMED AZSETS
DESCRIPTION GROSS BLOTK Caprocialion Pt Bipck
Costas on At/ Deriicthons! (Cost a1 e For thi Clmiilatiie Fs aft Fist Mar'| As at Tist Mar'
st AprilDi Transfers tranafe)  |yisgr end ear bipke te 004 005
froem ol dispnss 310306 the yaar
wings diing | reclaesification
this year dring the pear
LL]
A. Fiued Assets
1. Land TIGZET 526361 TETI63M FEFIG30 7346249
1, Buildings ATTREHE2 FeEITEY 57369409 1050750 2332554 55036855 HIP056E22
Others
3. Plant Machinery B Equipments
2) Shudies 18819301790  6E109533 19460357111 19145964945 10ZB47A71I7| S19500%993| 1881930070
b} Transmittors JEG7UR4054Y] 551115860 0456416 2695489848) 15T7IBGALAT| 13454500256 2R6TII40TEY
) Mackinery/Egiipments 903460541 | 1B0THINZE I0G42433668]  GHIAS1%E, J5A994Z00) 799249168 BO346052
d) Bectrical Installations 10515379 A95EE 14473418 499776 1067205 12466317 151530
W, Velicles EEETEE T L J4ga562|  EEIS0O3 17aTE056|  16ERS06 J44E14TL
B Fumniturs, Fixties 592161 BEASEAD SH25E001 33018 10389527 Ag85E413 5059211
6. Cffice Equipments E1307296 15204743 SESOF0RE] 14820408 45712447 AT 7OAE00 BI302ES
7. Comguters 56330301 16755678 T45980 21567223 41357377 718603 SHIIEHL
7 Oiher Meed assels
Capitnl Expendiuen on varous | 9570061214 9970061344 9OTCO6121| S513641272| 4456419942 Q07006134
Schames ’
Total of Current Year (A) 58a60M37592] 1428155554 6008A563146| 5954172088] 31557063977| 28131529065 SBEBMATER
{8 CAPITAL WORK-IN-PROGRESS ¥
Tatal{B) 160703308  B73645365 E7IA34B673 THIEGTI| 1BEQTO338
ToTAL| sos2ii4conn| 2301800514 EETI0A1819| 5954172088| 31G5T0R3977| 308658706a1| Ea5211400g

[Presous Year

S8368342105] - 2152758795

[ 6052140900 s8mzs33240] 21817550802] 3670315008]

<
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PRASAR BHARAT) (BROADCASTING CORPORATION OF INDIA)

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.06

SCHEDULE & DETERRED CREDIT LIABILITIES:
SCHEDULE 7: CURREMT LIABIL-TIES AMD PROVISIONS

A, Current Liabilities
Advances received- agatnst deposit work

Ceposits, earnest money, caution maney/sscunty
deposits

Other current liabilities -recovaries from salary and wages and others etc,

Income tax/Sales tay deducted at source

Remittances toffrom HOY/ DDOsdn transit/reconciliation's
Tatsl &
B Provisions

For Spectrum axpense
FarSpace Sepment expenses
For other expenses [CAG Audit Fees)

Total B
Total A+G

SCHEDULE 9+ INVESTMENTS FROM EARMARKEDENDOWMENT FUNDS

1. In Government Securities
1. Other approved secunties
3. Other

Toral

SCHEDULE 10- INVESTMENTS-OTHER

1. Ingovernment Securities
2.0ther approved securnities
1. Others

Total

SCHEDULE 11- CURRENT ASSETS, LDANS AND ADVANCES ETC
A, CURRERT ASSETS:

Inventories

Sundry Debtors

Cath Balance in hand/Imprest
Bank Balancos
With Seheduled Banks
af furrent accounts
on Collection accounts
on Deposit account and other FORs
with Various offices

Totwall A) (Refer Schedule 24, Mote % of Hotes Lo Accounts)

Leg

Rs

1

Asal 31.03.06 Az al 31.03.05

I0I7IIHIG] 139479058
118390098 7904611
1]
0
B530942083| 849571227
13761256820 994954806
3903500000
2928800000
2700000
i
H834500000 il
BI10625920  996954R98
18200180
754661953
45741408 5045011
1861885080 29904344
IIE4015|  THZAT
19254931660 B0 971
1659234342 1156408 240
63202144 30088eT44]




PRASAR BHARAT] [DROABCASTING CORPORATION OF INDIA)
SCHEDULES FORMING FART OF BALANCE SHEET AS AT 31.03.06

B. Loans!advances
1. Loans/edvances
Sraff
Cthers-departmental
Suspense account
2. Advances and other amounts recoverable-in cash or in kind or for value
to be recaived
COn capital account
Prepayment
Others
1. Interast Accrued:
On investments from Earmarked/endowment funds
0On investments others
Others
4, Income Tax paid
Total (B)

Total (A)+B)
SCHEDULE 12- INCOME FROM SALES/SERVICES
Income from services

AIR, Commercial and DD

Sales of CO/AVED
Total

SCHEDULE 13- GRANTS /SLUBSIDIES
Add: Grants <In-Aid received during the year from Govt. Of India, Ministry of 1&D -Plan
Add: Grants -In-Ald recelved during the year from Govl, OF India, Ministry of 1EB-Hon -Plan
Add: Grants-In-Ald received during the year from Ministry of HEFW and other Ministries

Deduct: Transterred W Capital Assets Fund
Tital

SCHEDULE 14-FEES/SUBSCRIPT|OHS

Professional/Consultapcy services fee
Total

SCHEQULE 15-INCOME FROM INVESTMENTS

Interest on Fixed Deposits

Total
SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATIONS ETC

SCHEDULE 17 INTEREST EARHED

On Term Deposits with Scheduled Banks

On others Hke employees advances ete.

{On overdue from MR, DD service Incoms
Taotal

43

Rs Re |
Asalb 31.03.06 As at 31.03.05
15080784 20067444
145695161 144016260
181775947 164083704
| 6485978091] 3222931147
GA53504758| 6819436416
1625917 8090
FE55130675| 6B19444516
1331100000 QL1000
429100000 9186400000
838711972 25044719
41013351 2152798775
11597898621 B480645934] |
2430619 24570900
2430611 2497 0%00
|rvestiments - ‘lm-ﬁlrnqu
fram Earmarked  [Others
Funrds
115595309 hal 1257
1922494 %7504
218077830
335395633 661 B8i1




PRASAR BHARAT| (HROADCASTING CORPORATION OF INDLA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.06

SCHEDLULE 18- OTHER INCOME

Other Receipts including Fees frem Towers/stafl quarters

Proft on 2ales/ dizposal of as=ets
a) Owned Assets
br) Assets acquired out of grants, or received freg of cost
¢) Assels acquired prior to 1.4,2000

Total

SCHEDULE 19- ESTABLISHMENT AND CTHER ADMINISTRATIVE EXPEMSES

Establishment Expenses
al Soalaries & Wagoes

(5] Allowances and Bonus

) Contribution to CPF

d) Expansas on Employee’s retirement/ terminal exp/Penston etc
2] Staff Welfare expenses

1 Scholarship Stipends

g} Others

Tatal (Refer Schedule 26, Note B of Notes to Accounts)

SCHEDULE 20- OTHER ADMIMISTRATIVE EXPENSES

Electricity and Power
Water charges
Insurance on plant & Machinery
Repairs and Maintenanci on Plant & Machinery
Insurance on land and Bulldings
Rent, Rates and taxes
Repairs and Maintenance of vehictes
Postage, telephone and communication charges
Printing and Staticnery
Traveling & Conveyance axpenses- local
Traveling -Foreizn
Auditors remunerations
Hospitality Expenses
Professional charges
Bad and daubtful debt/advances
Irrecaverable balances written off
Advertisement and Publicity
Bank Charges
Suppiies & material consumables
Other administrative expanses
Mirior works and machinery & eguipments and tools
Service Tax
Incoma Tax
Gales Tax
Tatal

H8

fs Rs
As at 31,0306 As at 31.03.05
415792760 253910323
258394 1407085
102838 51563
17165030 14385839
433319022 269754810
Rs Rs Rs Rs
g on 31.03.2006 on 31.03.05
Plan Hon Plan Total Total
339145549 S9ABEIT6U5| 6I07T968I44| 6087082331
18791313|  348080673| 366871986 198995571
135689  11369660| 11505349 13652026
495005 1091998494  1092494495] 1202214846
528139 1908119 1960958 3647576
4940292  14587900| 19928192] 40098684
756728 15775807 16532535 81553158
364318415| 7452943348 T7B17261761| 772724419)
As on 31.03.2006 As on 31.03.05
Plan Hon Plan Total Total
109563524 1527800089 1637363613 1693256877
979373| 25196018 26375391 33860588
0 3190169
41574262 153393846]  194968108]  1461770¢
0 0 0 267804
7583124 118402849]  125985973|  11694105)
24371396] 231800347|  256171743] 22615741
9615023 142047934]  151662957|  15478985)
13470404| 74768204 90247608 500787
30732700 522750533| 5534837233 2142168
207957 7593959 7801956] 21601964
1028 8567401 8568429 IS0
415557 4561667 4977724] 11600451
E7R6436| 274778030 283564466 2595M 190
0 T
0 Bo8y
1032582 31151124 12183706) 32451924
557926 657926 1A61
§2267730| 611007699  671275429) 1161201 1)
14568467 237723729 272291696 33ITBFY)
45296450| 278683316]  327979806| 4226%51
1077621221 1027621221
TTIBA6AA1T]| 16464417
APSTT 42577 48243
394475093 5297212386| 5691687479| 484565 AT




FRASAR BHARATI (BROADCASTING CORPORATION GF INDIA]
SCHEDULES FORMING PART OF BALAMCE SHEET AS AT 31.03.08

Fs A= s 313
As on 11032006 IM an 31.03.05
SCHEDULE 21-PROGRAMME RELATED EXPENSES Plan Hon Plan Totat Total
Royalty 190075499| 159752478 449837977 319879120
Payment to UNI/PT] 24374080 150544155  174918135| 176858128
Commissianing of Programmie Soft Wares expenses S33ZTIB69| 144454458 67744327 550584558
Panam Satellite expemses 166755167 110845384 RTTH00751|  IBITAZA97
Sport Events Expensos 1093883076| 1183822107 2277705183 1018725924
Payment to Artists 13605061 | 477333147 BOB93B208| 6ATES1932
Other programme expensss T2588464| 412618124 495606583 176394442
Spectrum Charges 501250000| 501350000
Total 1512961416 3150639853]  5663601269] 3304048621
SCHEDULE 72+ EXPEHDITURE ON GRANTS, SUBSIDIES ETC
Plan Hon Flan Tatal Total
Expenditure on grants Q] 105240364
0] 105240364
SCHEDULE 23- INTEREST
Plan Mon Plan Total Total
Interest an Loan- Central Government 1018806780 1013806780
Interest on Loan fn Perpetuity 1580656140 2980656140
Other 0 1086143 1084143 1481229
Total interest 0] 4000549063 4000549063 1481229
{ Refer Schedule 26, Note 4 2 5 of Hotes to Accounts)
SCHEDULE 24-PRIOR PERIOD ADJUSTMENTS
Plan Hon Plan Tatal Total
Prior pericd Expenses-Intgrest on loans 1TGATR6E256( 17156926256
Prior period Expenses-Spectrum/Space segment & Audit fee etz 6131050000| 6331050000 167299147
Prior period Expenses- Depreciation I6002B918B8| 26002891888
494090858144 40420368144 167299187

{ Refer Schedule 16, Mote 1 of Hotes to Accounts)
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PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.06

SCHEDULE 25~ SIGNIFTCANT ACCOUNTING POLICIES

1.Method of accounting
The accounts of the Corporation are prepared under the historical cost convention using
the accrual method of accounting.

2.Inventory Valuation

Stores and Spares (including machinery spares) are valued at cost

3.Fixed Assets
Fixed assets are stated at transfer amount In respect of assets transferred to Prasar
Bharti and the corresponding credit is to " Loan In Perpstuity”

In respect of capital expenditure Incurred on different schemes undertaken by AIR and DD
all related & associated expenses are capitalized

Transfer of Assets by the Central Government are subject to actual valuation and
verifications

4.Method of depreciation
Depreciation is charged on straight line method following the rates computed on
useful life of the assets prescribed based on the IMG recommendations

S. Forelgn Currency Transactions

Transacticn in foreign currencies are accounted for at the prevailing exchange rates at
the date of transactions



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.06

SCHEDULE 26- NOTES GN ACCOUNTS & CONTINGENT LIABILITIES
NOTES ON ACCOUNTS

Accounts are Provisional subject to audit by CAG

1. Prasar Bharati Broadcasting Corporation of India is established as general public

utility institution and fall under the category of "Not-for-Profit Organization”. Accordingly,
based on Generally accepted accounting practices, and Section 145 cf the Income Tax

Act, it can follow either cash or mercantile systems of accounting.

Considering the organization structure and prevalent past practices and the simplicity

aspedts, cash basis of accounting was being adopted. As per advice of Director General

of Audit Central Revenue, from the current financial year the accounts have been

prepared under the historical cost convention using the accrual method of accounting.
Accordingly, the adjustments relating to previous years have been shown under

"Pricr Perlod adjustments" account in the Income and Expenditure account- Rs 4530.60 crores,
{which includes Depreciation Rs 2181.80 crores, Interest on loan in perpetuity Rs 1490,33 crores,
Interest on Govt Loan Rs 225.36 crores and other provisions/liabilities for expenses

Rs 633.11 Crores).

2 Contingent Liabilities

2.1 Claims against the Entity not acknowledged as debts Rs  Nil
2.2 In respect of :
Bank Guarantees given by/on behalf of the Entity Rs Nl

0 Letters of Credit opened by Bank on behalf of the Entity Rs Nl

2. Grants received from Central Government are treated as Income, which are utilized
for Capital Assets formation and ather revenue expenses

4." Loan in Perpetuity’ granted by Government attracts interest @ 7%,
the matter is being taken up with the Government for waiver of Interest condition.

5. Interest on Loan from Government is @ 14.5%,as per the terms &
conditions of the loan. However, a dedision is pending by the Govt on the request of the
Corporation to make the loan Interest fres,

6. The amount of Fixed Assets transferred at book value to Prasar Bharti by the Central
Gaovernment has been considered based on Chief Controller of Accounts' letter No
CCA/TAB/2002 dated 3.09.02 and Is also subject of physical verification and valuation,

PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.06
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SCHEDULE 26- NOTES DN ACCOUNTS & CONTINGENT LIABILITIES

NOTES ON ACCOUNTS

Place:
Dated

7. Taxation
Frasar Bharati not llable to any Income Tax for the year and hence not pravided for.

8. Pensionary charges are in respect of contribution made to  employees pensionary
benefits

As notification of transfer of employees to the Entity has not been

issued as yet, no other payments have been made on such account except pensionary
charges.

9. Inter Office Transactions Accounts
The difference in these accounts generally represent remittances in transit on the close
of financial year, accordingly they are shown as such in the accounts.

10. Deposit Waorks
Amounts received from parties for deposit work Is after adjusting expenditures
against such work.

11. CAG's fee for auditing of accounts of Prasar Bhartl has been provided for

»

L9 @y

K. S. Sarma Krishna Tyagi
CEO General Manager (B&A)
New Delhi
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Annexure-l Total Total
Non-Plan Plan [P+NP]
1|Eslablishment Expendilure
aiSalaras & Wages (include. Hono! LTS/ TF) 5968822695 339145549| 6307968244
I} Medical raimbiursemenl 79706834 6050073 85756907
b} Allawance & Bonous including OTA/CEA 268373839 12741240 281115079
<) Centrioution to GPF ( if any) 11369660 135689] 11505349
d) Stafl waifare Expenditure 180811% 52839 1960958 |
) Expenses on employeas retiremant & 1091998494 496005| 10924344499
Terminal Benefits Including LIS & Pension
Contribution
f} Establishmant Capital 563676 13879275 14442851
g) Others 15775807 756728] 16532535
Total 7438519124| 373257398| 7811776522
Annexure-||l Total Total
Non-Plan Plan [P+NP]
3|Programme Expenses
) Royality 150762478 290075499| 449837977
f) Paymant to UNUPTI 150544155 24374080 174918235
¢) Commissioning of Programme 144464458| 533279869| 677744327
d) Panam Sataliita Expendilure 110845384] 166755367 277600751
) Sport events Expenses 1183822107| 1093883076] 2277705183
fj Payment (o Artist 477333147| 331605061 808938208
g)J & K Package
h) RNU gy
1) Dihers 422618124| 72988464] 495606583
TOTAL 2649389853| 2512961416 516235263
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Annexurs-|l Total Total
Non-Plan  [Plan [P+NP]
2 |Othar Adiministrative Expenditure
a) Domesic Travel Expenditure 477302003 28577619 505879622
b Fargign Traval Expendilure 7593959 207997 7801956
o) Rent Rate & Taxas 118402849 7583124 125085973
d) Agverising & Publicity 31151124 1032582 32183708
8] Prolessinnal Charges , Armed Guard eic . 274778030 4786436 283564466
f} Schalarship Stipend 14987900 4940252 19928192
giSupplies & Matzial 538181229| 58748233 596929462
I} Veticls Repairs & Maintenance 231800347 24371396 256171743
|} Elactricty Power & Maintanance 1527800089| 1095683524] 1637363613
) Water Charges & Maintanance 25398018 979373 26375391
k) Postage 18711190 1561776 21272366
IiTelaphone & Comimunication
(i) Landline 117006343 T4T2913| 124479256
i} Mobila 5330401 S80334 5910735
m) Hospitsality Expanditure 4561667 415557 4977224
n) Insuranca on PAM
o) Insurance oh Land & buliding
p) Auditor's remungration 6367401 1028 6268429
) Printing & Stationary TH768204| 13479404 90247608
r) Irecoverabla Balancs - Written off
=) Provision for Bad & Doublful debisladvancas
1) Purchase (Stock) 14539012 J661168 18200180
u) Minor Work 278683316 49296490 327979806
v} METF 145835301) 40535522| 186360823
w) Consumabla 72826470 3519497 76345967
%) Logal Convayance 45448530 2155081 AT603611
i Operalion & Maintenanoe of Capilal Assesis 7558545 1048740 BGOT285
z) Othars 215511618 14568487 250080083
TOTAL 4257541544 403076553 4660618007
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