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Separate Avdit Report of the Comptroller & Auditor General of India on the
Accounts of the Prasar Bharati (Broadceasting Corporation of India) for the year
ended 31 March 2008

We have audited the attached Balance Sheet of Prasar Bharati (Broadcasting
Corporation of india) as at 31 March 2008 and Incomc & Lxpenditure
Account/Reccipts & Payment Account for the year ended on that date under Section
19(2) of the Comptroller & Auditor General’s (Duties, Powers & Conditions of
Service) Act. 1971 read with scction 21 (2) of the Prasar Bharati (Broadcasting
Corporation of India) Act, 1990. These financial statements are the responsibility of
the Corporation’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

2 This separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification. conformity with the best accounting practice, accounting standards and
disclosure norms ctc.  Audit observations on financial transactions with rcgard to
compliance with the law, Rules & Regulations (Propricty and Regularity) and
cfficicncy-cum-performance aspects etc., if any, are reported through Inspection
Report/CAG™s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain rcasonable assurance about whether the financial statements are free from
material misstatements.  An audit includes examining, on a test basis, evidences’
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management. as well as evaluating the overall presentation of financial statements.
We belicve that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i We havc obtained all the information and explanations, which to the best of
our knowledge and belicf were necessary for the purpose of our audit.

il The Balance Sheet and Income & Expenditure Account/Receipts & Payment
Account dealt with by this report have been drawn up in the common format of
accounts prescribed by Ministry of Finance.

i, In our opinion. proper books of accounts and other relevant records have been
maintained by the Prasar Bharati (Broadcasting Corporation of India) as required
under Section 21(1) of the Prasar Bharati (Broadcasting Corporation of India) Act,
1990 in so far as it appears from our examination of such books.

iv. We further report that:
A. Balance Sheet
Al L.iabilities

A.1.1  Current  Liabilities-Remittances  to/from  IIQ/DDOs in  transit
/reconciliations

At the time of consolidations of accounts of various units and Head Office,
remittances in transit are reconciled and there should be a nil balance in the Liability
account and whatever amount remains in transit should be shown as amount in



remittances under Current Assets. There should be no liability. Accounts for the year
2007-08 exhibitinflated lability by Rs.168.37crore. This needs reconciliation.

A.1.2. Understatement of Liability — Rs. 5.08 crore

Prasar Bharati while collecting amounts from parties against telecasting
services collected a service tax but deposited it later in subsequent months. From
scrutiny of records. it was obscrved that service tax amounting to Rs.5.08 crore had
been collected but not deposited by 31 March 2008. Liability has not been provided in
the accounts for service tax payable amounting to Rs.5.08 crore. This has resulted in
understatement of liability by same amount.

The Authority stated in February 2009 that the audit observation has been
noted for futurc compliance.

A2, ‘Assets
A2.1 Fixed Assets

As per Accounting Standard 10, fixed assets should be eliminated from the
linancial statement on disposal and gains or losses arising from disposal of fixed assets
should be recognized in the Income and Expenditure account.

Prasar Bharati sold assets during the year 2007-08 and the total sale proceeds
of Rs. 2.33 crorc had been taken as income instead of net income (i.e. Total sale
proceeds  book value of assets). Further, the book value of sold assets had not been
reduced from the fixed assets (Schedule 8). This has resulted in overstatement of fixed
asscts. :

B. Incomec and Expenditure Account

B.1  Income

B.1.1 As per Schedule 25 (1), the accounts of the Corporation are prepared on accrual
basis. However, accrued interest of Rs.12.00 crore on Fixed Deposit Receipts (FDRs)
has not becn taken as income, resulting in understatement of interest income and
current asscts both by Rs 12.crore each.

B.1.2° During 2007-08 Prasar Bharati incurred a Capital Expenditure of Rs. 260.85
crore for which Government of India had given a capital loan amounting to Rs. 210.74
crore and balance Rs. 50.11 crore was met out of Grant/Subsidies. While capitalizing
the amount, the whole capital expenditure of Rs 260.85 crore has been deducted from .
the grants as against Rs 50.11 crore only which was incurred out of the revenue grant.

This has resulted in understatement of Grants and overstatement of capital loan by Rs.
210.74 crore. s

B.1.3 The tax deducted at source of Rs. 2.33 crore by All India Radio has not been
accounted for as income due to the net amount being taken as income instead of the
gross amount, resulting in understatement of income and current asset-TDS
recoverable.

B.2 Expenditure

B.2.1 From the scrutiny of the table regarding interest payable to Government of India
by Prasar Bharati. it was revealed that interest for the yvear 2007-08 had been
calculated since the date of taking the loan from Government each year from 2000-
2001 as against the interest payable for 2007-08 only. Interest for earlier years has
already been charged to Income and Expenditure Account in carlier years. This wrong



cateulation of interest has resulted in overstatement ol interest on Central Government
Louan by Rs. 42,56 crore and overstatement of current liability by the same amount.

Gk Receipts and payments account
C.1 Consolidation of Receipts and Payments account

C.1.1  From the consolidated ‘Receipt and Payment Account’ and consolidated
Balance Shect of the previous year, the Balance Sheet and Income & Expenditure
Account is prepared. In this system the Regional Office/Ficld office-wise balances of
assets/liabilitics cannot be ascertained. '

D Accounting Policy
D1 The following information

(1) Accounting policy in respect of recognition/accounting of assets received free
of cost has not been disclosed in the notes forming part of accounts

K. Grants- in- aid
The entire grants-in-aid of Rs 1093.27 crore received during the year, was

utilized during the year. However, an amount of Rs 27.03 crore pertaining to
unutilized grant of 2006-07 was refunded during the year.

¥. Management letter: Deficiencies which have not been included in the Audit
Report have been brought to the notice of the Prasar Bharati (Broadcasting
Corporation of India) through a management letter issued separately for,
remedial/corrective action.

¥ Subject to our observations in the preceding paragraphs, we report that the
Balance sheet and Profit and Loss Account/Income and Expenditure Account/Receipt
and Payment Account dealt with by this report are in agreement with the book of
accounts.

Vi In our opinion and to the best of our information and according to the
explanation - given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant matters
stated above and other matters mentioned in Annexure to this Audit Report gives a
true and fair view in conformity with accounting principles generally accepted in
India: :

(a) In so far it relates to the Balance Sheet, of the state of affairs of the Prasar
Bharati (Broadcasting Corporation of India) as at 31 March, 2008 and

(b) In so far as it relates to Income and Expenditure Account of the deficit for the
year ended on that date. .

For and on behalf of the C & A G of India

Place: New Delhi Director General of Au'dil
Date: 30" march 2009 Central Revenues



Annexure-1

Separate Audit report of The Prasar Bharati (Broadcasting Corporation of
India) for 2007-08

1. Adequacy of Internal Audit System

No internal audit department has been set up in the organization nor is
internal audit being conducted by the Ministry since inception.

2. internal control

Monitoring

'he management response to external audit objections s not effective. 24.
paras for the period 2002-03 to 2006-07 were outstanding in respcct of external audit.
In the abscnce of Regional Office/Field office-wise details ol Assets e.g. Fixed
Assets, Inventories, Loans and advances, current liabilities, reconc iliation of the items
as per financial books with subsidiary records were not feasible. ‘| hus internal control
about reconciliation of Assets and Liabilities is deficient. There is no system of
obtaining/reconciliation of remittances.

System of passing the bills and making payment

The internal control in respect of passing the bills and n aking payment had
found to be weak as the same-person is handling the work of saiiction and payment,
which needs to be segregated.

In order to ensure that account balances accurately reflect the correct financial
position of the organization, reconciliation of bank balance is .n important tool of
internal control in the hands of the management -

3., System of Physical verification of assets

The physical verification of assets for the period from A.pril 2007 to March
2008 has not been conducted.

4. - System of physical verification of inventory

‘The physical verification of inventory like books and piblications, stock of
paper. stationcry and other consumable items from April2007 to March 2008 has
been conducted and no deficiencies has been reported. *

3. Regularity in Payment of Dues

No payment over six months in respect of rest of the statu ory dues like sales
tax. service tax, customs duty, cess, contributory provident fund ¢nd employees’ state
insurance are outstanding as on 31.03.08.



- PEASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
BALANCE SHEET AS AT 31.03.08

- Schedule
CORPUS/CAPITAL FUND AND LIABILITIES No

Corpus/Capital Fund

Reserves and Surplus

Earmarked/Endowment Funds

Secured Loan

Unsecured Loan

Deferred Credit Liabilities

. Current Liabilities and Provisions
TOTAL

N AW —

~ ASSETS

~ Fixed Assets
. Capital Work-in progress

Investments (I) Earmarked/Endowment Funds
- (ii) Others

Current Assets, Loans and Advances
“Miscellaneous Expenditure

Deficit as per Income & Expenditure Account
“TOTAL

— o 0 %

—

‘SIGNIFICANT ACCOUNTING POLICES 25
“ONTINGENT LIABILITIES AND NOTES ON ACCOUNT 26

- .

Rs
As at 31.03.08

Rs
As at 31.03.07

23396927395| 20788421235
84267421120 77099264930
12587923669| 11497297745
120252272184| 109384983960
19048902495 23849599919
4819431812 3701940228
13173169202 10281404145
83210768675| 71552039668
120252272184| 109384983960

. (ot
s i

u.S. Laili ’ A.K. Jain
::30 Member (F)
Nace: New Delhi

ed

g b aus
Shamsher Kaur
Sr. GM (B&A)
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i PRASAR BHARATI (BROADCASTING CORPORAT

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR 2007-08

ION OF INDIA)

bes. Lalli AKTalm

:’:.0 Membe
’lace: New Delhi

doed

r (F)

Shamsher Kaur
Sr. GM (B&A)

Rs Rs 7
- Schedule 2007-08 2006-07
No
. INCOME
Income from Sales/ Services 12 9367815867 9639070768
. Grants /subsidies 13 8324193840 8529731016
Fees/subscriptions 14 13513789 17018460
'~ Income from Investments ( income on investments from 15
earmarked/endow. Funds transferred to F unds)
~  Income from Royalty, Publications etc 16 0 0
Interest Earned 17 611666152 423266581
" Other Income 18 574760954 354154163
L/ TOTAL A 18891950602 18963240988
— EXPENDITURE
=~ Establishment Expenses 19 8761696770 8218331688
Other Administrative Expenses 20 5664652335 5062106214
"~ Programme related Expenses 21 4436062364 5578598858
. Expenditure on Grants & subsidy 22 0
Interest 23 5126256140 4357998660
Depreciation 6291712000 6121406679
“TOTAL B 30280379609 29338442099
_'alance being excess of Expenditure over Income ( A-B) -11388429007| -10375201111
Add/Less: Prior Period Adjustments 24 -270300000 -221655144
dd: Balance brought forward from previous year -71552039668| -60955 183413
BALANCE BEING DEFICIT CARRIED OVER TO BALANCE SHEET -83210768675 -71552039668
SIGNIFICANT ACCOUNTING POLICES 25
“INTINGENT LIABILITIES AND NOTES ON ACCOUNT 26
- % Q\/v} h Q
* lt—’ a/u’(,-l
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~  PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.08

SCHEDULE 1- CORPUS/CAPITAL FUND:

Balance as at the beginning of the year
Add: Grants -In-Aid received during the year.

Balance Corpus/Capital Fund
~  Income and Expenditure Account

« BALANCE AS AT THE YEAR END

S

SCHEDULE 2- RESERVES AND SURPLUS
=~ 1.Capital Reserve:

= As per last account
Additions during the year
. Total

2.General Reserve
As per last account
Addition during the year
Less: Deductions during the year
“Total

"

QCHEDULE 3- EARMARKED/ENDOWMENT FUNDS

o
CAPITAL ASSETS FUNDS
s Opening Balance of the funds

b) Additions to the Funds: Amounts transferred from Grants/Corpus/Capital Fund for meeting
. Capital Expenditure/Advances
NET BALANCE AS AT THE YEAR END (a+b)

EEHEDULE 4- SECURED LOANS AND BORROWINGS:

"

"JEDULE 5- UNSECURED LOANS
“Loan In Perpetuity
"nterest thereon being taken up for waiver( Refer Scheduls 26, Note 4 of
= Notes to Accounts)
“entral Government
“<apital Loan from Ministry of I&B
Repayment of Loan due but not paid
_iterest thereon taken up for waiver Refer Schedule 26, Note 5 of Notes to Accounts)
Penal Interest On Interest/principal due
AL
rte: Amount due within one year (nil)

-

S

2‘: l e - Q/\/‘/lb
_alli A.K. Jain
0 Member (F)

S

Rs

Rs

As at 31.03.08 | Asat31.03.07

20788421235 17981352351
260850616 2807068984
23396927395 20788431333
425808020000 42580802000
238452491200 20864592980
870877000 7242770000
211120000 1535300000
6489800000( 4534200000
53160000 341600000
842674211200 77099264950

S—

Shamsher Kaur
Sr. GM (B&A)




S
= PRASAR BHARATI (BROADCASTIN G CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.08
—
- SCHEDULE 8- FIXED ASSETS
DESCRIPTION GROSS BLOCK Depreciation Net Block
- Cost as on Additions/ Deductions/  [Cost at the For the Cumulative Asat Jst Mar' | As at 315t Mar'
Ist April'07 Transfers transfers/ year end year upto to 2008 2007
- from civil disposal 31.03.08 the year
wings duing reclassification
the year during the year
- e
A. Fixed Assets
- 1. Land 7872630 7388538 15261168 15261168 7872630
- 12, Buildings 71683377 17442149 89125526 1608089 523117 83894155 68060295
Others
C—
3. Plant Machinery & Equipments
- a) Studios 20271033017 531857647 20802890664 2053696184 14326054808 6476835856 7998674393
b) Transmittors 29963898351 665962092 30629860443 3029687940 21761271839 BRGRSBEGO4 11232314452
1 ©) Machinery/Equipments 1312477827 197220249 1509698076 141108795 524939055 984759021 928647568
“LJ Electrical Installations 17405462 8459293 25864756 865404 2510187 23354569 15760680
bL‘ Vehicles 48582312 17869463 66451774 11503409 37824552 28627223 22261168
TS. Furniture, Fixtures 68041299 14080558 82121856 4692599 19060289 63061568 53673608
Ts. Office Equipments 108430339 14154779 122585118 19255138 85049116 37536002 42636361
F_ Computers 88584748 16579807 105164555 32288321 100588125 4576430 20284944
Other fixed assets
r Capital Expeaditure on various 9970061214 9970061214 997006121 7507653515 2462407699 3459413821
schemes
Total of Current Year (A) 61928070575 1491014576 63419085151 6291712000 44370182656 19048902495 23849599919
N
P CAPITAL WORK-IN-PROGRESS
“rotal(B) 3701940228 1117491584 4819431812 4819431812 3701940228
_u_- = TOTAL| 65630010803 2608506160 68238516963 6291712000 44370182656 23868334307 27551540147
— A g
revious Year | 62822941819] 2807068984 [ | 65630010803 6121406679] 38078470656 | 27551540147 ] 3
-
.S- Lalli AKX Jain Shamsher Kaur
ED Member (F) Sr. GM (B&A)
-
-
—
S
-
-
-
-
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= PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.08

S

o SCHEDULE 6- DEFERRED CREDIT LIABILITIES:
-’ SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS

~  A. Current Liabilities
Advances received- against deposit work

S

Deposits, camest money, caution money/security
- deposits

Other current liabilities -recoveries from salary and wages and others etc.
S

Income tax/Sales tax deducted at source

Remittances to/from HQ/DDOs in transit/reconciliation’s
-~ Total A

B Provisions
— For Spectrum/Space Segment expense
For other expenses(CAG Audit Fee)
= Total B
w Total A+B

. SCHEDULE 9- INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS

1. In Government Securities
2. Other approved securitics
3. Other

S

Total
““SCHEDULE 10- INVESTMENTS-OTHER

~1. In government Securities
2.0ther approved securities
“wo. Others
Total

-
SCHEDULE 11- CURRENT ASSETS, LOANS AND ADVANCES ETC
- CURRENT ASSETS: '
Inventories '
indry Debtors- Good
undry Debtors- Doubtful
1sh Balance in hand/Imprest
Hank Balances
"""ith Scheduled Banks
b on current accounts
on Collection accounts
— on Deposit account and other FDRs
with Various offices
- with CP Fund A/c
Fotal( A) (Refer Schedule 26, Note 9 of Notes to Accounts)

S

:5. Lalli A.K. Jain
D Member (F)
-
'
-

Rs

Rs

As at 31.03.08 Asat31.03.07
—
477652606 353260449
406489650 373707482
1949598 743084
1683714295 1916035310
2569806149 2643746325
10013717520 8851351420
4400000 2200000
10018117520 8853551420
12587923669] 11497297745
50044924 36656135] .
1566620019 1357540616
43240251 55072281
81761345 2691080295
78968934 484031795
8644735725 2837785859
2483289664 2623802989
3967821 605056
12952628683] 10086575026

Q- k awt

Shamsher Kaur
Sr. GM (B&A)
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- PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 3 1.03.08
- Rs Rs
As at 31.03.08 Asat 31.03.07
S
B. Loans/advances
1. Loans/advances
~ Staff 72231334 46616205
Others-departmental 148212914 148212914
g Suspense account
2.Advances and other amounts recoverable in cash or in kind or for value
- to be received
On capital account
Prepayment
— Others
3. Interest Accrued:
- On investments from Earmarked/endowment funds
On investments others
Others
S
4. TDS 96271
Total (B) 220540519 |94329ﬁ‘
—
Total (A)+H(B) [ 13173169202] 10281404145]
SCHEDULES FORMING PART OF INCOME & EXPENDITURE A/C 31.03.2008
- Rs Rs
2007-08 2006-07
- SCHEDULE 12- INCOME FROM SALES/SERVICES
Income from services
- AIR, Commercial and DD 9977182985 9636209651
Deduct: Share of other agencies 609375000
v Add: Sales of CD/VCD 7882 2861117
Total 9367815867 9639070768
» ( Refer Schedule 26, Note 12 of Notes to Accounts)
SCHEDULE 13- GRANTS /SUBSIDIES
- Add: Grants -In-Aid received during the year from Govt. OF india, Ministry of 1&B -Plan 11913000006 2555000000
Add: Grants -In-Aid received during the year from Govt. Of India, Ministry of I&B-Non -Plan 9741400000 8781800000
- Add: Grants-In-Aid received during the year from Ministry of H&FW and other Ministries
s . Deduct: Transferred to Capital Assets Fund 2608506160 2807068984
Total 8324193840 8529731016
" SCHEDULE 14-FEES/SUBSCRIPTIONS
Professional/Consultancy services fee 13513789 17018460]
— Total 13513789 17018460
. SCHEDULE 15-INCOME FROM INVESTMENTS
) Investments
- Interest on Fixed Deposits from Earmarked
Funds
Total ]
=~ SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATIONS ETC
« SCHEDULE 17 INTEREST EARNED
On Term Deposits with Scheduled Banks 487625571 230921145
"“On others like employees advances etc. 490907 1236305
On overdue from AIR, DD service income 123549674 191109131
“fotal 611666152 423266581
» Q/w/)k.- 9
¥ e kaua
B.S. 1 . A.K. Jain Shamsher Kaur
_EO Member (F) Sr. GM (B&A)
-
29




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

SCHEDULES FORMING PART OF INCOME & EXPENDITURE A/C 31.03.2008

Rs Rs
2007-08 2006-07
~  SCHEDULE 18- OTHER INCOME
Other Receipts including Fees from Towers/staff quarters 551442209 33486701
‘— Profit on Sales/disposal of assets
a) Owned Assets 112021 525390
b) Assets acquired out of grants, or received free of cost 1222697
™ ¢) Assets acquired prior to 1.4.2000 2198402 18761754
Total 574760954| 354154163
SCHEDULE 19- ESTABLISHMENT AND OTHER ADMINISTRATIVE EXPENSES
- Rs Rs Rs Rs
2007-08 2006-07
- Plan Non Plan Total Total
Establishment Expenses
- a) Salaries & Wages 511585738 662743254 713901827, 6718097361
b) Allowances and Bonus 1807048 31325175 33132223 371949255
< ©) Contribution to CPF 365200 362025 3985459 2880997,
d) Expenses on Employee's retirement/ terminal exp/Pension etc 17988900 94419451 112408351 1095565325
e) Staff Welfare expenses 16711 144174 16088 1824399
1) Scholarship Stipends 230720 1770454 1793526 10922266,
g) Others 919087 1345522 14374314 17092085
e Total 719499132] 8042197638] 8761696770 821833168
( Refer Schedule 26, Note 8 of Notes to Accounts)
“~~SCHEDULE 20- OTHER ADMINISTRATIVE EXPENSES Rs Rs Rs Rs
2007-08 2006-07
s Plan | _Non Plan Total Total
Electricity and Power 155677459 160210162 175777908 1647626286
. /ater charges 867414 3205316 32920583 24487689
Insurance on plant & Machinery 185995
. >pairs and Maintenance on Plant & Machinery 574123 2272872 2330284 20191802
Insurance on,lxnd and Buildings 15520
'nt, Rates and taxes 617057, 10938007 11555064 123634256
“Kepairs and Maintenance of vehicles 34149051 23857171 27272077 248967643
~ stage, telephone and communication charges 1220052 12749354 13969406 155646372
Phinting and Stationery 16704441 8736481 10406925 89584056
T-aveling & Conveyance expenses- local 3476768 1559769 19074459 181521816
waveling -Foreign 10568 5874609 5885177 8812410
Anditors remunerations 2200000 220000 1402893
“opitality Expenses 486100 6488406, 6974506 6056272
‘rofessional charges 11517231) 35039756 361914793 305563006
. and doubtful debV/advances
Tecoverable balances written off
ertisement and Publicity 532554 5994632 6527186 18238613
ok Charges 2383588 2383588 6966569
'lies & material consumables 5285031 400092914 45294323 520884921
Mer administrative expenses 4891459 30257314 35148774 2909278
'~nr works and machinery & equipments and tools 113764894] 70636888 820133774 360420671
weice Tax 1017420480 1017420480 868576127
:ome Tax e 669187
- lax
Total 489187540 5175464795 566465233, 5062106214]
S
o -_’_‘_,_‘_---"‘-"_ " E'M_.-
Lalli A.K. Jain Shamsher Kaur
» Member (F) Sr. GM (B&A)
-
S
T
T
-1




PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)

~ SCHEDULES FORMING PART OF INCOME & EXPENDITURE A/C 31.03.2008

SCHEDULE 21-PROGRAMME RELATED EXPENSES

Royalty

Payment to UNI/PTI

Commissioning of Programme Soft Wares expenses
Panam Satellite expenses

Sport Events Expenses

Payment to Artists

Other programme expenses
J&K Package
~  Spectrum & Space Segment Charges

Total

SCHEDULE 22- EXPENDITURE ON GRANTS, SUBSIDIES ETC

Expenditure on grants

-~ SCHEDULE 23- INTEREST

Interest on Loan- Central Government
+nterest on Loan in Perpetuity

Other Penal Interest ctc
. lotal interest

-,( Refer Schedule 26, Note 4 & 5 of Notes to Accounts)

"SCHEDULE 24-PRIOR PERIOD ADJUSTMENTS

S

"-ior period Expenses-Interest on loans
“Prior period Expenses-Spectrum/Space segment & Audit fee etc
“-ior period Expenses- Refund of Grant in aid
‘Prior Period Income
Tntal

("Refer Schedule 26, Note 1 of Notes to Accounis)

0

Member (F)

Rs Rs Rs Rs
[ 2007-08 2006-07
Plan Non Plan Total Total
152429953 157980928 310410881 329282068
2899054 132039070 134938124 145795296
535749736 327914253 863663989 371169104
35602511 185481487 221083998 519742548
102017767 156738963 258756730 603842784
343534770 472581711 816116481 737934832
258934674 395475454 654410128 749856812
929333 3386600 4315933 1673994
1172366100 1172366100 2119301420
1432097793| 3003964566 4436062364 5578598858
Plan | NonPlan | Total Total
2007-08 2006-07
[ l
Plan | NonPlan | Total Total
2007-08 2006-07
1955600000 1955600000 1261747664
2980656140 2980656140 2980656140
120000000 190000000 115594856
5126256140 5126256140 4357998660
Plan | NonPlan | Total Total
2007-08 2006-07
226005144
270300000 270300000
-4350000
270300000 270300000 221655144

Gbaug

Shamsher Kaur
Sr. GM (B&A)



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.08

SCHEDULE 25- SIGNIFICANT ACCOUNTING POLICIES

1.Method of accounting

The accounts of the Corporation are prepared under the historical

cost
convention using the accrual method of accounting.

2.Inventory Valuation

Stores and Spares (including machinery spares) are valued at cost

3.Fixed Assets

Fixed assets are stated at transfer amount in respect of assets transferred
to Prasar Bharti and the corresponding credit is to " Loan In Perpetuity”

Transfer of Assets by the Central Government are subject to actual
valuation and verifications

In respect of capital expenditure incurred on different schemes undertaken
by AIR and DD all related & associated expenses are capitalized.

4.Method of depreciation

Depreciation is charged on straight line method at rates computed on
useful life of the assets prescribed based on the IMG recommendations.
“Accordingly, the rates adopted are: Building-2%, Stidio,
Machinery & Equipments and Other Fixed assets-10%,
4%, Vehicles-20%, Furniture & Fixtures-6.25%,
and Computers-33,33%.

Transmitter,
Electrical installation-
Office Equipments-16.67%

5. Foreign Currency Transactions

Transaction in foreign currencies are accounted for at the prevailing
exchange rates at the date of transactions.

6. License Fee and Consultancy fee - o

License fee and consultancy fee is recognized when receivable.

-
B.S. Lalli ﬁ’mﬂ,/ Shamsher Kaur

CEO Member (F) Sr. GM (B&A)

Place: New Delhi
Dated



PRASAR BHARATI (BROADCASTING CORPORATION OF INDIA)
- SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.08

SCHEDULE 26- NOTES ON ACCOUNTS & CONTINGENT LIABILITIES

_  NOTES ON ACCOUNTS
o Accounts are Provisional subject to audit by CAG
- 1. Prasar Bharati Broadcasting Corporation of India is established as general public

utility institution and fall under the category of "Not-for-Profit Organization". Accordingly,
et based on Generally accepted accounting practices, and Section 145 of Income Tax

Act, it can follow either cash or mercantile system of accounting.
= Considering the organization structure and prevalent past practices and the simplicity

aspects, cash basis of accounting was being adopted. As per advice of Director General
- of Audit Central Revenue, from 01.04.2005 the accounts have been prepared
» under the historical cost convention using the accrual method of accounting.
N 2 Contingent Liabilities:
-~ 2.1 Claims against the Entity not acknowledged as debts Rs. Nil

2.2 In respect of :
- o Bank Guarantees given by/on behalf of the Entity Rs. Nil
fo) Letters of Credit opened by Bank on behalf of the Entity Rs. Nil
- 3. Grants received from Central Government are treated as Income, which were utilized
- for Capital Assets formation and other Revenue expenses.
4."'Loan in Pcrpctuit)'r't granted by Government attracts interest @ ‘?%,-(tj1¢
- matter about converting "loan in prepetuity" into grant and waiving of Interest
" condition is pending before the Group of Minister (GoM).
5. Interest on Loan received from Government during 1.4.2000 to 31.3.2006 is @ 14.5%
~ The rate of interest for the loan received during 2006-07 & 2007-08 is @ 11.5% as per
the terms & conditions of the loan. However, a decision is pending before Group of
= Ministers (GoM) to make the loan interest free.
= _ 6. The amount of Fixed Assets transferred at book value to Prasar Bharti by the Central
Government has been considered based on Chief Controller of Accounts' letter No
— CCA/1&B/2002 dated 3.09.02 and is also subject of physical verification and valuation.
- = QJ\/‘\—/{ b C
3°S. Lalli AKX Jain Shamsher Kaur
O Member (F) Sr. GM (B&A)
ece: New Delhi
rated
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SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.08

SCHEDULE 26- NOTES ON ACCOUNTS & CONTINGENT LIABILITIES
NOTES ON ACCOUNTS

7. Taxation

Prasar Bharati is expmpted from income Tax under section 12AA of Income Tax Act.

8. Leave salary and Pension contribution are paid to Government of India as Prasar Bharati's
contribution towards employees pensionary benefits as notification of transfer of
employces to the Entity has not been issued.

9. Inter Office Transactions Accounts

These represent remittances in transit on the end of financial year, accordingly
they are shown as such in the accounts.

10. Deposit Works

Amounts received from partics for deposit work is after adjusting expenditure
against such work. i

11. CAG's fec for auditing of accounts of Prasar Bharti has been provided for

12. In Receipt & Payment Account payment towards revenue share of other agencies
is included in the ‘others' of 'Other payments'.

13. No provision has been made in the Accounts for doubtful debts in respect of
legal action initiated by the corporation for recovery, as the extent of
doubtfulness is not ascertainable in the current situation.

P

14. Provision for Space Segment Charges have been provided on estimated basis

a"”{"’ g)f kaus

_ A K TJain ' Shamsher Kaur
CEO Member (F) Sr. GM (B&A)
Place: New Delhi

Dated



Receipt and Payment Account - 2007-2008

Nt [ R Non-Plan Plan | Total
- Reca%tj Alc for the year of 2007-08 Total Payment Alc for the year of 2007-08 g
e
I.__|Opening Balances I. |Expenses
a) Cash in hand 17365615 a) Establishment Exp. 7082893091| 734422020 78171315111
b b) Bank Balances ( Details as per Annexure.l)
(i) in current Alc b) Admn. Exp. 4146296969| 491674572| 4637971541
» Receipt A/c (Field Offices) 706475106 ( Details as per Annexure. 1)
DD's Alc (503120) 470536777 ¢ ) Programme related 1841598466) 1432097708 3273696264
AlR's Alc (503122) 13495018 ( Details as per Annexure.lll)
S Expenditure A/ c (Field Offices) 1917327883 d) Exp. On grants/subsidies
SBI (578651) 1690963951 (i)Granls given to Institutions
L Canara Bank (1730) 9978 (ii)Subsidies given to Institutions
Indian Overseas Bank(7430) 2021680 (ili)Grants received from other Min./Deptt.
Bank of India (12255) 275095
— (ii) In deposit A/c (for fixed deposit, if any) 2782066879| |II. |Inter current A/c transfer of funds(PB)
(iii) C.P.FUND A/c 605056 a) To Prasar Bharati 9177089064 9177089064
c) Imprest AJc 377
- b) To other station/kendra/office 19720798120 19720798120
Il. |Grants Received
- a)from Govt. of India c) To IEBR (HBA) unmsl 42986205
(i) Capital d) To Recovery of C.P.F. 2823145 2823145
-~ liL. | Deposits made Out of own funds 142909690 142909630
(i) Revenue PLAN 1191300000 (Investemnt others) FDR
L NON-PLAN 8799800000
IV.|Exp. On fixed assets & Capital ]
(iii)Other Min. / Deptt. Work-in-progress
e (To Be Filled By PB (HQ)) a) Purchase of fixed assets 31454280/ 1446726657 1478180937
(Details as per annexure.IV)
il _[Inter current A/c transfer by PB (HQ) b) Exp. On Capital work-in-progress
=2 a) Funds-received-from PB 18087001765
(i) Major Works S$34190586) 534150586
"~ b) Other station/Kendra/Office 9721103354
¢) CPF 4055196 (i) Misc. Works Scheme 583300998 583300998
d ) Recovery of HBA & Other Advances 11959907
i V. |Refund of surplus money/loans
IV. |Interest Received a) to Govt. of India (Grant in Aid) 270300000 270300000
o a) On bank deposits (FDR) 487625571
b) to PB, HQ 112744704 112744704
b) Loans & Advances elc.
g (i) From Employees 232421/ |VI.| Finance charges (Interest) ]
a) On loans from Govt.
- (ii) Others 258486
b) Others loans
V. |Other Income
- a) Rent/LF for AIR/DD Qrs. 18634388 c) Others 314251 314251
S
‘~ o
¥ 'ﬁ,,__w :
B.S. ain Shamsher Kaur
- CEO Member (3 Sr.GM (B&A)
S
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| Ib) LF for AIR/ DD Towers 430710781] [VilJOther payments RG] R ; e
a) Refund of SD/EM 93687875 | 93687876)
c) Pi on sale/disposal of assets
b} Exp. On Deposit work 427789596 427789596
(i) Owned assets 112021
¢} Advances to Parties
__(ii) Assets acquired out of Govt. Grants 1222697
d) Advances lo staff - bt
(iii) Misc. Income 21984027 i) HBA 5543950 5543950
(For assets acquired prior to 1.4.2k & other Income) ii) Car Advance 5011600 5011600
__lii) Motor Cycle/Scooter Adv. 7733150 7733150
d) Others 365821 iv) Computer Adv. 4566400 4566400
! v) Cycle /Mopad Advance 91500 91500
VI. |[Amount borrowed vi) Other Advances 8019152 BO19152
a) Capital loan from Govt. 2041900000 e) Income Tax 96271 96271
f) Service Tax 1017420480 1017420480
VIL. [Income from Sales
a) Commercial Receipts Bank 2069337 2069337
AR 2037980652
DD 7853672604 h) Others 643055813 643055813
b) Sale of CO/VCD 7882| [VIIlExp. Against receipt from Govt. Buisness
(Min./Deptt. wise breakup to be given)
Vi ie from Services
a) Professional /Consullancy Service 13513789| |IX. |Ciosing Baiances
a) Cash in hand 4486510 4486510
IX. |Other Receipts
a) Security Deposit /Eamest Money 126470044 b) Bank Balances
(i) in current Alc
b) Deposit work 552181753 ___Receipt Alc (Field Offices) 600805539 600805539
DO's Alc (503120) 99246 99245
¢) Advances to staff AlR's Alc (503122) 78869688 78869688
i) HBA 1913128 ==
ii) Car Advance 102006 Expenditure A/c (Field Offices) 1882484125 1882484125
iii) Motor Adv. 1249110 SBI (578651) 63373997 63373997
iv) Computer Adv. 231766 Canara Bank (1730) 16096699 16096699
v) Cycle Advance 193084 Indian Overseas 7430, 2060683
vi) Other Advances 1661529 Bank of India (12255) 229966 229966
d) Earmarked fund CP Fund 1206514
e) Others 101731219 (ii) in deposit A/c (FDR if, any) 8560756533, 8560756533
X. |Receipt from Govt. buisness C.P.FUND A/c(SBI-30234030526) 3967821 3967821
Give Min / Deptt. Wise details
L ¢) Imprest Alc 38753741 38753741
Xi |FDR 114649478
TOTAL 61261690289 TOTAL 56039277658 5222412631| 61261690289
H}L_[g 4 \C '}‘_O.M(_,
B.S. Lalli K. Jain Shamsher Kaur
CEO Member (F) Sr. GM (B&A)



‘| - |Annexure-l N
Annexure Alc for the year of 2007 - 08 Non-Plan Plan Total
1|Establishment Expenditure 3
a)Salaries & Wages (include. Hono./ LTC / TF) 6627432540| 511585738 7139018278
i) Medical reimbursement 123007278 8784792 131792070
b) Allowance & Bonous including OTA/CEA 313251755| 18070484 331322239
c) Contribution to CPF ( if any) 3620259 365200 3985459
d) Staff welfare Expenditure 1441749 167115 1608864
e) Expenses on employees retirement & 2594516/ 179889000 182483516
Terminal Benefits including L/S & Pension
Contribution ]
f) Establishment Capital 15153608 15153608
g) Others 11544994 406083 11951077
Total 7082893091 734422020 7817315111
Annexure-lil o
Annexure A/c for the year of 2007 - 08 Non-Plan Plan Total
3/|Programme Expenses
a) Royalty 157980928 152429953 310410881
b) Payment to UNI/PTI 132039070 2899054|. 134938124
c¢) Commissioning of Programme 327914253| 535749736 863663989
_|d) Panam Satellite Expenditure 185481487| 35602511  22108399&[
e) Sport events Expenses 156738963| 102017767 258756730
f) Payment to Artist 472581711| 343534770 816116481
g) J & K Package 3386600 929333 4315933
h) Spectrum Charges 10000000 10000000
i) Others 395475454| 258934674 654410128
TOTAL 1841598466| 1432097798 3273696264
- 4
: sl ounAs.
B.S. Lalli K. Jain Shamsher Kaur
CEO Member (F) Sr. GM (B&A)
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1 Anriexure-Il -
Annexure Alc for the year of 2007 - 08

]‘ﬁbn»Plan ~ Plan ~ Total
¢|Otiver Administrative Expenditure | 4’ - e
]Ia) Domesic Travel Expenditure 152668352 34287249 186955601
lb) Foreign Travel Expenditure 5874609 10568 5885177
c) Rent Rate & Taxes 109380070 6170578 115550648
d) Advertising & Publicity 5994632 532554 6527186
|e) Professional Charges , Armed Guard elc . 350397562 11517231 361914793
f) Scholarship Stipend 17704547 230720 17935267,
Supplies & Mateial 319337211 47143931 366481142
h) Vehicle Repairs & Maintenance 238571719] 34149051 272720770
1) Electricty Power & Maintenance 1602101625 155677459 175777908
1) Water Charges & Maintenance 320531 BQI 867414 3292058_;]'l
k) Postage 18228237| 1907946 20136183
)Telephone & Communication
(i) Landiine 102669837, 9536632 112206469
ii) Mobile 6595470 755947 7351417
n) Hospitaality Expenditure 6488406 486100 6974506,
1) Insurance on P&M
) Insurance on Land & building _
) Auditor's_remuneration (out of Provision)
| Printing & Stationary . 86234036] 15515252 101749288
Irrecoverable Balancs - Written off
Pr;wision for Bad & Doubtful debts/advances
. Purchase (Stock) 9943288 3445501 13388789
-I Minor Work 489405382| 67460690 556866072
METP 216963498 46304204 263267702
- Consumable 80755703 . ‘-5706388 86462091
.ocal Conveyance 3308557| - 480438 3788995
)peration & Maintenance of Capital Assests 2272872 574123 23302849
ithers :.?68892.‘333Il 48914596 317806929
TOTAL 4146296969 491674572 4637971541
b N\ - kant
. Lalh - Jain Shamsher Kaur
0 Member (F) Sr. GM (B&A)
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1 Annexure-1V

TOTAL

-K. Jain
Member (F)

k.

.- jAnnexure Alc for the year of 2007 - 08 NonPlan | Plan | TowGl
o «_i_E’u(chase of Fixed Assets [ e
f i S 73
. R 526443914] 526443914
649156679] 649356678
9798704 5738704
9826643 5826643
43140 43140
17111920 17111920
176541885] 176541885
6255070 6255070
574393 574393
5586590 5586590
12075989 12075989
€ ) Motor 7 Scooter & Three Wheelers ll
d) Rickshaws/ Cycles 24992 24992
| |¥) Fumitue / Fixtures
a) Cabinels fAlmirah _ Filing Racks 1707419] 1069380 2776799
'ﬂmcwuam“ _AIC_Plan 1829654 747370 2577024
c] Air Goolers 1243231] 755622 1498853
[d) Water Coolers 771729 312617, 1084346
e) Tables [ Chairs | Sofas / 6007387] 2390345 8397732
Wooden Partitions 96604 60986 157590,
'(nl Voltage Stabilisers / U P S System _ 726380 774594 1500974
'momm 2240512 364600 2605112
vi) Office Equipments
a) Ty 104022 22050 126072
7 tors 3323070 1332202 4655272
c) Fax Machines 1476267 514224 1990491
d) Others 227158, 350508 5T7667
vil) C. 7 Perip
x 6707878) 4938689 11646567,
Printers 2217408 1089980 3307388
3 173589 37358 210957
§57181] 1151831 2109012
§74856 646941 1321797
135281 135291
1905460 1805460
410311 410911
155202, 155202
124275 124275
1075592 1075592
4701747 4701747
ix) Library Books 713645 1329064 2042709
x) Tube wells & Water Supply System 95997 13550 109547
|xi) Arbitration Gharges 23300 23300
31454280 1446726657] 1478180937

L4y

LY

3o Ik
Shamsher Kaur
Sr. GM (B&A)
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